tal s 


et profit of any 
a 


esumes Operation 


rther signs of better 
s for The Sel 
e) Co. were re 
Sudbury last week 
» Canadian Industries” 
resumed operation of its 
cake plant. at Copper 
, on a basis of two-thirds 
city. 
is company utilizes the 
e smelter gases from the 
coining International 
el smelter to produce 
uric acid, which in turn 
sed to treat sodium sul- 
e from the property of 
rnational Nickel’s subsid- 
— Horseshoe Mine — in 
hern Saskatchewan, 
tre cake is used as an 
ptial flux in the Orford . 
ess of separating the 
er-nickel matte into cop- 
ops and nickel bottoms. 


OD-COCKSHUTT 


PERTY FINANCED © 


1] Group Takes Option 
1,500,000 Shares of 
New Company ° 


ewly formed McLeod-Coek- 
old Mines Ltd. has taken 
e McLeod-Cockshutt group. 
aims at Little Long Lac and 
eady sent a party into the 
y to speed develo t 
much as possible re 
weather sets in. 


he new company has an Ontario '¢ 
barter, granted this month, withs 
alization of 3,000,000 shares of 


* value. Of this 1,000,000 
_— oe saan - the ven- 
ne Little ng Mining 
pte. Of the balance of the 
y shares 1,500,000 have been 
d to the Connell Mining & 
ation Co., and $25,000 ° 
been put into the McLeod 
y- 

Webster is president of the 
mpany, W. H. Connell, vice- 
nt. Other directors are Ar- 


«kshutt, Fred McLeod and . 


Cockeram, also. sec.-treas. 
E. Stewart is engineer in 
of development work, 


W. G. McBride, McGill, 
ds Mining Invest. Trust 


d Gold Eguities has been 
by a group of Montreal finan- 
ining men, headed by W. G. 
, Professor of Mining Erei- 
at McGill University. The 
npany is of the management 
Psigned to deal principally in 
rities of Canadian gold min- 
panies and is said to incor- 
the features of British and 
African mining trusts. Under 
ter it js mandatory to invest 
“ent of its funds in dividend- 
securities. The balance may 
led in partially developéd 

am panies, 


eld-Cariboo Mines 
aking Steady Progress 
eld-Caribeo Gold Mines, de- 


its property east of Williams 
on Prospertiné Mountsin in 


riboo district, B.C., hag *the , 


ts tunnel in Some 300 ft, and 
cing three shifts daily, The 
aA Post is officially informed. 
yments are being comp 
eping. operations going all 
and already officials are talk- 
the mill next spring. 


4262090900696, 
sess Y : 


eee sess (escee se seem 
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Prospects 


dvance of $250,000 a 

Ul co - 3 

h six per cont SteesaeEe | 
production. 
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CIRCULATION 
OF ANY CANADIAN 
FINANCIAL PAPER 


Nation’s | 
Business 


Banks’ Relations 
to Investor 


Solution Needed 
from Macmillan 


Commission 


| Inflation in 
the Grand Manner 
in the U. S. A, 


| Who Pays if 
Solloway Doesn't? 


The Banks’ Réle =f | 9% 
In Security Sales . 
ORD MACMILLAN has inti- 
mated that the report of the 
Royal Commission on banking is 
about to be presented to the Cabi- 
net by Prime Minister Bennett, It 
is very quick work eveh if the docu- 
ment is subject to some revision. 


It is to be hoped that no impor- 
tant phase of Canadian i 
has been overlooked in the rush. “In 
this connection, the banks’ activi- 
ties in the bond business should 
not be forgotten. This vexatious 
question was not given the atten- 
tion it deserved at the time of the 
last revision of the Bank Act, 


Because of the important evi- 
dence submitted, 4t would seem 
probable that the commission will 
make definite recommendations on 
this question in its report. The in- 
terests of investors, bond dealers 
and the banks will benefit if a 
satisfactory delineation is made 
between the functions of security 
dealers and banks. It is essential 
that this be done soon. 

There are at least two phases of 
this problem which can be settled 
now. The banks should withdraw 
from underwriting and markéting 
corporation securities as principals, 
and security dealers should resign 


' themselves to the banks acting as | the 
agents for investing clients. 


* 2s 


T= danger to bank prestige in 
acting as principals in corpor- 
ation underwritings has been amply 
illustrated by their participation in 
marketing such unsuccessful issues 
as Canada Steamship Lines bonds, 
now in default, and Ontario Power 


Service bonds, which defaulted Al 


within two years of the offer- 
ing. If banks merely accepted 
orders for such bonds from clients, 
on request, without accepting. the 
responsibility of underwriters, the 
risk of loss of prestige would be 
avoided, 

There are investors who prefer 
to place orders for all kinds of 
securities, even for stock specula- 
tions, through their banks, For 
handling this business banks ate 
entitled to a commission, But they 
need not and should not accept any 
more responsibility than obtaining 
for the customer the best available 
price. 

During the last few years, The 

ial Post has presented both 
the banks’ and the bond dealers’ 
sides of this question, with due 
consideration of the investor’s in- 
terests. For the benefit of invest- 
ors banks should be allowed to act 
&s commission agents for the exe- 
cution of orders for all types of 
securities. That is what investment 
bankers must accept. For the bene- 
fit of their own prestige and 
morale, banks should abstain from 


ay Te, 
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Member of Audit Bureau of Circulations 
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PUBLICATION OFFICE: 


Plan: for Price Bros. 
Has Board Approval 


Stadler, Drury, Harry 
Oakes, D. L MacLeod and 
Others in Group 


NEED $5,000,000 
Many Matters to be Settled 


Before Control of Firm 
Passes to Bowater 


. y ha ecessfully 
annerwees the first of many hurdles 
to overcome before they finally 
oan control pa aa! er 

bankrup of Price 

Bros. and Co, fs 
Their plan for the rehabilitation 
of the company, submitted by way 
of the Bowater’s Paper Mills Ltd., 
has been approved by the Bondhold- 
ers’ eee Cea : 
This approval, contrary to genera 
belief, ios not carry with it im- 
mediate control of the property. The 
lan submitted must be approved by 
e bondholders, creditors, stock- 
holders and others having a voice in 
the disposition of the company’s as- 
sets. This will necessarily ta 
many months. : 
For some time past the Commit- 
tee has been oe different pro- 
sals offered for the reconstruc- 
ion of Price Bros, Consideration 
eventually boiled down to those sub- 
mitted by the Bowater-Sweezey 
syndicate and by the Duke, Price 

Power interests, 
Personnel of Syndicates 

Back of the approved offer sub 


mitted by the Bowater’s Paper Mills | 


is a group headed by Eric Bowater, 
head of the English -~ firm spon- 
soring the plan; R. O. Sweezey, long 
associated with the pulp and paper 
industry and promoter of the Beau- 
harnois Power project; John ,Stad- 
ler, connected for many years with 
Biermans in the operation of the 
Belgo \mill and later identified with 

nstruction of the Corner Brook 


fame; Victor M. Drury, investmen 
banker atid president of the E. B. 


. 


we 


cluded Later — T. J. Dil- 


Jon, Salter Hayden on’ 


United Steel Board 


i| An offer made by United Steel 
Gexp. for theese undertaking 


Manufactur- 
may prove to be the first 


in the devel t of a new 
a ls cepted te o> 


ver is 
ae} not di Ry ectintes gotta 
interests. 


Well known in Canadian newsprint 
circles, who is mentioned as the 
likely head 
Mr. Stadler been connected at 


activity of United States 


Granted a Dominion ‘lite 
ted we 
cas 


Price Bros. & Co.|in 


different times with the Belgo, Cor- | carried 


ke |-ner Brook and Lake St. John mills. 


OTTAWA REPORTS 


C. P.R. BANK LOAN 


IS GUARANTEED | 


Liberals Said to Have 

Approved Action by 
Cabinet 

Ottawa net that the Govern- 


ment has pl its credit to guar- 
antee rays of advances to 
Canadian P 


mills; Harry 
Oakes, of Lake Ahore Gold Mines sated 


Eddy Co.; D. I, MacLeod, Toronte | The 
Authority for the statement was | date. 
dispatch 


investment banker; and others in 
Ontario and Quebec. 

Formidable opposition to the Bo- 
water-Sweezey s cate has been 
put forward by e, Price. Back 
of the plan submitted by this oppon- 
ent is the Duke, Pri 
uminium Ltd., 
brook, Canadian-born 
and large holder of Price Bros. cx 
mon stock, as well as its principal 
newsprint customer. 

For a time it was considered 
that the Duke, Price 
strong ba 
by the . 

— ae into os mepeeey syn- 
icate stre en is group, 
ich Maca nee De 


in having its plan 

adopted. 

Possible Terms of Offer 

‘While the Committee has not 
uate 2a any details of the ap- 
roved plan it is understood the 
owater scheme provides for the 
provision f adequate working cap- 
ital; taking care of the me mort- 


gage 


creditors; 
referred and common s 

subscribe to the new capital on 
Pe iwi 
; capital it is 
said that the syndicate will put up 
nearly $5,000,000, all of which has 
been underwritten. The preferred 
and common stockholders, whose 
equity will in all likelihood be wiped 
out, will be offered participation in 
the rehabilitation on terms approxi- 
mating those of the syndicate - 


seeking underwriting profits and vette 
consequent responsibility for cof-| Jin 


Poration securities. That is what 
the commercial banks should be 
asked to Tecognize, 

*. 8 & 


Inflation and 
More Inflation 


js FRANKLIN D. ROOSEVELT 
now facing the supreme test of 
his statesmanship? So it is argued 
ii many quarters. Two very pog- 
itive statements have been made by 
Scores of commentators on the 
American situation in the last few 
Weeks, The first is to the effect 
that Since the National Recovery 
Act is getting nowhere, it will 
be necessary for the United States 
to indulge in direct inflation or 
See its great experiment fail 
completely, The second statement 
8 to the effect that if Roose-- 
does not inflate Congress will: 

N. R. A. has succeeded in in- 
ae costs in the United States 
in putting many men back at 
dents bat it has not succeeded and 
- not seem likely to succeed in 
--PP'ying sufficient additional buy- 
me Power to cover additional costs 
ae rapidly increasing inven-, 
aris this situation, 
fiat money enthusiasts have 
_ attempting to force a show- 
at Washington. The resulting 
are has been paradoxical. 
Me t, the stock market and the 
d market sold down because the 


«threat of inflation caused an out- 


'w of funds from the country. 
d then the stbck market sold 
+ tod further when various state- 

issued from Washington 
(Continued on page 2, col. 8) . 


iat 


gre 


et 
eit ii 


eS 
a 
= 


an Ottawa 


lobe, in : 
“The Dominion Government is un- 


maturities which could not advan- 
tageously be taken care of in the 
London or New York markets, the 
Government pledges its security to 
the Canadian banks, which have ad- 
vanced the necessary credit to the 
Canadian Pacific Railway. 

“As in the case of the advances in 
respect to wheat pool the 
Government took action 7s er-in- 
Covfcil, having power to so either 
under the ‘peace, order and d 
government’ egislation, or the/Fin- 
ance Act, which confer authority upon 
the Cabinet to deal with matters of 
national emergency.” 


Liberals Consulted 

OTTAWA. — While the Federal 
ntee of the credit of the 

anadian Pacific Railway ma 
occasion criticism from the C. C, F. 
up in Parliament, there is no 
indication on Parliament Hill that 
it will be a matter of controversy 
en the government and the 
opposition. 
re is reason to believe that 
the Liberal ps Was con- 
sulted before the government made 
the decision: and that what was 
done represents the views of both 
rties as the action that should 
ve been taken in the circum- 
stances. As the matter is under- 
stood here, the government guar- 
antee does not suggest fundamental 
on the of the Cana- 


maintain 
vidend was 


a — Lid., T. J. Dillon, = oo 
a manager o : 
ard Sted Oeste Co., ‘was 
formerly president and general 
Samak of Canada Foundries & 
oe Ltd., and has close con- 

ons in the steel industry in the 
United States. 


to the Toronto aah 


It is 
1 i e 
Steg? Cccp, Reopnass to seuaie pam 


empementary and that activities 
will be similar to those of Dominion 
Bridge Co. Dodge Manufacturi: 

Co, manufactures power transmiis- 
sion machinery, elevating and con- 


pment, materials han- 
mining 


vi 
ment and special 
machinery, Its subsidiony, 


Mead-Morrison Co., man 


for most of | 


and on this $5 b 
bev 


The last di 
on Jaly 3 but the stock has not | 


on a regular dividend basis since 

While earnings of the com 
showed eyo in the year end- 
“4 .saes , 1988, and full 


Industrial Stocks 
PB sreancnaslae 
Pees eecece 
~ 10 Palle Utilities = 
peneeeeeees 33 
cr 
‘is SSS, 
Bank Stocks 
' secowecsecss 181 | 
+ eevee a 


QUINTUPLING PLANT 


New Peoria Plant Will Add 
Four Times Present 
Capacity in Advantag- 
eous Situation 


the new venture at. Peoria 
will have added nearly four times 
i ufacturing 


As a manufacturi 
major importan 
in the future be transferred by | adv 


pects 
emphasis must still be on the Can- 


ufactures 
coal bridges, coal handling equip- eaiue company because it has in 


wine ila. Ws io aw calling f0.b. 
old. now se 0. 

at Walkerville at $15 per case or 
per imperial proof on. 
peal of the feck cnetedenie 
effective on or about Decerabes 


it can or cares to 
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IN GOV'T LOAN. 
OF NEXT WEEK 


-| Will Offer 34% and 4% 


—Drawn by R. KAELL for The Financial Post. 


Walker Warehouses 
Carry Whisky Stores _|of the week 
Worth $96 Per Share 


Only Two-thirds Destined 
For United States 


Goodyear 1933 Divs. 
Earned in 9 Months 


considerable demand, it is. antici- 
matey until at least 2-year whisky 


Denies Probable Shortage 
On the other hand Business Week 
believes that existence of 5,000,000 
ffitons of 17-year-old liquor in the 
nited States will prove a strong 
element in P retscneye the much- 
ertised shortage sending prices 

for whisky sky-high. It says: 


“This old liquor will become an 
essence which skilled rectifiers can 
aay into perfectly good whiskies 
—exact. 7 the kind sold over most 
bars before prohibition. Blending is 
an art and each practitioner — 
the secret of this formula. To the 

essence is added distilled water, 
alcohol sherry, caramel for coloring. 
In the old days common practice was 
two gallons of real whi in a 51- 
n barrel. cheaper whiskies. 

nm less i toes ft 


the original drink by 25, 
pea eae stock 


000,000 
would an supply of 
gallons. is would be 
start tov the 167,000,000 
gallons U; — States 


Highlight 


Events and Topics That 
Make News for Post 


The Tide of Things 
William Henry Moore, famous Can- 
adian eqcmtenint, . pUencaber and 
writer, begins wi in The 
Financial Post a new d t 1 


comment on social and poli 
fairs in the world today. Page 11. 


Letter from London 


A co: t writes ra- 
cil as moment in 
Britain and Europe, Page 11. 


Will Roosevelt Inflate? ' 
discusses th Business” column 


Tariff Making | 
Economic history is in the 
asthe taf board ats in judgment 
on the woollef textiles case. Inter- 
ests of workers and consumers are 
at stake. So The Financial Post 
presents an analysis of the chief 
points the woollen hearing has re- 
vealed. Page 11. 


Help Prevent Fire 
Next week is Fire Prevention Week 
in Canada. Several articles present 
timely discussions of the cost of 
submitting to the fire demon. Page 
12 to 14. 


Equity and Book Value 
A non-technical article illuminating 
for the investor some points on 
how to determine the book value\of 
a common stock, Page 9. : , 


Bankers Speak 


Another comprehensive installment 
of The Financial Post’s own sum- 


of the evidence given before 
7. Macmillan Commission. Page 


National Government 
Our Ottawa correspondent discusses 
the chances for a fusion cabinet; 
he concludes they are small and 
tells why. Page 11. 


Investor’s Index 


Brazilian improves position ,.... 4 
Montreal Trams, increases com» 
mon dividend 4..<ssecsssccsses 4 
C. P. R. profits higher . 4 
New pilot for Granada ..,....... 20 
C. N. R. has record August surplus 4 
Beattie increases ore handlings .. 20 
Howey’s mill addition starts as 
scheduled 


SHPO CRT Ae Hee 20 


‘Gain companies annual 
‘men 


1 Offer to buy Dodge Manvfacturing 1 


* 
/ 
| 

=) 


New president for Tamblyn chain 5 


ShwR Penn Tee eee . 
B se \acavesrneretepeneneesees 


Sets 


Coupons on 2, 6 and {| 
12-Year Bonds ae 


ISSUE LIMITED 


Subscriptions to be Taken 
for Only $225,000,000 — | 
Expect Rapid 
Sale 


Two year 3%’s to yield between 
3% four per cent, <j 
Six year 4’s to yield between 420 | | 
and 435 per cent. ee 


wo by smaller investors. 
conversion will be offered on / 
an optional basis, subscriptions be- 
ing ested for whatever matur~ 
ity subscriber, it is under~ | 
stood. otments are to 

be made giving preference to the 
two longer maturities. That is, 
banks and 


other institutions have | © 


already arranged to take ee 
$10,000,000 of the 3%'s in ex- te 


ch for their holdings 
of V: 

will p ta P- 
tions for sufficient of six and 
12 year bonds are received to allow 
i 


The loan will include $170,000,000 | 
to refund the 5%’s of 1933 and $40,e | 


stitutions that 

Thus there is less 

to be taken up by 

less new money to be Bone 

dealers feel that this practically ; 

sures early success of the operation, 
The Dominion will save 

000,000 per annum in the cost 

maturi 


borrowing of the $40. 

the treasury bills and $1 

new money, so that the real 

in interest will be nil. 
however, an advantage to the Gov= 
ernment in getting the whole $225,- 
000,000 for about the same cost as 
the $170.000.000, and in eli 

ing the tax free feature which the 
1933 bonds bear. : 

' 


| Issue Limited 
By Staff Ed.tor 
-OTTAWA.—It is practically cer= ~ 
tain that the forthcoming federal ~ 
conversion loan will be a closed of- 
fering and that the Government will 
limit subscriptions to the amoun$ 
actually floated according to ihfor- 
mation given The Financial Post 
on high authority. Everything here 
(Continued on page 2, col. 4) _-, 
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Just Think of Itt 
Se LACORS 
Silent Massés Aroused ~~"? 
HE irresistible, though silent / 
force of sound majority opinion 

in a great Canadian city hes 

triumphed over the agitation of = © 


noisy minority. 
In Toronto a small group. 


Draper,” hief | 
of police, The original purpose ape 
arently was to put the police forea 
Into 0 ities; » place nein and 
° ns one po rou! 
iy daxtre} of oa ‘enforcement in 


ronto police unfriendly to 

is difficult to find out which 
started it; both were at work: 

. It was not difficult to find some mig 
takes the chief had made, to 


rts in 
on pi 
ti 


i and z eee 
alanee of good or evil 
their actions. 7 
The noisy minority even bl 
three of four Toronto papers to 
side. One paper only, The Globe, 
d out for 


a 5 ~, that it = the revo~ 
‘0 was 0 = 
Salocues and the law-breakers 


were supporting them. SP - 
A shart while ago General D ape! 3 
there were several hundred ni 
officers and other leading citi 
who had assembled to bid 


a . : 
ae Re be mis os Pca tee ¥ 
¥ “ 
r ‘ : 
bai 
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‘Woodworking Tools = 
My Be 1 bho deere I ay meg ey o 


men, 
merchants, doctors are amongst the men who find it 
intresting.» Takes their minds of business wor 


\ vies, , end gives them 
tive a Sometimes a man. gets 


the tools to 


interest’ his growing sons who are going in- for . 
manual training at school. 


it's avy a i more ears 
at it. - es an opportun 
end artistic tate in the making of 


you 


the more 


to develop 


pen a ronne cad clkes sash Gives far ton 


At 


, the famous "Power Kir " Woodworki 
being demonstrated in 


TON'S Ha 


ware Department. Drop in any day when you have 
a few minutes to spare and see just what is going 


on. It is well worth a visi 


+. 


| Hardware Department, Basement, Queen Street. 


_ Maple Leaf Plan Drilling 


for Little Long Lac Claims 


A report from V. B. Lyle, in charge 
of operations at the Little Long Lac 
property of Maple Leaf Mines, says 
the original scovery hes been 
opened up fer 500 ft. and is striking 
in an easterly and westerly direction. 
The vein is heavily schisted and con- 
siderable free gold is.in evidence. 


—— 


Samples have been ‘sent out for assay. 
Upon receipt of the assay results) works, which has been slow getting 
started, but which is certain to sat- 


plans will 
mond drilling programme. 


“Proscrastination is a lay men’s 
method of foolitig himself and a cow- 
ard’s method of trying to fool others.” 
President George Barton Cutten, of 
Colgate University. 


e considered for a dia- 


i 


between | because the 


3 unned, 
econd has yet beep sh 


[HERE is the programme to 


spend $3,000,000,000 on public 


isfy the most radical advocate of 


government spending before it has 
is |already existing. Currency infla- 


got well under way. There 
the plan of raising farm prices by 
bonusing farmers with funds re- 


ceived from a special processing 


The Starting Point 


OF OUR SERVICE 


1. Is trust service needed? 


concerned? - 


Before accepting any trust appointment we ask 
ourselves these two questions:— 


2. Will it* be for the best interest of all 


When we can sincerely satisfy ourselves on these points, we ~ 
proceed to develop constructive plans for the prospective cus- 
tomer. Our first step is to have a long talk with him in the strictest 
confidence. We ask him to tell us what he wants to accomplish 
for his wife, his children, his parents, or other relatives. We ask 
him about his present worth, his holdings, his business interests. 
We ask him if he has made his will, if it is up-to-date, how much 
life insurance he carries and if it is payable to his estate or to 
his wife outright. 
With these and other pertinent facts in mind, we are able to 
draw up a concrete plan, using one or more of our trust 
services that will best help him carry out his wishes: We urge 
that he talk it over with his wife or family, and have his will 
revised if necessary. 
This is the way we have helped many business and professional 
men, and their families. This is the way we shall be glad to help 


you, 


Crown Trust Company | 


William I. Gear, President 
Arthur Lyman, Vice-President 


393 St. James Street - - 


Stability 


Stability in a life. assurance com- 


pany is a result of a 


far-sighted 


investment policy. This demands a 


balanced distribution 


of assets. 


The list to the right shows how 
successfully the Canada Life has 


applied this vital principle. 


John Jenkins, Vice-President 
Irving P. Rexford, Gen. Manager 


Montreal 


(As at 3ist December, 1932) 


Assurance. 
‘Company 
_ Established 1847 


ued E 


ro 


Taxpayers 


; Pay for Solloway 


N LAST week’s issue, our Ottawa 
correspondent revealed that the 
income tax officials are more in- 


every possible dollar of income tax 


t| revenue from the ordinary tax- 


dent has not mt 
out for currency inflation or 

valuation of the dollar it is not to 
be assumed that neither of these 
meastires is possible. Roosevelt is 
likely to use them if, as and when 
he considers them necessary. But 
that he recognizes their limitations 
is also apparent. Devaluation does 
not put prices up, nor does it force 
credit into use. Under present cir- 
cumstances it could do no more 
than confirm en exchange level 


tion is easier to start than to 
stop. The whole history. of cur- 
rency irflations is that they pro- 


payer. ¥ 
This makes only. the more ob- 
vious the unfairness of the settle- 
ment in the Solloway affair, ex- 
posed iri The Post recently. I. W. C. 
ay is said to have settled a 
,000 tax claim’ for $100,000. 
When large and favored taxpayers 
are permitted to settle their income 
tax accounts at a few cents on the 


dollar, other taxpayers must make | diffi 


up the lost revenue from their own 
pockets, } 
When Parliament meets, Hon 
Hugh Guthrie, Minister of Justice, 
will undoubtedly be called upon to 
explain his part in this affair. 


Nathanson Expects Success 
From Film Winners in U. K. 


Hi 


Reports Studios Active With 


gh Public Patronage 


of Product — Bringing Best Winners to Canada 


i ee ee 


Return of N. L. Nathanson, presi- 
dent of Famous Players Canadi 
»» after a five weeks’ trip 

d, is ted to result in in- 
Canada 


21 dueed to 88 ¢ its a4 


tronage to their the- 
adians are yet giving 


Mr. Nathanson is quoted in “Cam 
adian Moving Picture Digest” as 
ving high praise to the Korda pro- 
uction, “The Private Life of Henry 
VIII.” It has brought 
to British theatres and he antici- 
tes a similar result in Canada, He 
opes that Canada also will 
“f Was ‘a Spy,” as enthusiastically 
as British theatre-goers have done. 
Theatre business in Canada is al- 
ready im nae as a result of the 
new fare being ed to it in the pres- 
ent_season. Mr. Na nm 
that Canadian theatres have real 


IN GOV’T LOAN 
OF NEXT WEEK 
(Continued from page 1) 


points to this being the highlight 
ot Se oer drive on Oct. ie. ish 


f | which; ’ since 


business | try the 


Movie houses id encouraged by 
the a ent e with C. N. R. 
and Cr P. R. express ee 

‘other express companies 
“October 2, : 
rates per cwt, have been 


cents, $1.20 to 95 cents, $1.35 to 
$1.06, $1.50 to $1.20; $1.60 to $1.25 
and other rates in proportion. The 
savings work out at about 22 per’ 
cent except that on shipments less 
than 100 pounds the saving de- 


creases with the weight of the ship- 
ment, ; 


The Famous Players Canadian 
Corp. ten-piece orchestra is about to 
experiment of visiting two 
theatres in one ht, playing 20 
minutes at each. There is also the 


t, | possibility of stimulating afternoon 


ettendance in the same manner and 
it is possible that this arrangement 
wey settle some ofthe differences 
which. musicians’ organizations 
have been trying to iron out with 
theatres. If they can proye their 
value by being an undou trac- 
tion, ent appearance of orches- 
tras is another possibility in the- 
atres goon. 


fore, amounts to 20,968 class “A” 
preference shares of United Steel 
which bear a preferential divid 

of 6 per cent-payable semi-annua 
and non-cumulative for a period of 
three years. 

In the event of liquidation of the 
company, voluntary or involuntary, 
the class “A” shares are entitled 
priority to the extent of par value 
plus all accumulated unpaid divi- 
dends. Shares are subject to re- 
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culties. or possibly 
eastern supplies are less 
at this time of year. 


three Meaoge) capital, -Beaver- 
brook and the Duke, Price interests. 
Nearly $5,000,000 of new capita! 
will be ge to place Price Bros. 
on its feet, This amount has been 
underwritten by members of the 
group. Bowater is reported to have 
agreed to put up $2,500,000 and to 
underwrite that portion of the new 
capital, to be offered to the pre- 
ferred and common shareholders. 
It is common knowledge that the 
British Government has frowned 
upon and even prohibited the export 
of capital, e English mem 
of the group _ re wrele 
in arranging ort: any large 
sums of capital. This is not regard- 
ed as an insurmountable ‘obstacle, 
however, but is outlined .to. show 
some of the technicalities to be ov- 
ercome in cofhpleting this deal.. 


Beaverbrook is Important - 
Lord Beaverbrook’s attitude -to- 
ward the latest development in 
Price Bros. affairs ig awaited with 
great interest. Born Max Aitken, 
the English peer is not likely to rel- 
ish the idea of 60,000 shares of Price 
Bros. common stock being valued 
at-little or nothing. His paper, the 
Daily Express, of London, uses 50,- 
000 tons of Price ‘newsprint each 
year. The contract expires at the 
end of December. The company 
can ill afford to lose this business 
which represents nearly one-half of. 
all its tonnage. Beaverbrook is in 
a strong position to dictate terms 
and his reported siding with the 
Duke, Price interests is a factor of 
some importance, 


Duke, Price in Picture 

Duke, Price Power Co.’s interest 
in Price Bros,’ future is mostly con- 
cerned with the power contract. 
Prior to liquidation this company 
sold to Price Bros. .100,000 h.p., 
which brought in an annual revenue 
of about $800,000 in United States 
funds. This is equivalent to nearly 
20 per cent of its output. The loss 
of this business temporarily and 
the possibility of a resumption of 
relations with Price Bros, in the 
future on terms not as favorable as 
in the past, makes the control ofthe 
enterprise one of importance to 
Duke, Price. The Melion enterprise 
has lost out in the 4yst round in the 
fight for contro] of Price Bros., but 
it oe that the matter will 

ere. 


= Sweezey srelves 3 tl 

ver & year & . Sweeze 
became ‘iterated ti oa 
trol of the property. He formed a 
syndicate to investigate the situa- 
and eventually made an off 

the Bondholders’ Committee 
Price ty 


terests. 
It early became apparent that 
control of the oropecie would. £2, 
e Sweezey or Duke, Price 
groups. The former received a seri- 
ous setback late in th ou when 
its largest backer, J. W. McConnell, 
found it necessary to retire from 


Co. | the syndicate. 


the chatter 


At this time Bowater Paper Mills 
Ltd. were interested in an 
additional supply of pulp. eir 
two mills—one on the near 
London/and the other on the Ber 
sey River, at-Liv were 
need of an addi 

> meet their_r 
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owater’s communica 
John Stadler, in 
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Phone orders filled, ‘Adelaide 8411, 
Simpsons—Street Floor, 
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the end of November. To date 
roximately $4,500,000 bonds weve 
een e aeatae is eo mig 
Business of Canada Ste a 

satis- 

the | situation 


head 
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reported to have been fai rr oe 

wer nee pra | 
as pre n connecti 

with grain shipping tates at the oa! be 


of the lakes, For the eight months 
ended August operations of the com- 
pany resulted in a slight improve- 
ment over those for the same period 
year. Improvement.is looked for 
in grain shipments this fall as com- 
pared with 1982 and it is hoped that 

@ efforts now being made to sta- 
bilize rates will be successful. 
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the automobile salesman you look for information about the-car he _guard your interests by thorough research and testing? .. . are its products 

desires to sell. You expect him, and rightly so, to explain in detail priced fairly on a basis of value? . . « does it render a broad service follow- 

every advantage that his product offers. You expect a courteous, informa- _ing the car sale? . . . is it a Canadian institution? . . . does it serve you in 
tive demonstration of the car, and a clear ahswer to every question you _— she way that you want to be served? 


ask. If it isa General Motors salesman interview, will be full : . 
satiahied on all hese counts, . - peace a r These are things you should know. They have a very large bearing 
upon the satisfaction you derive from your new motor car . . . and upon 
But, occasionally, in his enthusiasm for his car—for its fine appearance, | the price you will obtain for it when you come to trade it in. 


its comfort and its ability on the.road — the salesman forgets to tell you a . 
With this thought in mind, we invite every motorist, especially those 


story which is of great importance to you as an investor in a new automo- 
bile. And that is—the story of the ere? back of the car. Is it in business | who intend choosing’a new car this year, to consider the following facts 


to stay? ... has it an adequate background of experience? . .. does it safe- about General Motors. 


or Fall 
PRICES F OUNDED on VALUE 


a compre Lin. 


A CANADIAN COMPANY _ 


General Motors employs Canadian 


PERMANENCE | 


pre for Men. 
General Motors is celebrating Cistea Motors Cars offer fine 


em heres, 


3.50 


LISH CHAMOIS 

with hand-sewn 

one-dome or 

fip-on style. Wavaetle. 
amois color. 


ISH BUCKSKIN 
S, with hand-sewn 

Putty color, One- 
tyle. At $65. 


its 25th anniversary in Canada 

In Confederation year, 1867, the McLaugh- 
lin Carriage Company was launched at the cross- 
roads village of Enniskillen, Ontario. Out of 
this pioneer enterprise grew General Motors of 
Canada, Limited, standing today in the forefront 
of Canadian industry — meeting every require- 
ment in the automotive field. 


EXPERIENCE 


quality at the lowest cost 


Because of the economies of mass production, 
and a “Made-in-Canada” policy, General Motors’ 
list prices are very moderate. Consider the de- 
livered price as well, If you are thinking of 
several different cars, we suggest you analyze 
these important items on this convenient form: 

NEW CAR NEW. CAR NEW CAR 
“4” —_ oS 
$.. $. ..ccrcincsnsssees $...cosccsssvssssend 


$... 


workmen and materials 

The production of a General Motors 
means that lumbermen are busy in Brit 
Columbia, miners are at work in Algoma: 
Nipissing, railroad tors hate handel 
terial in transit, and skilled hands have been 
oe kite Ak Conelc aoc 
many kinds, All Canada shares in the ¢ 
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Owners return to buy General Mote 


man style, natural color. 
Products again and again 


No organization can attain to the leade . 
General Motors Products of Canada enjoys 


' EXTRA ACCESSORIES : 
buildi “Peake (Not included in the List Price, $....ccoreqeeoee 
Years of building cars and truc — Pe 
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.90 to $5 
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kes. For the eight months 
gust operations of the com- 
ited in a slight improve- 
those for the same period 
Improvement is looked for 
pments this fall as come 
m 1932 and it is hoped that 
now being made to sta- 
8 will be successful. _ - 


objective. 
ing money 
f deposits 
intervals, 


“for every purse and purpose” 
Automobiles are built in Canada “from the 
ground up” by General Motors. Because of this 
fact, the results of twenty-five years experience 
can be applied to insure the production of 


Canadian-built cars and trucks for completely 
satisfactory service under Canadian conditions. 


AND TESTING 


Famed laboratories and “The 
Proving Ground of Public Opinion” 
General Motors’ equipment for proving its 
products is one of the wonders of the automotive 
industry. Great buildings and huge scientific 
staffs are maintained for research. A wonderful 
natural Proving Ground has been in operation 
for many years, And recently General Motors of 
Canada has developed another important metnod 
of fact-finding — research among its customers. 


PRODUCT ION ECON OMIES 


CHEVROLET 


General Motors is Canada's largest 
builder of cars and trucks 
General Motors consumes millions of dollars 
worth of steel, upholstery, cloth; Canadian lum- 
ber and rubber; ee en nie ceeded 


advantage, in view of these huge orders. The 
savings thus made are passed on to you, the car 
buyer; in the form of lower prices. 


TIME PAYMENT S 


GMAC serves buyers conveniently 
and economically 

GMAC is General Motors’ own time pay- 
ment plan. Because of this fact, buyers of Gen- 
eral Motors cars are assured of equitable charges 
and courteous, dependable service. Most people 
buy cars “on time”—we suggest that you com- 
pare carefully the financing costs of new cars. 


DOMIN ION-WIDE SERVICE 


Eight large Parts Depots, hundreds of 
dealers and garages everywhere 

Every General Motors dealer carries a large 
stock of spare parts. If an unusual part is re- 
quired, this can be delivered within twenty-four 
hours from the nearest General Motors Parts 


General Meters is active in seeking 


“the owner's viewpoint” 
Canadian motorists now look forward with 


interest to receiving the little booklets entitled 


“The Proving Ground of Public Opinion”—in 
which they are invited to express their ideas on 
automobile design, for the guidance of General 


oc (See coupon.) 
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es 


McuuouniN-AbicK 


OF CANADA, ee 


LA SALLE * 


2 | 


out the year-in, year-out support of thousands of 
satisfied customers, Owners of several rst 
standing are General Motors’ best customers: 
word-of-mouth “boosters”. 


LEADERSHIP ALL ALONG. 


THE LINE 


In every price field 
and in every province 
Each General Motors Car — Chevrolet, F 


tiac, Oldsmobile, McLanghlin-Buick, LaSalle a nd 


Cadillac is the sales leader in its price ; 
General Motors ptoduces nearly half of afl h 
new cars sold in Canada. Can there be 


To General Motors Products of Limi 
Canada, Limited, 


Oshawa, 


i = ° the products 
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[[] McLAUGHLIN-BUICK [7] LaSALLE [7] CADILLAC 
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rigadi 
/ | ‘who has just returned from Brazil, 
is quoted in the daily 
"; pressed by what he saw of Brazil’s 


a ar a <a oi ar Cacia gi ot ie 
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DOING BETTER 


IN ALL LINES 


. 
Are 


Brighter But Eackange 
Betterment Needed 


over the 
in 1982 for 
. Gross 
of month 
‘on & trip to ire to 
8 various pro 
letters latel : 
believe 


press as im- 


Country With a Future . 
distinguished Englishman, re- 
“eently in Toronto, made a special 


_ tour of South American countries. 
~ To some Toronto friends he said: 


“T would summarize all my impres- 


S sions of the three countries I studied 
' most closely as follows: The Argen- 


“tine is a country with a present, 
Brazil is a country with a future and 


~ Chile is a country with a past. The 


ntine is doing well, Brazil] im- 


- pressed me mostly with its great 
= een ities of which its citizens are 


. ming more and more aware, and 
I think—so far as the present gener- 
‘ation in other countries is concerned 


" =-Chile is done and no effective come- 


k can be expected.” 
That is very encouraging and to 


- gome extent justifies the stock mar- 


_ket excitement in the boom days 


from 1927 to 1929 because then 


high prices were paid for Brazilian 


"common stock because of what in- 


vestors hoped for in the develop- 
“ment of Brazilian’s potentialities 


" ‘within Brazil. If Brazil has a future, 
m™ then so has Brazilian one as well, 


“most investors will reason. 


Must Wait For Milreis 
But the realization of those pos- 


sibilities must await a restoration 


= ©6©ternational basis. 


of Brazilian exchange on a free in- 
Brazil has ex- 
her gold resources in pro- 
io tativegt and pelodvel papmonte 
up and prin aymen 
on Government bonds. the latter 
were eventually defaulted when.'it 
-became difficult to get foreign 


/™ money except at ruinous expense, 


and a long way has to be travelled 
back before Brazilian Traction and 
‘its shareholders can hope to real- 
handsomely for their patience. 
ob t increases in milreis quota- 
tions cannot be too much depended 

‘on until Brazil’s foreign obligations 

are being looked after sedulously. 

: dividend payments outside 
would be the natural next 


: step to expect. 
spite of Brazil’s — poten- 


mineral resources, her agricul- 


"7 tural lands, her cattle, her growing 


| 
es 


4 
43 
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industries, coffee still remains the 
main crop which, it is hoped, will 
Testore the exchange value of the 
reis. As noted before in The 
ancial Post, the Government has 
countered the record crop estimat- 
ed on July 1, 1938, as being far 
beyond consumptive needs, with a 
doubling of the coffee destruction 
e. There is talk of 
Fone and cold winds on opt 
0 vy crop having re- 
bids on coffee trees and made 
& short 1984 crop almost sure, but 
recent visitors to Brazil do not con- 
‘sider this of importance on the long 
Epeestu’ practice of Brasilisn plant. 
P ce of Brazilian plan 
érs to make up for the low price of 
coffee by planting cotton, corn and 
other crops between the coffee trees. 
~In times when coffee brings a good 
price Brazilians do not favor that 
practice as it tends to reduce the 
rey of the coffee trees but 
im recent times it has become quite 
general. The result naturally tends 
to lower the crop total. 
Will Regulate Itself 


F i One familiar with Brazil was 
asked if the Government has start- 


ona rted plan of u ting 
San Tp order to get cro 


|| Pack into some relation with worl 


returned from Brazil 


Utilities and Transportation 


Form New Montreal Brokerage House 


H. C. COUGHTRY 


Macleod, Riddell and Coughtry have form 
with a seat on the Montreal Stock 


; 
; 


f 
ust, 1988, compared the maine 
] | month f 


DONALD MACLEOD 
a stock brokerage 
change. Messrs. 


er- 
acleod 


shi c 
a Coughtry have been associated with Johnston and Ward, while 
Mr. Riddell has been a member of the exchange for the past 25 years. 


CANADIAN PACIFIC 
OPERATING PROFIT 
HIGHER IN AUGUST 


Small Decline Noted for 
Returns in First Eight 
Months 


From Our Own Correspondent 

MONTREAL. — Failure of car 
loadings to equal in volume those 
reported last year, is reflected in 
the operating income statement of 
the Canadian Pacific Railway for 
August, 1933. In that month the 
cee received a gross income of 
$9,943,272, or $222,956 less than for 
the corresponding month a year 
ago. The reduction in operating 
expenees. however, was more than 
sufficient to offset the decline .in 
gross, so that net operating revenue 
at $738,601 was $41,395 greater 
than in August, 1932. 

For the first eight months of the 
current calendar year the Canadian 
Pacific operating income from all 
sources totalled $70,809,194. This 
represented a decrease of $7,071,677 
from the same period of 1932. As 
in the case of August, operating 
expenses for the current eight 
months were reduced, leaving a 
net operating income for Janu- 
ary-August, 1983, at $6,968,122, 
ompared with $6,808,793 for the 
same eight months period in 1932. 


Prospects are Indefinite 

Prospects for an increase in 
traffic during the balance of the 
rae are indefinite at ‘this time. 

eptember car lo: s have not 
been especially favorable. A pick- 
up in export demand for grain 
would make a mai difference 
in the operating position of the 
company. 

For the eight months period, how- 
ever, net operating income was 
down only. $159,328. This decline 
could be re a turned into a favor- 
able balance if the present trend of 
expenses is maintained and gross 
income kept at a level approximat- 
ing that of a year ago. 

Without a marked improvement in 
income in the next four months 
period, it is unlikely that the com- 
pany will be able to show much in 
the way of surplus earnings on its 
capital stock. In the 1932 state- 
ment, the balance available for the 
preferred and ordinary shares was 
only sufficient to cover about one- 
half of the preferred dividend 
requirements. 


demand. He doubted very much if 
the Government would ever do such 
a thing. He thought the same result 
would be obtained by the heavy 
taxation levied on new trees. This 
made planters think twice under 
present conditions before planting 
new trees and in the meantime year 
after year the old trees would be 
getting older and less productiv: 
and more of them would every yea’ 
be abandoned. Brazil, as a countr 

of great resources, will afford man 

avenues of exit from coffee grows 

until that becomes profitable agai’ 

and sooner than is now expecte 
fhe may be better times reported 
n Brazil. 


CURRENT TREND 
of MONEY RATES 
ee 


v= the recent past Great 
Britain, Canada, Australia and 
New Zealand have arranged impor- 
tant financial operations in London. 
Ae case these have met with 

success, investors having 
quickly recognised the trend toward 
lower interest rates. 


MONT. TRAMWAYS 
TO PAY DIVIDEND 
ON EARLIER BASIS 


Quarterly Distribution Up 
25 Cents as Cost of U. S. 
Funds Lessens 


From Our Own Correspondent 

MONTREAL. — Montreal Tram- 
ways Co., controlled indirectly by 
Shawinigan Water and Power Co. 
and Montreal Tight, Heat and 
Power Consold., has increased the 
dividend on its capital stock from 
$2 to $2.25 quarterly. For several 
years prior to 1932 the company 
paid a regular dividend of $10 on 
Ms common stock. For the last 
on of 1982 the rate was re- 
uced to $2.25. Then in the second 
gener of 1933 it was again re- 
uced to $2, and, by the current 
action, is restored to the $2.25 level. 

This action on the part of the 
directors is attributed to the avail- 
—er of a larger surplus due to 
the sharp decline in the premium 
— on the purchase of United 
tates funds to meet bond interest 
payments in New York. In 1931 
this charge amounted to $196,698 
and in 1932 to $331,869. Since the 
turn of the half year the premium 
on American funds has dropped to 
a small fraction of what it was in 
1932, so that the ree * the 
company’s finances by this charge 
has been greatly lessened. 


Earned $9.80 Last Year 
year earnings available on 
the common stock were equivalent 
to $9.80 a share as against pay- 
ments of $9.80 a share. Had it not 
been for the premium paid on 
United States exchange, share earn- 
" __ aan pve in excess of 
and so enabled the com to 
continue its regular dividend. of 
10 per cent. 

During the first quarter of this 
year receipts declined by 11.44 per 
cent. This was offset largely by a 
decline of 18.45 per cent in operat- 
ing expenses owing to the readjust- 
ment of employees’ wages which 
went into effect at the beginning of 
the year. 

There has been no recent state- 
ment on the trend of earnings. It 
was hoped that the low point had 
been touched in the latter half of 
1982, but the first quarter’s re- 
turns indicated that such was not 
altogether the case in so far as gross 
income was concerned. 


B. C. Power Meeting 
Re-elects Old Board 
From Our Own Correspondent 
MONTREAL—The Annual Meeting 
of British Columbia Power Corp. was 
routine in character, the retirip 
board of directors being re-elected 
without change. The financial state- 
ment and report for the last year were 
approved by the shareholders. 
At a directors’ meeting immediately 
fter the shareholders’ meeting, the 
illowing officers were elected: W. G. 
urrin, president; A. T. Goward and 
Newell, vice-president; E. H. 
dams, vice-president and treasurer. 
dams, vice-president and treasurer; 
tnest Rogers, secretary. 


a 
Public Utility Earnings 
— 


Jamaica Public Service 
1933 


August: 
Gross earnings 


z et 
“te 


gs 2 
jus after chatges . 215,455 


August: Pesetas \. Pesetas 
ee one. 8,736,334 8,802,902 
«expe. $8,285,418 2,976,348 
Net earn. 5,450,916 5,326,554 
os. end. Aug. 31: 
Gross earn. 74,548,408 72,855,971 1,692,487 
Oper. expe. 25,553,990 24,321,799 1,232,191 
Net earn, 48,994,418 48,534,172 460,246 
Canada 


Pesetas 
433,432 
309,070 


124,362 


Northern Power 
1933 1932 


$ $ 
303,794 278,956 
92,657 90,206 


211,187 188,751 

Eight mos. end. Aug. 31: 
Gross ....5... 2,890,965 2,273,441 
724,831 711,607 


Inc. 


$ 
24,838 
2,452 


_ 


117,524 


Expenses .... 18,224 


last year. 
wenaed to a 876.756 s re 
feoonted “am increase of $929,178 
eat fe cae sateen 
of the Pacific Railway 


shows a decline in August 
reanliitigutast the same tout ih 


shows that 
031 less than " 
an rovement of $1,473,222 in 
the operating income position. 
Cutting Down Deficit 

During the first eight months of 
the es ar the Canadian Na- 
tion 8 gross income 
amounted to $94,134223, a decline 
of $11,275,712 from the correspond- 
ing period of 1982, ee 

Operating ex s for the eight 
months were reduced from $105,047,- 
050 in 1982 to $95,285,708 in 1933. 
Commenaeatty the current January- 
August period showed a net operat- 
ing deficit of $1,151,485 compared 
wh a marplaa of $962,886 in 1982. 

opera oss experienced by 

the Canadian Natio Railways 
this year is being steadily reduced. 
At the end of July, the loss com- 
pared with last year, totalled $2,- 
158,515. The surplus in August en- 
abled the company to reduce this 
deficit to $1.151,485. 


GARIBALDI LAKE 
AS POWER SOURCE 
NOW ELIMINATED’ 


come, 


Seepage from Subterran- | 


ean Outlets Ruled 
It Out 


From Our Own Correspondent 

VANCOUVER.—Garibaldi Lake 
has been eliminated as a possible 
alternative source of hydro power 
for Vancouver, now served exclu- 
sively by the B. C. Electric Railway 
Danan, Deenate engineers engag- 
ed by the city finance committee 
fo the lake to have several sub- 
terranean outlets, which would 
make it of little value from a power 
storage standpoint. ‘ 

Cost of the Garibaldi Lake scheme 
was estimated at $4,203,900. The 
other four power projects bein 
considered, and their estimat 
cost, follow: 

Cheakamus Lake to McGuire on 
the P. G. E. Railway, $7,703,000; 
McGuire to Brandywine Falls, $4,- 
575,000; Cheakamus River near 
Canyon, $6,424,000; Daisy Lake, a 
comparatively small development, 
$1,052,000. 

Hooking up of the five projects 
to develop waterpower at $109 per 
h.p. at an estimated cost of $23,- 
900,000, would have added $2,130,- 
000 as cost of transmission to Van- 
couver and $2,400,000 for substa- 


ons. 
All the schemes with the. excep- 
tion of Garibaldi Lake depend on 
water storage in Cheakamus Lake; 
therefore the Garibaldi Lake pro- 
position had been considered inde- 
pendently as the most economical 
one, if feasible from an engineering 
standpoint. e 


Regina’s Surplus $63,503 
for First Eight Months 
From Our Own Correspondent 


REGINA.—Light and water public 
utilities show a surplus of $56,298 
for the first eight months of this 
year. The street railway deficit for 
the same period totals $15,144. As 
the result of careful spending the 
city has a ourpine of $63,503, which 
includes the light and water sur- 
pluses. 

In view of the Western Canada Fire 
Underwriters Association report that 
Regina needs better fire protection 
in the form of more motorized equip- 
ment and better pumping facilities 
the saving of more than $5,000 in the 
fire department will be turned to a 
a if any. action is taken this 

ar, which is not regarded as prob- 
able. The relief department has 
saved $29,226. 


Jamaica Public Service 


Earnings Lower in August 
From Our Own Correspondent 
MONTREAL—Jamaica Public Serv- 
ice reports consolidated gross earnings 
of $60,834 in August last as compared 
with $61,784 for the same month last 
reat. Net earetags aggregated $23,- 
0 and the surplus after all senior 
charges totalled $13,288. For the saine 
month in 1932, net earnings were equal 
sienoke and surplus after charges 


Cumulative returns for the 12 
months ended August 31, 1933, show 
gross earnings of $794,009; net’ earn- 
ings, $328,220; and surplus. after 


charges of $215,455. For the preced- | P 


ing twelve months period the com- 
ery a ere ary of $708,997, 
et. earnings o 
of $207,086" ute 
woipitaliptietiniiiiiade begs es 
‘ Pulpwood Cut Fair 
Summer. pulpwood cutting in the 
woods of New Brunswick is about com- 


tions as & 
As things are bro 
break 


to ground 
ion establishing relations primarily 
with London. This desirable goal 
would be furthered in Mr. Denny’s 
oe by founding an exchan 
which in Canada would take the 
same place as the London Stock 
Exchange does in London and the 
New York Stock Exchange in the 
United States. At present Mr. 
Denny believes that a large amount 
of monéy enters and leaves Canada 
eh vaba inwia 
the vie . 
the es conference should be 
applied to the question of 


‘tating Empire trade in securities. 


Present Exchanges Should Agree 
To The Financial Post Mr. Denny 
tentatively outlined his idea as 
what should be done to bring 
about. First, it was essential to 
have harmony among the existing 
stock exchanges and ent as 
to what common action would be 
advantageous to all 
necessary to get a London point of 
view because whatever institution 
was created would have to inspire 
confidence in London. The numer- 
ous minor regulations of the Lon- 
don Stock Exchange would have all 
to be considered one by one as the 
new institution would have to do 
business so as to meet every stipu- 
lation with reference to the ex- 
change of money, scrip or other es- 
sential documents. Internal require- 
ments of a central Canadian ex- 


facili- | ed 


& Teady- “ 
ness is merely awaiting the comple- 
tion of the thachinery. There is no 
doubt at all—can no toom for 
doubt—that, given such an institu- 
tion, streams of dollars will pour 
through its portals by diversion from 
channels are today comparative- 
ly unprofitable to the Empire.” 

Auguries Are Favorable 

Mr. Denny, who has recently re- 
turned from London, found a favor- 

able augury for establishing cl 

a with one _ 

nse e recently plac- 
Canadian loan for £15,000,000. 
He thought this readiness would ex- 
tend to general industrial and min- 
ing undertakings if they were made 
available under proper auspices. 
The Ottawa Conference established 
as its foundation plank a principle 
of eee between members 
pire, and it was a press- 
ie opinion to consider 


It was algo | 


Montreal Stock 
Exchange and the Montreal Curb 
were the chief centres in Eastern 
Canada, in Toronto two exchanges 
had grown greatly in importance of 
recent years—The Toronto Stock 
Exchange and the Standard Stock 
& Exchange—and in Cal- 
gary and Vancouver there were 
smaller ex There was as 
well the Winnipeg Grain Exchange 
with hundreds of members. 


Billion of «“Nuisance’’ Money 


Runs Wild, Scaring Market 


With more than one billion dol- 
lars of United States money “run- 
ning wild” and upsetting exchange 
relations stock markets have los 
their optimistic note. The talk of 
inflation which led to higher prices 
for many stocks is now proving & 
boomerang as closest advisers are 
wondering just what might happen 
if the billign or more dollars 
“nervous” money which left the 
United Statés to avoid inflation 
when the United States “went off 
gold” should start another migra- 
tion. The British call these un- 
wanted hundreds of millions of 
United ee fleeing from a 
rtsing price tountry “nervous” or 
“nuisance” money. They _would 
rather not have it as it can 
“called” by the owners at 24 hours 
notice, and, if it is so called, the 
transactions cannot be made with- 
out having a further effect on 
exchange. 

Wants Money Back 


It may be that President Roose- 
velt’s apparent change of heart on 
inflation proposals may be to tempt 
this money back again to the United 
States but at any rate it injects an 
unusual and unforeseeable element 

‘into the situation. “Inflation” 

values, that is, .values given to 
stocks in expectation of inflation, 
are being squeezed out of the stock 
market at the present time as a 
result of this nervousness, Stability 
of exchange is acquiring a new at- 
tractiveness as an ideal. Many 
United States exporters, who hoped 
to benefit in foreign markets by 
the declining United States dollar, 
have found that the fluctuations 
make business difficult while NRA 
is raising their costs. 

One very present reason for turn- 
ing thought of Governments to- 
ward stable money at present is be- 
cause of the large conversion opera- 
tions necessary here and there 
through the world, includin 
ada. Confidence of investors is 
needed to ensure success, but a stock 
market built on hope of inflation 
cannot proceed at one and the same 
time. The two are antagonistic in 


nature. 
Likes Hoarded Gold 


the World seeking safety rather than 
investment or goods, 
If the dollar goes lower the move- 
t will be strengthened for re- 
uing gold at $85 an ounce in 
U. S. money an gold countries 
might follow suit, sterling having 
£7. This is possible as pressure in 
United States for inflation 


of | is very strong and may drive more 


money abroad. But even revalua- 
tion will need eusnange stability 
and pasentare is not likely this year 
or next. 


In the British Isles hoarding is 
not regarded as the crime it is in 
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' Wood, Gundy & Company 
Limited 
36 King St. West 
Toronto 


Abitibi Power & Paper 
= Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 

Pine Falls, Manitoba 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Murray Bay, Que. 
Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


GEORGE F. HARDY 


Consulting Engineer 
Broadway, New York City, N.Y. 


Member 
Amer. Soc, M.E. Eng. Inst. Can, 


Paper and Pulp Mills 
Hydro-Electric and 
Steam Power Plants 
Plans and Specifications 


305-309 
Amer. Soc. C.E. 


Consultation 
rts : 
Valuations 


E, H. Watr F. G. Venastzs 


Watt « Watt. 


Toronto Stock pho 
Standard Stock and hange 
Winnipeg Grain 
i Board of Trade 
New York Curb (Associate) 


INDUSTRIAL and MINING STOCKS 


BONDS GRAIN 
Direct Wires to — Montreal, Winnipeg, New York Chicago 
6 Jordan Screet T 


other countries: In fact, financial ;lars of it and it is regarded by the 
journals refer complacently to the/ British as just as @ reserve 
gold hoarded on behalf of foreign| when hoarded as in the vaults of the 
corporations and individuals. There|banks. It will come out some time 
is probably about half a billion dol-!and is a hidden source of strength. 


EXPERIENCE .. 


The recession in activity in the]. 


United States may be temporary 
but in the meantime it fs also ex- 
erting its influence on the market. 
If the wandering 

money can be drawn back United 
States doliars will again rise in 
value. Ne somnes occur so a 
as owners 0 money expect 
resident Roosevelt oe make an- 
other surprise move in the directi 
of inflation, ‘Meanwhile “gol 
bloc” countries remain strong as 
inside capital sees no better 
rency to “flee into.” If France 

go off gold this billion dollars of 


Savings You Make 
Through Proper 
Lubrication 
with Imperial Produets: 
s 


1. Lowered cost of lubri- 
cants, 


2. Increased power. 
3. Minhas production de- 
ys. 


For over 50 years Imperial Oil Limited has been 
supplying the needs of Canadian industry with high 
grade oils and greases. 


During this period, Imperial’s immense resources 
of men and equipment have been constantly engaged 
in developing better and still better products to meet 


the changing requirements of new and improved 
machinery and equipment. 


That, is why Imperial Industrial Lubricants offer 
greatest value and assure most efficient and eco- 
nomical results. 


Whatever your lubricating problem is, Imperial Oil 
has an Industrial Lubricant exactly suited to its 
particular needs — a product that has been proven 
and tested in successful service. | 


Investigate Imperial Lubrication Service now — 
. write your nearest Imperial branch office. . 
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Sept. 25 
Sept. 26 .. 
Sept. 15 
Sept. 9 
Sept. 5 
Aug. 15 

5 96 tse. 4.454 Aug. 1 

* Based on offering prices. 
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UNLISTED 


80 King St. W 
TORONTO 


BONDHOLDERS 


First and Genera 


nervous cay forms the incaleul-|' , 4. Minimum repair costs. 


This trend emphasizes the desira- 
bility of investing today, for either 
short-term or long-term investment, 
in the direct obligations of the Dom- 
inion of Canada. Yields ranging 


pleted and present estimates are for a | able elemen 
cut of about 100,000 cords. There is too much liquid money in 


ee 


104,300 


Railway Earnings 


Net earn. ... 1,666,184 1,561,834 


IMPERIAL OIL LIMITED 


HALIFAX = TORONTO 
SAINT JOHN HAMILTON 
MONTREAL WINNIPEG 


. 


PERIAL 


SASKATOON 
REGINA 
CALGARY 


EDMONTON 
VANCOUVER 
re 18,876,756 19,447 578 ; oer 
-+. 12,860,726 12,918,769 © tae 
S moat oe 1406,191 1,478,222 
MRSC SET ty ery Hie 
11,151,485 362,885 1,514,370 
* Net decrease. Deficit. 
1908 Rallvey 
A : $ 
Gross .... 9,943,272 
+ 8,204,670 
*veenre 7 
ca, 


Gross .... 70,809,194 
Exp. ..... 68,841,072 


National Steel Car 


Builders of Passenger Cars—~ 
Freight Cars — Street Cars — Air 
Dump and Industrial Cars of all 

+ descriptions. Automobile Chassis 
Frames, Woodwork and Parts — 
Steel Pressings — Forgings— Drop 
Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


regarding high-grade Canadian bonds 


NESBITT, THOMSON. 


855 St. James Street West, Montreal 
Branches in all the principal cities of Canada 


ipaahase 


77,880,871 
71,072,078 


6,808,793 


7,071,677 
7,231,006 , 
°159,328 
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Prices Recede Slightly — 
Report London Buying 
Here 


’ The Canadian bond market 
marked time daring the week ended 
‘Oct. 3, pending official announce- 
ment of terms of the Dominion’s 
onversion loan expected Oct. 10. 
There was further slight recession 
"in some gilt-edged securities bring- 
ing the average yield on seven 
‘bonds, as compiled by The Finan- 
cial Post, up to 4.60 per cent. The 
Tow for the average this year was 
4.35 per cent in late August and 
the high 4.766 per cent in March. 
Buying of Canadian bonds is re- 
from London. 
/Yields are attractive here, com- 
red with British securities. One 
ealer told The Financial Post that 
purchases from British sources are 
outnumbering sales by ten to one. 
There is also understood to be 
some buying from New York by 
Americans who fear Washington’s 
unusual policies. eee the 
approach of the Canadian dollar to 
about par would be expected to 
bring American selling. But this 
ig apparently being offset by somé- 
thing in the nature of a flight 
from the American dollar into Can- 
dian securities, 
Yields on Conversion 
Since the conversion loan will 
consist of short term 3%’s and 
longer term four per cent bonds 
ields on similar securities are of 
interest. Dominion 4’s of 1985 are 
quoted at 100 to 100%, a yield 
basis of 8.80 per cent on the offer- 
ing price. This conforms closely 
with what is expected in the con- 
version offering on the short term 
issue. Dominion 4’s of 1947-52 are 
at 95 to 9544, a yield basis of 4.35 
ner cent. While this issue will not 
of the same maturity as the 
conversion 4’s, it gives a close in- 
dication of the price which can be 
expected for the new bonds. 
Western provincial ‘bonds have 
continued to demonstrate marked 
firmness. Alberta. and Saskatche- 
@ wan issues were mostly unchanged 
in the week. B. C. loans were frac- 
tionally easier and Manitoba nents 
i 
fF edged market has been in & moder- 
ate downward trend, the western 
issues have held most of their gains 
of early summer. 
Corporation bonds have been 
softer. Bonds in nearly all classes 
weakened during the week. Utili- 
ties were again uniformly lower, 
A few scattered corporation issues 
showed gains. e downward 
movement of prices was not sharp, 
but was plainly evident. 
Trend of Yields 
Comparison of average yield on 
m seven bonds below indicates the re- 
fmcent downward trend of the mar- 


Jfap\et and the rise of yields. The av- 


“Sst o 
¥, 
ae 


prage figure cannot be used for 
we of comparison with the 
orthcoming conversion because of 
inclusion of bonds varying high 
coupon rates and New York pay- 
ment in the group. It is intended 
to show the trend. Average follow: 
Average Yield = Seven Canadian High 
race 


‘4 hag; 3 cases 4.44 
* Based on offering prices. 


AB. C. Stock Exchange . 


Opens in Vancouver 

The newly organized B. C. Stock 
Exchange at Vancouver started trad- 
ing on October 2. 

After a period of inactivity this 
Exchange resumed operations with 
over 40 members and offices located 
at 823 Pender Street West. The secre- 
tary of the Exchange is Arthur A. 
Mortlock. The hours of session will 
be 9 a.m, to 12 noon and from 1.80 to 
2.30 p.m., except on Saturdays when 
the hours will be from 9 to 12 only, 
Pacific time. 
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News of Investment Markets 


Investment 


Whisky, Gin/ 


Als: tat, th batiove that 


the en of prohibition would 
make little difference to their sales 
in the United Sta 
has entered into a number of con- 
tracts to use its distributive mach- 


tes the company | the 


ting 
inery to place well-known brands ed 


of liquor, wine and beer. 

The latest contract announced is 
with the Penn-Maryland Co., joint- 
ly owned by United States Indus- 
trial Alcohol Co. and National Dis- 
tillers Products Corp. calling for 
distribution of whisky and gin prod- 
ucts. Penn-Maryland, according to 
the contract, will buy the entire out- 
put of gin by the Fleischmann dis- 
tilling plant of Standard Brands, 

c 


Inc. 

Canada Dry, on its part, will buy 
these products direct from Penn- 
Maryland and it will also market a 
whisky to be known as Cedarbrook. 
It expects to market as well one of 
the whisky brands of Distillers Co., 
Scotland. It has bought a substan- 
tial interest in J. C. M. G. Hupfel 
Brewing Corp. and will market its 

roducgts. It will market some 

_— wines as well, it is under- 
sto 


* * * 


Lake of the Woods 

\HE Lake of the Woods Milling 
o.’s financial statement for the 
year ended Aug. 31 last will make its 
_——— in the next week or two. 
xpectations are that earning 
poner will be on a somewhat better 
asis than a year ago. The volume 
of domestic and export trade has 
shown improvement, while higher 
tices prevailing should have been 
neficial. The price situation in 
the milling trade is not altogether 
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July 31 and the annual 
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the crop 
majori 
handling companies. 

e western grain companies 
are reporting reduced earnings for 
their last fiscal year as a result of 
reductions in rates ordered last No- 
vember by the Board of G 
missioners there is reason to 
that earnings of Toronto Elevators 
Ltd. will not be severely affected 
since reduction in rates apaiee 
principally to western eleva 
Net profit of Toronto Elevators 
may bé somewhat lower than in the 
corresponding ten months od 
of the previous year but preferred 
dividends were covered by a good 
margin and surplus was further in- 
creased. In the 46 months ended 
September 30, 1982, the company 
earned $15.85 per share on the 25;- 
000 shares of common stock out- 
standing and disbursed one interim 
dividend of $1 per share on January 

* 


satisfactory, but there has been| 5, 1933 


more, stability in recent months, In 
the 2932 fiscal year Lake of the 
Woods earned 48 cents a share on 
its common stock. This figure 
should be exceeded in 1933. Divi- 
dends on the preferred stock are 
not regarded as likely in the near 
future. The company is building 
up its cash position and until a 
favorable working capital is shown, 
dividend distribution is unlikely. 
* * = 


Canadian Pacific 
RDINARY shares of the Can- 
adian Pacific dropped under 14 

this week. While the volume of 
trading has not been especially 
heavy, the stock has shown signs of 
weakness. This might be attributed 
in part to the general softness of 
the market. On the other hand, 
weekly reports on gross operating 
income haye not been very encour- 
aging, that for the week ended Sep- 
tember 30 last showing a drop of 


W. E. Corlett Heads 
G. Tamblyn Chain 


W. E, Corlett has been ap- 

ointed president of G. Tam- 
biyn Ltd., succeeding the late 
Gordon Tamblyn, founder of 
the company. W. C. Scott, 
former secretary, was elected 
a director arid will succeed 
Mr. Corlett as vice-president, 
while W. H. Campbell be- 
comes secretary-treasurer. 
All of these new officers 
were long associated with the 
late Mr. Tamblyn in building 
up the company to its posi- 
tion as a leading drug store 
chain. ! Mr. Corlett - states 
that there will be no change 
in the company’s policy. 

W. E. Corlett became asso- 
ciated with Mr. Tamblyn in 
1906 and has therefore been 
with the company from its 
inception. Mr. Scott has been 
with the company for 20 
years and Mr, Campbell, who 
has been a director for some 
time and has been the com- 
pune’ purchasing agent, also 

sS many years of service. 


Walkerville Brewery 


BOUGHT - 


SOLD - 


QUOTED 


Present Market 
$3.50 Bid — $4.00 Asked 


UNLISTED ‘DEPARTMENT 


Bongard & Company 


80 King St. W. 


Telephone 
TORONTO Elgin 5381 


BONDHOLDERS PROTECTIVE COMMITTEE 
CANADA STEAMSHIP LINES 
LIMITED 


First and General Mortgage 6% Gold Bonds, 
Series A, due October Ist, 1941 


Notice is hereby given that the date up to which 


, 
* * 


Laura Secord Candy Shops ~ 
‘EW stocks on the Toronto Stock 
Exchange have enjoyed the same 

stability as- the of Laura 
Secord Candy Shops, Ltd., during 
the past four years. Consistentl 
earning its annual dividend of 
per share by a wide the 
company has continued to increase 
its surplus and while fixed assets 
have been steadily written down, 
current assets, consi8ting chiefly of 
bonds, have been more than doubled 
in four years. 

Fiscal year of the company ended 
September 30 and the report to be 
issued late in October will show re- 
duction in earnings, possibly to #4 
per share as compared with $4. 

r share in’ the previous year. 

olume of sales has been lower 
due to lower \prices and business 
conditions existing in the last three 
months of 1932 and the first quar- 
ter of 1933. Increased prices of 
raw materials have also reduced 
profit margin. Despite lower earn- 
ings the company will again be able 
to increase surplus and ype ter 
will be able to show a substan 
appreciation in bond values. As a 
result the equity of the shares wil! 
probably be increased to some $34 
per share. 


York Township 
Defaulted Oct. 1 
Bond Principal 


Township of- York, bordering 
Toronto, population 68,000, has de- 
faulted payment of $256,000 princi- 

al on bonds maturing Oct. 1, 1933, 
nterest was paid. s bears out 
expectations indicated in The Fin- 
ancial Post. 

Falling tax collections and high 
relief costs are encag Se factors 
burdening the township.. Further 
substantial payments of principal 
“ due Nov. 1 and Dec. 1. in 

egotiations are cocecding 

connection With lane to und 
most of the township’s $18,000,000 
debenture debt. Arrangements ate 
expected whereby the townshi 

will either be placed under contro 
of a supervisory board under the 
Ontario a Act, or bond- 
holders’ ‘consent will be obtained 
to lowering interest rates and éx- 
tending maturities of debentures. 

Thé township’s financial diffi- 
culties are claimed to be due to 
concentration of principal pay- 
ments over too short a period. 
Rapid expansion of population and 
extensive improvement’ pro- 
grammes have been carried on in 
recent years, and funded over 10- 
year terms. Sore officials feel 
that the present inability to pay off 
principal installments might have 


been avoided by spread - 
ments over 15 or ar peeks 


GREY & BRUCE TRUST 
SELLS INVEST. CERT. 


Interesting 5-Year Plan Fol- 
lowed by Trust 
Company 


The Grey & Bruce Trust and Sav- 
ings Co., Owen Sound, Ont., is selling 
a monthly payment investment cérti- 
ficate to investors ih that district on 
an interesting plan. This certificate, 
The Financial Post is informed, is 
introduced without the aid of sales« 
men. The company receives‘ no com- 
mission for the sale and relies en- 
tirely on its advertising material. It 
SL ———————— 
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; $60 per ‘annam 
per annum 1949 fc . 


represent 
standing hat values in years. 


Rate . Class Amount Price Y° 
200,000 shs. $6.95 


The Road to 
RECOVERY 


A Statement by the Prime Minister of Canada 


THIN a few days the Dominion of 
Canada will offer for public subscrip- 
-¥ tion the 1933 Refunding Loan, the pur- 
poses and terms of which will be announced in 
detail by the Minister of Finance on Tuesday, 
October 10. In this national undertaking an 
opportunity will be afforded both for sound 
investment and for public service, and I have no 
doubts as to the readiness with which Canadian 
investors. will respond. 
I feel, however, that the 1933 Loan marks a 
t in Canadian affairs to which it is only 
that public attention should be drawn as 
a means of extending justifiable encouragement to 
many thousands of men and women who have en. 
dured adversity with such admirable fortitude. 


With due precaution against unwarranted op- 


‘timism I think I may say that in Canada we are 


now onthe road to recovery. The road may be 
long and progress may be slow, but the events of 
the past six months appear to demonstrate with 
increasing clarity that the downward trend has 
come to a definite stop and that an upward trend 
is now in progress. 


The_evidence of improvement is written in the 


” statistical facts of our industry and trade. These 


records show that our general economic condi- 
tion reached its lowest point during the month of 
February last and that today we are definitely: 
above that level following a recovery which has 
been gradual but persistent and unmistakable. — 
The most significant of these figures are probably 
those dealing with the physical volume of busi- 
ness, wholesale prices and employment, and I give 
here briefly the record of recovery in each case as 
shown by the reports of the Dominion Bureau of 
Statistics. ‘ 


The index of our physical volume of business, — 


which virtually the economic pulse of 


the nation, stood last February at 67.1. For 
the most recent month for which the 


index is available, the figure was 89.9, an im- 
provement of approximately 34%. 


Wholesale prices, in which even minor changes 
are highly significant, have risen over 9%, or 
from an index of 63.6 last February to one of 
69.4 in August. 


Employment, although still at a regrettably low 
level, has, nevertheless, been gaining steadily for 
the past five months. On the basis of partial 
reports from industrial employers some 116,000 
persons have been added to pay-rolls since last 
April. An estimate by the Bureau on a more 
comprehensive basis places-the total increase in 
employment at 246,000 during the same period. 


Our external trade figures are equally encourag- 
ing. Both exports and imports have risen, with 
the former showing the more rapid increase. As 
a result, Canada had a favourable trade balance of 
over $114,000,000 in the twelve months ended 
August 3lst this year. For the ? 
period last year the favourable balance was only 
$38,000,000, and in the two previous twelve 
months’ periods instead of favourable figures we 
had unfavourable balances of $45,000,000 and of 
$103,000,000 respectively. ’ 


All these facts and figures I think we may quite 
safely take as sign-posts on the road to recovery. 
In our further progress, no single factor will have 
more significance than the success of our national 
loan operations. The recent 4% 16an in London 
was a notable tribute to Canada’s credit stand- 
ing. It was immediately oversubscribed many 
times and now commands a substantial 

I feel satisfied that our own people will be quick 
to perceive that the 1933 Refunding Lean in 
Canada is at once a challenge and an opportanity 
—a challenge to aid in the reetoration of business 
recovery and an opportunity to serve thereby 
their own and their country’s best interesta. 
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deposits of the above bonds may be made under the 
terms of the Deposit Agreement, dated “as of April 
18th, 1933, has been extended to November 30th, 1933. 
The Committee is formed and operating solely for 
the purpose of protecting the Bondholders’ interests. 
Bondholders who have not done so, are urged to sup- 
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WHITHER THE UNIONS 


T THE convention of the Ather- 
ican Federation of Labor, 
President William Green was able 
to report that the ‘National Recov- 
ery Act codes in the United States 
had added 500,000 men to the ranks 
of organized labor in the United 
States. The largest gain has been 
in the soft coal industry where 
President John L. Lewis has estab- 
lished the United Mine Workers as 
the ‘labor controller in almost the 
entire industry. 

Those who first promoted the 
National Recovery Act were indus- 
trialists who had in mind eliminat- 
ing some of their prime troubles 
such as price cutting and other 
forms of “unfair” competition. But 
soon industry discovered that the 
United States government was 
thinking less of the owners of 
industry than of the workers in 


‘industry. Seeing the way things 


were going the American Federa- 
tion of Labor quickly , organized 
itself to strengthen its position. It 
has taken advantage of the N. R. 
A. to attain to power it has never 
previously held even in the days 
of Sam Gompers. 

Industry has objected. Spokes- 
men for large American manufac- 
turers declare that the efforts of 
the A. F. of L. to secure control of 
labor have proved the most serious 
obstacle to the attainment of the 
objective of the Recovery Act. 

N. R. A., instead of bringing 
employers and labor closer to- 
gether, has divided them into two 
almost hostile camps with Uncle 
Sam acting as the chief arbiter. 

The labor leaders may feel that 
they have made gratifying strides 
in membership and prestige. ‘But 
perhaps without realizing it they 
have, through their support. of the 
National Recovery Act, raised the 


‘question of whether or not unions 


are even necessary. If the presi- 
dent of the United States is to be 
the industrial and labor dictator of 
the country, is there any need for 
unions at all? Surely a beneficent 
Fascist or Socialist state will fix 
such hours of labor and rates of 
wages and working conditions as 
will gratify even the hardest-to- 
please workers. Why should the 
working man pay dues to a national 
union when his government is look- 
ing after his interests? 

Under National Socialism in Ger- 
many, companies’ directors are be- 
coming mere dummies and indus- 
tries are being run by the Nazi 
party leaders. Under National Re- 
covery Socialism in the United 
States, labor leaders too may be- 
come dummies with no real influ- 


« ence but with the state performing 
their functions. 


“SCIENTIFIC” TARIFFS 


HE woollen tariff hearing has 
caused the Winnipeg Free Press 
again to criticise the “scientific” 


' features of the system of tariff 


adjustment outlined in the Ottawa 
agreements. In this agreement, 
Canada undertook to fix its tariff 
against British goods on the prin- 
ciple that “protective duties .shall! 
not exceed such a level as to give 
United Kingdom producers full 
opportunity of reasonable competi- 
tion on .the basis of relative costs 
of economical and efficient produc- 
tion.” This clause-is criticized by 
the Free Press on the ground that 
the use of tariffs to equalize the 
cost of production, if rigorously fol- 
lowed through, would not encourage 
but destroy international trade, It 
would not ensure to consumers the 
benefits of competition as it is sup- 
posed to do but would withhold 
those benefits. According to the 
Free Press, “Under the plan of cost 
equalization by duties, a complete 
case could be made out for a duty 
on bananas high enough to permit 
the possible growing of that fruit 
in Manitoba hot houses.” 
Naturally one of the root causes 
of the world’s troubles today is that 
the so-called scientific principle of 
tariff-making has been slavishly 
followed throughout the world and 
many countries, for instance the 


‘European countries in wheat, have 
- actually raised their tariffs to the 


point of encouraging uneconomic 
at home. 

However, it is likely that the 

tariff board will keep in miind that 

Article 11 of the United Kingdom- 


_ Canada treaty, which has been 


quoted, the relative cost 
of “economical and efficient” pro- 


- prt 
. sel 


duction and.that Article 10 makes 
it clear thet Canada will p 


FLIGHT FROM TAXATION 


HE lesson of the successful 
fight by the New York Stock 


Just as more than $1,000,000,000 
of liquid assets in the United States 
took flight across the Atlantic to 
avoid possible losses from the much 
advertised though vaguely-defined 
“inflation programme” of the 
Roosevelt administration, it is pos- 
sible as well for many types of 
business which deal in services 
rather than in goods to move away 
from an area of heavy taxation, to 
one of lower taxation. 

New York City doubtless has to 
get taxes some way from its citi- 
zens to pay for the extravagances 
of past decades, but it cannot single 
out special classes for emergency 
levies without a decided loss of 
prestige and without giving to 
ambitious smaller cities nearby the 
chance of drawing desirable busi- 
ness. 

If New York City’s civic affairs 
had been honestly and efficiently 
handled “in the past the present 
crisis would not have arisen. An 
enormous debt and heavy taxes are 
big black marks against any city 
because they stand out for all to 
see as an evidence that adminis- 
tration in the past has-neither been 
wise nor entirely honest. New in- 
dustries, seeking strategic loca- 
tions, are apt to argue that if past 
administration has been unsound 
the same conditions’ will bring. a 
recurrence in the future and that 
in any cases taxes will have to be 
high to pay for the sins of the past. 
That is why cities faced with heavy 
taxation are given a wide berth 
by new industries unless attrac- 
tions from some other side are over- 
whelming. Even a huge city like 
New, York finds that it cannot pre- 
sume too much on its manifold 
advantages as the great financial 
and business centre of the United 
States. - 

This is not only true of a muni- 
cipality, or of.a state or of a prov- 
ince, New York Stock Exchange 
could even move up to Canada to 
avoid state and federal taxation of 
an onerous nature; many membere 
of the Chicago Grain Exchange did 
establish themselves as members 
of the Wjnnipeg Grain Exchange 
to avoid the arbitrary and short- 
sighted interferences in the United 
States of legislators and adminis- 
trators, interferences which pand- 
ered to prejudice and to politicians 
who needed a scapegoat to take 
upon itself the sins of their own 
shortcomings and of past attempts 
to affect prices by artificial mea- 
sures. Canadians can rest assured 
that the nearer they keep to the 
ground during such periods of eco- 
nomic storm as the present the 
better eventually it will be for them 
and the more attractive Canada 
will seem as a home for capital 
needing investments. 


THE WOOLLEN HEARING 


a was a great deal of 
talking to the political galleries 
in the first hearing held by the 
Tariff Board under the Imperial 
Conference agreements. At times 
the discussion between the repre- 
sentatives of the Canadian woollen 
industry and the British woollen 
industry generated some bitter- 
ness, which is to be deplored. 

Apparently the Canadian Tariff 
Board has been, properly enough, 
leaning backwards in its desire to 
co-operate with British -industry. 
It took all the suggestions made by 
the British representatives as to 
the information that could be ob- 
tained from the Canadian industry. 
In turn the Canadian woollen. in- 
dustry co-operated by supplying on 
short notice extensive data on costs 
and markets, drawn up in the man- 
ner suggested by the British indus- 
trialists even though the Canadians 
felt that it was not the fairest 
system of computation to use. In 
brief, the Canadian industry did lay 
its cards on the table at this hear- 
ing only to find that the British 
representatives desired to use the 
hearing as a sounding board to stir 
up general-antagonism in Canada 
against Canadian manufacturers 
and to win popular support for 
tariff reduction. This is hardly the 
purpose for which the Tariff Board 
was established and representa- 
tives of other British industries 
planning to come before the Tariff 
Board will show good judgment 
if they stick to their job of p'ac- 
ing fair and comprehensive briefs 
before the Board and doing the 
Board the honor of considering it 
a judicial body and not a political 
committee. 


PAYS TO PREVENT FIRE 


B* ROYAL proclamation, Cana- 
dian citizens are urged to ob- 
serve the week, October 8-14, as 
Fire Prevention Week. Communi- 
ties throughout the country, under 
the leadership of chambers of 
commerce, municipal officials, fire 
departments, civic and other or- 
ganizations, will devote a week to 
impressing’ the public with the 
importance of reducing the national 
loss of life, limb and property by 
fire. 

For many years, the fire insur- 
ance underwriters have carried on 
fire prevention work, but the gen- 
eral public for a long time showed 
little interest in it. When the mak- 
ing of fire insurance rates by 
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._. FEWER PROVINCES? 
[Tee proposal for one provincial 

government for the three prairie 
provinces will.not down. Hon. W. 
D, Euler, M-P., has come out in 
favor of the proposal. He would 
have one large Maritime province 
and one large: Prairie province in 
the interests of economy. 

The proposal will meet with less 
favor in the areas particularly con- 
cerned than elsewhere. It is always 
thus. There are many vested in- 
terests and many community ambi- 
tions and. jealousies that would be 
disturbed by: such amalgamations. 
Politicians would probably find a 
way to maintain a civil service staff 
at their present total even if there 
were a complete amalgamation. 
The promised savings probably 
would not develop. 

For a start it might be better if 
the provinces were to continue as 
separate political entities but find 
ways to reduce their individual 
expenses. There is not a province 
in Canada with the possible excep- 
tion of Prince Edward Island, that 
could not get along with a much 
simpler form of government and a 
much smaller civil service staff. 
The provinces have been battling 
for the last ten years to extend 
their authority into new fields and 
each victory has involved them in 
large new expenditures. Each of 
the provinces, particularly the ones 
with smaller population, carry on 
activities that could well be aban- 
doned or centralized either by hand- 
ing them over to the Dominion gov- 
ernment or by setting up joint 
boards for two or more provinces. 
The three western provinces could 
consider merging their university 
activities, their fire prevention and 
insurance administrations, their 
agricultural experimental © work, 
their provincial policing, their ad- 
ministration of various types of 
natural resources, even their ap- 
peal courts. 

In some. such direction, room 
might be found for a large measure 
of. economy short of complete 
amalgamation. 


WATCH GERMANY 


“ne Canadian government and 
Canadian industrialists may 
have to watch Germany carefully. 
A wireless message to the New 
York Times recently stated that a 
total of 33 cartels in various indus- 
tries had been formed in Germany 
to raise and maintain prices and 
control production. This apparently 
is much the same process as that 
in the United States under the 
National Recovery Act but the 
dispatch ends with a few signifi- 
cant lines, that indicate tendencies 
which may appear later in the 
United States as well: 

“The new cartels facilitate Ger- 
man dumping because, as in the 
case of the steel industry, profits 
on high domestic prices can be 
ee to financing exports at a 


EDITORIAL NOTES 
The New York Sun is spending 
$500,000 on new presses to help 
along the N. R. A. Of course, it 
may have needed the presses any- 
way. 


>. * 


A man jumped off the 86th story | B 


of the Empire State building and 
lived to tell the tale. He landed on 
the balcony of the eighty-fifth 
story. 
ae - 2 

Hans Engélbert Dollfuss has no 
less than five portfolios in the Aus- 
trian cabinet. Mr. Bennett is more 
economical. He achieves the same 
effect with only one. 

* * 


AC. C. F. speaker would suspend | held 


interest on all government bonds 
issued “in the past.” The qualifica- 
tion is hardly necessary. If gov- 
ernments did that there would be 
no bonds issued in the future. 

* s+ « 


The very name of Canada seems 
to frighten the average American 
crook. One who robbed Senator 
Copeland of New York the other 


day stole all his American currency | th 


and left a large Canadian bill un- 
touched. 
s* s+ ¢ 

One Hitler minister has restored 
the ancient German name of Gilb- 
hart for October in his departmen- 
tal reports. The oyster industry is 
pleased to note that there is: still 
an “r” in it. 

s &¢ «@ 

Who said Tammany politicians 
are dishonest? When New York 
aldermen had their salaries cut the 
other day one of them showed con- 
vincing honesty when he said that 
he worked hard for what he got; 
he had to get up at six o'clock 
every morning to fix traffic sum- 
monses for his constituents. 

** 6 


First prize for the nit-wit edi- 
torial of the week goes to Arthur 
Brisbane, Hearst commentator on 
“To-day.” He says “while our dol- 


lar’s value drops below 65 cents the | len 


Canadian dollar is worth 99 cents. 


Congratulations Canada.” If the. 


Canadian dollar is worth 99/100 of 
the United States dollar then it 
must be worth slightly over 64 
cents. But Brisbane was always a 
better writer than mathematician. 
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pores ay of a well- 

jean ety is alin Ed. Howe, editor 
can 

of the Atchison Ronede Daily Globe. 

Mr. Howe is famous as a small town 

opher and possibly he has 

other man to 


Rotarian Magazine, which tells of 
the creditable manner in which the 
citizens of Atchison have maintain- 
ed the financial strength of their 
community of 12,000 typical mid- 
west souls. In the meng’ gs 

the town, according to Mr. Howe, 


of 
0 
bonds were issued in the usual reck- b 


less American way to pay bonuses 
to railways, to build bri ete. 
Then year after year as the bond 
issues matured they were refunded. 
No attempt was made to pay them 
off but rather new bonds were is- 
sued for other open until the 
interest charge alone became a great 
burden to the citizens. 

In 1920 a group of business men 
effected a change in the form of 
government and three business men 
were selected 48 commissioners and 
a manager was appointed. The com- 
missioners had never been paid 
more than $75 a year for their work, 
but\they have ren the town good 
government and have been re-elect- 
ed so regularly that there has been 
continuity in policy. In 12 years, 
the bonded indebtedness of Atchi- 
son has been reduced 70 per cent and 
the tax rate has been cut by one- 
third. This town has no crime wave; 
it has such a good fire record that 
insurance rates are low; the streets 
are clean; the parks attract atten- 
tion from larger cities for many 
miles around. When the town has 
any bonds“o sell they are sold dir- 
ectly to the citizens in small 
amounts'and no commission is paid. 

Mr. Howe suggests the commis- 
sion form of government for other 
towns and cities in the United States 
to handle their colossal financial 
problems and give them better ad- 
ministration. But probably his sur- 
vey proves not so much the value of 
the commission form of government 
as the value of having the affairs 
of the community managed by men 
whose primary object is to keep 
their own taxes and their own debt 
burdens low. 


er 79 
HEN there is much discus- | 


> sion on the subject of poverty 
in the midst of plenty and of pro- 
posed methods of. alleviation, it is 
worth remembering that the prob- 
lem is a very old one, such as can 
be illustrated from the chronicles 
of the ancient Chinese. The trouble 
then as now was that ae 
had to be transported to those who 
needed them. 

_A’ letter-writer to the London 
Times relates the story. 

State monopolies date from at 
least the seventh century B. C. 
The Emperor Kuan Tshung estab- 
lished a monoply of iron and salt. 
Price regulation by State purchase 
was tried as early as the fourth 
century B. C. 

About 110 B.C. the Emperor 
Wu Ti formed a sort of “brain 
trust” to restore finances. He had 
three advisers—two of them rich 
capitalists and a brilliant yo 
mathematician. They confitan 
the salt and iron monopolies. 
“Whoever makes his own imple- 
ments or makes salt shall carry 
an iron ring on his left foot and 
his utensils shall be confiscated.” 
The abolition of private tradin 
was tried in order that the middle- 
men’s profits might accrue to the 
State. Prices were high owing to 
transport costs and State parchas- 
ing. It-was proposed to try re- 
gional planning. Distant provinces 
were to give so much produce free 
and by a system of exchange goods 
were to reach the capital at a rea- 
sonable price fixed by the officials. 
ut the arrangement seems to 
have cost more than that which it 
sepereene Forty years later an- 
other ruler asked his economists 
to account for the misery of the 
people. They presented him with 
60 different answers; but a 
that the monopolies and the offi- 
tials should be removed. Prices 
o still higher. 

bout A.D. 10 Wang Mang es- 
tablished six monopolies: Pasa 
were controlled by officials who 
surpluses bought when the 
market was low. But the officials 
were corrupt and “the people stood 
weeping in the market places.” 

In the eleventh century the fa- 
mous Emperor Wan Nean Schi 
tackled the problem afresh. He ap- 
pointed a Director of Transpo 
giving him a large fund to contro 
a and offset transport costs 

y {rdicioas purchases. Traders 
could sell to the State or buy on 
credit against deposited goods. For 
is accommodation interest was 
charged. Apparently the system 

roved too costly, for it was aban- 

oned in 1128, 


| Sayings of the Week | 


“Balance, not force, is the secret of 
sound economics.”"—Sir Oswald Stoll, 
English cinema tycoon. 

ss #6 


'.“Hymns of hate were never written 

if the trenches.”—L. W. Brockington 

K.C., city solicitor, Calgary. . 
*, 
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“Lower wages would mean more em- 
peoaens, | bet less wages but more 
’ mo urchasi: ome 
Sir G. B. Hunter? renee 
* ¢ 


“Unless a light of decency and fair- 
ness burns in a newspaper office the 
publisher may as well turn the key in 
the lock, for he has no mission.” —Mar- 
Pew, editor, Editor & Publisher. 


“I confess to an uncomfortable - 
ing that the liberties for w — 
leading Socialists are pleading so pas- 
sionately in Germany will become non- 
existent here as soon as the 

“4 complete sopteel of the 
ancial writer, 


British fin- 
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many outstanding ex- 
ample of a nation where ere 
to oust the free competition of the 
open market, had become the 
definite theory and the-practice of 
trade, Perhaps the monopolists 
thought they ruled the state; 
any event, it was difficult to decide 
where private enterprise and state 
control divided. 

John Strachey, in “The Coming 
Struggle for Power” published in 
1982, said: “German economy does 
seem to have come near, though 
it has not reached, the theore 
goal of the monopolists, viz, a 
unified whole, with the municipali- 
ties and indeed the State itself as 
integral parts.’ 

Hitlerism in Germany has not 
changed that; in fact, Nazi- ec- 
onomic policy is to take advantage 
of the monopolistic unity of Ger- 
man business to intensify State 
control. This is why Dr. Melchior 
Palyi was able to say in his col- 
umn last week that German econ- 
omic policy does not seem to have 
changed since the Nazis came into 
power. Hitler found the “Gleich- 
shaltung” of industry half com- 
leted wherr he came to power. The 
ob of making himself, as the rep- 
resentative of the State, the ruler 
of German business has been sim- 
plified for him by the particular 
trend that capitalism has taken in 
Germany since the war. (One must 
leave aside, as unanswerable from 
the available ‘evidence, the impor- 
tant question of whether Hitler is 
to rule the trusts, or whether the 
trusts, as is frequently charged 
with pointed reference to the mys- 
terious Herr Thyssen, are to rule 
Hitler). 
* * 
ECENTLY in this column .the 
political eee of Naziism 
were outlined as summarized from 
“Germany Enters the Third Reich” 
by Calvin B. Hoover. Mr. Hoover 
has devoted some attention to an- 
alyzing the ecohomic aspects of 
National Socialism in Germany. 

He points out that the mass 
proportions which the Nazi move- 
ment assumed were due to the des- 
perate resolve of the German 
people to find something better 
than the automatic hinery of 
the capitalistic system. The Nazis 
set out to recreate the German 
economic system and to do it upon 
a national basis. They are estab- 
lishing a new set of business ethics 
in the spirit of the old guild regu- 
lations of medieval times. 

The Liberal notion that, if each 
individual follows his own .selfish 
economic interests, the highest 
good for the community must auto- 
matically result has been rejected. 
The new view is that activity which 
hinders the community is to be 
avoided be the individual. To pre- 
vent conflict between individuals 
and community definite steps are 


s being taken to put the community 
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[As Others See Ue] 


Government Should End Abuses 


Niagara Falls Review.—It would be 
foolish to attempt to run a penitenti- 
ary as if it were a first-class hotel 
full of paying guests; but there is 
another extreme which should be 
avoided. The convicts need not be 
treated worse than beasts and 
come out from behind the walls thor- 
oughly brutalized. Recent disclo- 
sures have shown that there are 
many defects in the present system 
and some suggestion has been made 
that a Royal Commission be ap- 
pointed to enquire into the whole 

roblem. It may be pointed out, 

owever, that a Commission is not 
necessary, the abuses being possible 
of remedy by the Government or the 
minister responsible. Adopting that 
view, yt § Financial Post points out 
that: “The problem of penitentiary 
reform is one that should be put up 
to the man or the men responsible. 


Demanding a Probe 

Victoria Times—Either there is 
something very radically wrong with 
the internal administration of King- 
ston penitentiary or there is not. 
General D. M. Ormond, superintendent 
of penitentiaries, Ottawa, issued a 
blanket denial that convicts were 
cruelly treated. The Toronto Globe 
has been running a series of articles 
by an eminent physician telling of in- 
human practices, while at the recent 
trial arising out of riots, a convict 
swore on oath as to his own treatment 
with the “paddle” and in the “hole”— 
already described in these columns. 
Now comes this from The Financial 
Post of Toronto: 

“The problem of prattoutiary reform 
is one that should be put up to the 
man or the men responsible. Primar- 
ily, the Prime Minister of Canada is 
responsible.” 

If there is nothing wrong in the 
penitentiary, the Minister of Justice, 
the superintendent of penitentiaries, 
the warden and officials of the institu. 
tion have nothing to fear. If one-half 
of what has been said about conditions 
at Kingston be true, h 
is long overdue. In 


seems to be a 
to be enplalaad’te 1 


Penitentiary Disclosures 
=. Themes Tinee-Jeurnel—-The re- 
nt rio a te < 
trials that followed, and soe cali’ 
by Dr. Withrow and other former in- 
mates, while they tell much that one 
would expect about a place of pena! 
servitud® and perhaps are written in 
Emount of sympathy forte ina 
oun sym or 
been sufficient to as lenett 


in to begin with 


N ATTEMPT is being made to 

Sul sappestiog. Unite 

other nations, Hitlerite % y 

has no great ambitions like — 
export business, 


s as is pebbanaty ta 


maintain. home prices. If this 
means default. on some of her ob- 
ligations abroad, Germany views 
that indifferently. The Nazis want 
a self-sufficient Germany, with 
command over its own economic 
state, 

As in the United States, the 
of economic reform is 
agriculture. By tar- 
iffs and monopolies, the p of 
farm products is to be raised. 
Farmers are to be given protection 
against foreclosure and their debts 
are to be compulsorily convérted 
at a lower rate of interest. The 
urban unemployed are to be settled 


tical | on farms and a new economic bal- 
ted between col 


ance 
tural and metropolitan areas. 

Vague notions of “breaking the 
interest slavery” lurk in the minds 
of Nazi high command and meas- 
ures. are being thought out to re- 
duce interest rates ihuceahent the 
country. 

Large programmes of public 
works have been put under way 
to provide employment. Encour- 
agement is given to those who will 
hire additional workers such, for 
instance, as the rescission of a por- 
tion of the taxes paid by those who 
will employ an additional maid 
servant. Women are to be removed 
from the labor market ay lending 
money to young married: couples 
and Seovtitng for a substantial 
write-off of the loans with the 
birth of each child. 


PARTCOLAS concessions to the 
labor element or the pee tariat 
are offered, the Nazi leaders not 
forgetting that they head a middle 
class movement. Mr. Hoover con- 
cludes that there is justification 
for the use of the term “Socialist” 
movement. The rights of pri- 
vate property are not recosnized 
as having validity against the in- 
terests of the community. Private 
property is allowed to exist but 
surrenders its control. The prin- 
ciple of laissezz-faire is abandoned. 
Large fortunes and estates -are 
viewed with disapproval. But while 
Naziism is not outright Capital- 
ism, it is neither Utopian or Marx- 
ian Socialism because it is hostile 
to proletarian Socialism, it oppodes 
class warfare, it is national instead 
of international, it is militaristic 
and militant insttead of ifistic, 
differences in individual ability are 
recognized and the rights of those 
with superior ability to higher 
compensation are recognized. 

Mr. Hoover feels that the fan- 
aticism of both the leaders and 
the masses of thé varty are a 
serious obstacle to the successful 
development of the economic sys- 
tem of Germany under national 
Socialism. 

Mr. Hoover’s book “Germany 
Enters the Third Reich” is pub- 
lished in Canada by Macmillan’s, 
Toronto. 


form. Public opinion has been aroused 
to a degree that makes action impera- 
tive. 

There is a difference of opinion as 
to what line this action should take. 
The Globe, which fs receiving & great 
deal of credit for publishing the With- 
row letters, demands an invéstigtion 
by a Royal Commission and quite a 
few newspapers are backing up the 
Globe in this respect. The Financial 
Post, however, points out that invésti- 
gators would tell us little that we do 
not: know already.. Commissions make 
recommendations but often these 
recommendations are forgotten or 
pigeon-holed. The government that 
will not act when public opinion is 
aroused and the facts are staring it in 
the face will not move more rapidly 
because a “Royal Commission has 
brought down recommendations. 

The problem of penitentiary reform 
is one that should be put up to the 
ae or the men responsible, says The 

os . x 


“Stop Me If You Have 
Heard This One” 


One of the largest blocks of busi- 
ness housts in Glasgow had a cat. 
The caretaker was instructed to give 
a daily order to a*butcher to deliver 
twopennyworth of cat’s meat. The 
cat died and the caretaker told the 
boy.to stop sending. ; 

Two days later the butcher himself 
called and said to caretaker, 
“Look here; I cannot afford*to be 
= your order. Here is another 
ca 
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We tO tne Sie asf ge they ee 8 


Frequent changes in business and finan- 
cial conditions make a regular review 
of even the most carefully selected in- 
vestment list advisable. 


We are pleased to extend the facilities 
of our analytical department to those 
desiring service of this character. 


Please write to our nearest office. 


A. E. AMES & CO. 
actos Hetetcd 00 
TORONTO 


Montreal Vanceuver Victoria New York Londen, Eng. 


“Shouldn’t it be damned fool and not; “No really up-to-date motor-cyclist 
damn fool? I am willing to be profané | would thank you fora reasonably silent 
but I don’t want to be ungrammatical.” | machine, and the police evidently enjoy 
we letter writer in the New York ba cheerful explosions.” — Dr, Alfred 
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DomINION OF CANADA Bonps 


FROM 1900 TO 1914, A MORE OR LESS NORMAL 
PERIOD, THE RATE OF INTEREST PREVAILING ON 
DOMINION OF CANADA HIGH-GRADE BONDS 
AVERAGED LESS THAN 3!2%. 

LONDON, ENGLAND, RECENTLY BOUGHT A DO. 
MINION GOVERNMENT 4% LQAN AT 99. THESE 
BONDS ARE NOW SELLING AT APPROXIMATELY 104. 


Place Your Funds in Dominion of Canada 
Bonds and Feel Safe. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


Ottawa London 
Queen 878 Metcalf 1465 


Hamilton 


Regent 0010 


Montreal 


Telephones: Harbour 2276 
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An entirely new shaving ex- 
perience . . . Electric No 
Blades—No Lather ... simply 
“plug in” ordinary light sock 
et. A few gentle “sweeps” 
back and forth across the face 
and presto!—you are shaven. 


No need for after-wash—healing 
lotions —soothing powders, 
Schick Dry Shave is velvet smooth, 


Elderly men or invalids also 
valve its safety, 
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DUN & BRADSTREET or CANADA LTD. | 


THE MERCANTILE AGENCY 


Successors to 
R. G. Dun & Co. — Established in Canada 1856 
The Bradstreet Co. — Established in Canada 1872 


CREDIT RATING BOOKS — FINANCIAL REPORTS 
16 Offices in the Dominion 


For investors whe consider 
REGULAR INCOME 


Re 


+ 


/ : 





é oe S fifth’ conse: 
e employ™ t at Sep 
oe “ a 


E ee 


* ate 


@ beg 
month. Emp!o 
both manufact.r 
rose slightly. 
' “employed ths 
wr ia year 2°, ¥ 


ie was again : 
ate 
‘ awarded in \<q 
ae 
both August «' 

ber a a The de : 


the seasonal trend, ho” 
was mé 

and large 

awards were almost << 


ing. t coal produc 
“increased indus' 
1. tons being prv< 
oe 927,075 ton 


J, 


a 
a ate" 


on was greate 

a, since 19 0 an 

~for the eight months : 

5 = is above the mor 

for 1932. . - An all 
“was 


ed with the previous 
with the « 


? &. year ago, mer 


were considerab 


other types of 
be The index nu 


ed for seasonal influer 
ing days, declined f 
62.93. 


Railway Revenues HB 
_.., of fre 
sengers On railwa 
most direct proportio: 
ity of business, the g 
of Canadian railways 
curate indjcator of a 
isthe latest month { 
“*isties‘ of Canadian 
available and the res 
month show that the ¢ 
amioutited to $23,713 
eréfise over July, 1932 
~$7 3, or 3.2 per « 
«thé first increase in f 
-the mere of the 
mm Of the previou 
, The freight traffic 
10.6 per cent and freis 
‘were greater by $1,597 
per cent. Passenger rece 
ever, fell off by $554,599, 
cont and al) other pas 


+ -« 


revendes also decreased 


$s were reduced 
or 1.6 per cent, and n 
revenues were increas¢ 
147. There was a 10 
in the payroll, amounting 
000 and the number « 
was reduced by 5,758, 0 
New Dumping Sch 
T 1S becoming more and 1 
dent that the 50 per cer 
payments mate recently | 
ate, under Abapooy mo 
-on long tertr ts are bei 
blocked marks Ti prom 
- ‘eceording to the 
re of the _' 
-Joarnal, New York. 
ning the German idea see 
*beén that these block: 
-employable outside the R 
out ro authorizat 
etieally free for any so: 
‘within it, would soon 
‘Invésted in German 
-But their foreign ov 
little eagerness for su 
which would have als 
‘advantage, from the ‘ 


-of . of threatening 
: of German econom ¢ 
ms little by little « 


ome matks was c 


‘enables buyers of Germa 
ea their bills at a han 
cent, and foreign cre 
“at a portion,of 
~ vested in Germany an 
-foréign markets beca 
Tor price, they are n 
by this device 
ea their employ 
_Where exports n 
~de money to f 
the GePman export t 
t by the cre 
ign cotintries whose 
tion, - Natutally, rival x 
aining about this n 
’ dumping. 
rly perplexed 
should send $1 | 
-thée next 4 issues 
Financial World. 
ent Appraisals a 
Listed Stécks,” o 
ses “10 Stocks Fo 
“Inflation Stocks.” 
return this “ad” | 
The Financia! 


- count, varying from 2) 
exports have a 
so far as the a 
bh this manner it is 
be suffering from Ge : 
A BARGAIN 
“tober issue of “ir 
and “5S L 
53 F.P. Park Place. 


view 


ess and finan- 
ecular review 
y selected in- 


d the facilities 
ent to those 
heracter. 


p really up-to-date moto 
thank you fora reasonably silent 


ine, and the police evidently 
eerful explosions.” — Dr, Se 


ADA Bonps 


MORE OR LESS NORMAL 
INTEREST PREVAILING ON 
DA eee BONDS 
31/2 Yo: 

RECENTLY BOUGHT A DO. 
4°, LQAN AT 99. THESE 

G AT APPROXIMATELY 104, 


Dominion of Canada 
d Feel Safe. © 


NG, WEIR « CO. 


uilding, Teronte 
: Elgin 0161 


Lendon 
Metcalf 1465 


Hamilton 
Regent 0010 


shaving ex- 
Electric — No 
or... simply 


re shaven. 


—healing 
bers, 


lvet smooth, 


for a mid-day run-over 
e important appoint- 
etc. 


men or invalids also 
ts safety. 


-ELLIS-RYRIE 

’ tT . 2 
BROS. Led. and .RYRIE-BIRKS Led. 
EMPERANCE STREETS @ TORONTO 


ot CANADA LTD. 


AGENCY 


to 


hed in Canada 1856 
ghed in Canada 1872 


FINANCIAL REPORTS 


Dominion 


"> engineering and large cons 
** awards were a 


* oi gust coal production reflected 


*. 1932, This year’s figure is st 


ay 


“October 7, 1988 " 


: eek’s Figures Spotty 
5. as fifth’ enseeunten month 
, Po smploymegt at September 1 was 
-. higher than at the 
vious month. 
for both manutactunias and 
0 


be ies rose slightly. re per- 
j: industries than at ve 


 gons were employed 


: 1 a year ago, while the up- 
‘ one ye wan against the usual 
‘ seasonal trend . . + Construction 

: eontracts awarded in September at 


;. $8,386,900 were disappointing, be-} 
-- ing below both 
* ber a year ago. T 


August and Septem- 

decline follows 
trend, however. Priv- 
n was maintaineg but 
tion 
lmost entirely miss- 


the seasonal 
> ate constructio 


‘the increased industrial activity, 


*: 981,801 tons being produced, com- 


ared with 727,075 tons in Au _ 
cent below the average of the 
~ Fears 1928-32, however. . . . Coke 
production was greater than in any 
August since 1980 and the average 
-for the eight months of the year to 
“date is above the monthly average 
for 1932. . - An all round decline 
was experienced in carloadings in 
“the week ended Sept. 23, as ea 
ed with the previous week, while, 
compared with the correspond 
«week a year ago, merchandise an 
grain were considerably smaller and 
the other types of produce were 
higher. The index number, adjust- 
ed for seasonal influences and work- 
ing days, declined from 67.38 to 
9 
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Railway Revenues Higher 
OVEMENT of freight and pas- 
sengers on railways being in al- 
most direct proportion to the activ- 
ity of business, the gross revenues 
of Canadian railways provide an ac- 
eurate indicator of activity. July 
is the latest month for which sta- 
“tistics of Canadian railways are 
available and the resulta for that 
month show that the s revenue 
amounted to $23,713,459 or an in- 
crease over July, 1932, revenues of 
-$743,533, or 3.2 per cent. This was 
. the first increase, in four years over 
-the revenues of the corresponding 
month of the peavions year, 

The freight traffic increased: by 
10.6 per cent and freight revenues 
were greater by $1,597,189, or 10.1 
per cent. passenee receipts, how- 
ever, fell off by $534,589, or 14.9 per 
cent and all other passenger train 
revenues also decreased. rating 


expenses were réduced by $393,613, 


or 1.6 per cent, and net operating 
revenues weré increased by $1,087,- 
147. There was a 10 per cent eut 
in the payroll, amounting to $1,439,- 
000 and the number of employées 
was reduced by 5,768, or 4JLper cent, 


New Dumping Scheme ~ . 
[? IS becoming more and more evi- 
dent that the 50 per cent script 
payments made recently by Ger- 
many under’s transfer moratorium 
on long tert tebts are being used as 
blocked marks i promoting German 
exports, act to the Paris cor- 
respondent of the Wall Street 
Journal, New York. In the begin- 
ning the German idea seems to have 
beén that these blocked marks, un- 
employable outside the Reich with- 
out special authorization, but prac- 
‘tically free for any sort of payment 
within it, would sooner or later be 
invésted in German enterprises. 
But their foreign owners showed 
little eagerness for such investment, 
which would have also had the dis- 
advantage, from the German point 
of view, of threatening foreign con- 
trol of German economic activities. 
Thus little by little a market in 
blocked marks was ‘created which 
enables buyers of German goods to 
-settle their bills at a handsome dis- 
count, varying from 20 to 50 per 
cent, and foreign creditors to save 
“at least a portion,of the money in- 
vested in Germany and get it home. 
~Where exports have a sure hold on 
foreign markets because of quality 
“or price, they are not allowed to 
-benefit by this device, The blocked 
-marks, so far as the authorities can 
jseguiate their employment, are used 
-only where expofts néed the aid of 
wopreciatee money to find a market. 
- In this manner it is evident that 
the German export trade is being 
-subsidized bythe creditors in for- 
eign countries whose own trade ma 
e suffering from German competi- 
tion. Naturally, rival exporters are 
» complaining about this new form of 
dumping. 
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h Every perplexed investor 


should send $1 today ‘for 
the next 4 issues of The 
Financial World, the Oc- 
“tober issue of “Independ- 
ent Appraisals of 1,300 
Listed Stocks,” our analy- 
ses “10 Stocks For Recov- 
ery” and “S Laggard 


A Inflation Stocks.” Simply 


return this “ad” and $1. 
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Pack Increases for Sock 
eyes and Pinks — Pil- 
chards a Failure 


HIGH QUALITY 


Dominion Inspection Report 
Favorable—Hunting Down 
Sea Lion, Enemies of 

on 


Although demand of fishermen 
for 50c. instead of 30c. each-sockeye 
has prevented realization of any 
profits which B, C. Packers an 
other packers of British Columbia 
may have expected 
fish, the net result 
siderable increase of income for the 
fishermen themselves. The Depart- 


: Al ‘ 


* = ro 
fas bedn a cone| amounted 


ment of Fisheries at Ottawa states B02 


that July landings of.244,000 cwt. 
of salmon in British Columbia gave 
$1,469,000 to the fishermen or near~ 
ly $503,000 more than the previous 

ar. Thig occurred although the 
Radings as reported were only some 
3,000 cwt. larger than in July, 1932. 

More Sold Thaw Frozen 

Up to the early part of August 
more sockeye and pinks were pro- 
cessed in the salmon canneries of 
the province than were packed in 
the corresponding period of 1932 
but other species of salmon were put 
up in smaller quantities. On, Aug- 
ust 5 the total pack was about 884, 
650 cases or approximately 37,800 
cases below the 1932 figure. 

British Columbia’s salmon pack 
to October 1, however, showed a 
gain of 87,804 cases over the cor- 
responding period of 1982. The 
1933 total is 1,087,015 cases of 48 
pounds each. It is well ahead of 
the 1951 ‘igure at this time but 
far short of ‘the’ 1980 mark of 1, 
862,200 cases. 

One feature of the season has 
been the substantial quantities of 
fish, which have in 1933 been pre- 

ared for sale in the fresh 
Soot form in order that advantage 

be taken of improved mar- 
keting opportunities in the United 
Kingdom. A sharp expansion in the 
production of fresh and frozen 
salmon has been taking place, There 
has also been expanded production 
of mild-cured salmon. 

A large of the catch of the 
spring species of salmon went into 
the fresh fish trade and the mild 
cured trade. Chum pack also de- 
creased. So did the output of co- 
hoés. and bluebacks. The canners 
handled somewhat more steelheads 
than last year, but the steelhead 
pack is. never large. 


Inspection Proves Quality 


Ottawa reports that good results 
aecrued from the close fish inspec- 
tion given by the Dominion Depart- 
ment of Fisheries and members of 
the federal Board of Canned Salmon 
Inspection. Of all the 968,500 cases 
inspected in 1932 less than 12,000 
were below certificate standard and 
of this 12,000 only 1,893 were un- 
der “Second Quality” and, there- 
fore, could not be allowed to be sold. 
“Second Quality” salmon may be 
marketed but only if each can bears 
the quoted words in conspicuous 
letters of specified size. This re- 
port is gratifying evidence of the 
excellence of the pack. 

~ Sea Lion Depredations | 

The Dominion Department of 
Fisheries vessel, “Givenchy,” made 
its annual trip to the sea lion took- 
eries, west of Rivers Inlet, British 
Columbia, in June this year, to con- 
duct its annual lion hunt. The threat 
of sea lions to the fisheries and 
especially to the valuable salmgn 
fisheries has been responsible for 
the institution of this hunt. This 
yeat evidence of the someciey of the 
mammals is shown by the numerous 
fish bones lying about the rookeries. 
The Givenchy is sent to the Pearl 
atid Virgin rookeries oy year to 
7 on this hunt for a few days. 

eather conditions were favor- 
able at the middle of June and more 
landings were made at the rookeries 
than ever before, but the numberof 
lions destroyed was smaller than in 
1932, or 923 as compared with about 
1100. The frequency, of the land- 
ings probably made the lions even 
more wary than usual. Of the total 
number killed this year 710 were 
maturé lions and 213 were pups. 

Pilchard Fishery Failure 

Packers in British Columbia also 
face the fact that in July the pil- 
chard fishery was virtually a fail- 
ure. a a Columbia fishermen 
took only 6,253 cwt., a trifling catch 
as com with 128,060 cwt, in 
July, 1982, 


y the pil strike in 
off Vancouver Is B.C., in abun- 
dant quantities in July and make 
brisk ‘work for seine boat fishermen, 
workers in plants producing fish 
meal and oil, and employees of sev- 
eral canneries. This year, the big 
schools did not show up. , 

This failure 
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scou the seas 

off the west coast of Vancouver 
pean wee Sawin “7s. Aa. 
n ce 
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QUEBEC AWARDS 

FOR CONSTRUCTION 
HIGHEST: IN SEPT. 
Dominion Total Down, 


However — e 
Awards Searene 


September construction contracts 
awarded were 11.5 per cent less 
than those awarded August in 
dollar amount and also 18 Sey oa 
below the for Sep a 
r ago. Building contracts award- 
ed in September amounted to $4,- 
741,800 as compared with $4, 9,- 
500 in August. ee con- 
tracts awarded totalled $3,645,100 
for the same period as against $4,- 
810,400 for August. The total value 
of all construction as compiled by 


year 


MacLean Building Repor‘s, w - 
886,000, as compared with Walo. costae 
and | 900 in the previous month $9,- lin 


Guedes tod rT hes provinces oak with 
uu all the 

RT Cates ate or more than 
a other pro soeeened. 
This compares wi 586,600 for 
August and is. the t monthly 
total for this year. Each month has 
shown an increase over the former 
month since A Ontario is sec- 
ond, with $2,577,000, or 30 per cent: 
of the total, It compares with $2,- 
894,700 for August and the decline 
of $317,000 is in engineering work. 


Few Large Awards 


Only one seal jarge etess 
was awarded in Septem at 
for "Welds in the ‘Province of 

uebec at a-cost of 6ver $1,400,000. 
ther awards of $76,000 and over 

are as follows: 
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Index Gains 16.4 Per 
It is significant that index, 
rising from 76.0 on April 1, 1933, 
to 88.5 on 1, has shown a gain 
of 12.6 points, or 16.4 ¢ent; in 
thé-same period of 1932, there was 
a acai aes of 1.5 points, while in 
1931 and 1930, there were increases 
of only 7.4 points and 8.8 points, 
respectively. 
n analysis of the returns by in- 


ite eighth consecutive 
being i if me 
n 

slight decline that has Usual 
seasonal change between Aug. 1 and 
Sept. 1, in the ous years 
of the record. test gains 
on the date review occurred 

textile and ble food factor- 
ies, but with few excepti the 
other ns also repo im- 
provement, In the non-manufactur- 
ing industries, mining, transporte- 
tion, building, services and trade 
also showed considerably increased 
activity, while there was a falling- 
off in highway and railway construc- 
tion and logging. 

, Maritimes Alone Decline 

In all but the Maritime Provinces, 
=~ were recorded, the greatest 

ing in Quebec and Ontario. Among 
the larger cities, Montreal, Toronto 
innipeg ancouver re 


advances, Quebec, 
i very little 
sellout ean aoied te 
the adjacent border cities. 


mary of city reports follows: 
000 Maritime Provinces -— Contraction 


Oo échi J ° 
Village of Forest Hill, residence 
& gatage ? 75,000 
For the nine months of the yea 
to date, construction contracts 
awarded have totalled only $63,430,- 
700, as compared with $109,636,300 
in the same period of 1932, a de- 
crease of over 40 per cent, and with 
60,000,000 in the same period of 
930, & decrease of more than 82 
per gent,/ 


New Industries 
and Plant Extensions 


in Canada 


Compiled W 
By The Financial 


Sovereign Potters, Ltd., has estab- 
lished & pottery manufacturing plant 
in Hamilton, Ont., and will manu- 
facture high-class dinnerware there 
for Dominion-wide distribution. 

Irvington Varnish & r Co. 
of Ltd., a branch of the 
Irvington Vagnish @ Insulator Co., 
Irvington, NJ., commenced business 
in Hamilton, Ont., on Jaly 1. Their 
chief product is varnished papers for 
the lining of bottle caps and vafn- 
ished eambric used as an insulator 
by ithe electrical industry, 
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recorded after 6 months of expansion. 
Highway and road.construction were 
the chief indastries to release em- 
ployees. Other industries were more 
active. 

Montreal — Sixth monthly gain 
added 2,970 employees. Manufactur- 
ing, particularly textiles, showed the 
greatest in¢rease. 

Quebec—Very little change. Service 
staffs increased, others fluctuated 
only slightly. ~ 

oronto — Manufacturing showed 
substantial improvement, chiefly in 
vegetable foods, textiles, electrical 
apparatus and iron and steel. 

tawa—Small increase, chiefly in 
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Threat of Boycott 


However, 
ed, ithonad after 
been ugly threats of ‘boycott, 


and other demonstrations 
and : 
po ye considerable tating 
0 


had been d the 
peices. 
f apples consigned ts | 282: 


shippers without the 
ORE al EE aw 
er now gets 
back.to a position similar to fhat 
of the Committee of Direction with 
= een — ption ae it is 
no - 
pulsory one. Secnmiisety “oop = 


ation and artificial price control, |. 


it will be remembered, was vigor- 
ously denounced by |W. Sanford 
Evans when he investigated fruit 
marketing aes n British 

a abou years ago, 
system Was Soon afterward 


New System Outlined 
system growers 


Hades new 

will ithe fruit to ki 

ho with Teast that: they 
for 


“at one cent a 
t. stabilization 
now becomes operative. The 


0 
board is composed of the shippers 
and its members have saneer to 
operate under a cartel arrange- 
~t under which the movement 
fruit will be controlled in its 
shipment to all domestic markets, 
centre being given more fruit 
can absorb and no competi- 
tive shipments being allowed. Ruth- 
seed age ee, One of the 
hich cause e most 
trouble under the old conditions. 
Movement of fruit and distribution 
of returns will be made through 
one central ie 
Prices are to set by a com- 
pene appointed for that pereone 
co will comprise three 
members ¢ stabilisation board 
and three mem from the grow- 
ers, one of the latter representing 
each of the three main fruit 
centres — Vernon, Penticton and 
Kelowna. 


and 


- Commodity Prices 


; fore cies by the 


trade, with only minor changes in | sik" ih 


other industries. 
Hamilton—Manufacturing and trade 
busier with services and construc- 
tion recording contractions. — 
‘Windsor—Iron and steel pfants, 
chiefly automobile, reported decreased 
activity, Others changed little. 
Winnipeg. — Man ring, trans- 
—— and construction were 
risker, General trend was upward. 
ancouver — Almost all types of 

employment reported larger payrolls. 
ee ene remees than at samé date 
° Z 


: Footnote to N. R. A. 
Bulletin of the Nation# City Bank: 
It is one thing to Aah people to work 
at the expense increasing indua- 
trial coste but may be another to keep 
them at work if the market for the 
roduct is narrowed by the resulting 
igher prices. ° 
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Business Briefs 


Coal Output during August totalled 
881,801 tons, an increase of 21.3 per 
cent over August a year ago. 

Coke Produetion in August amount- 
ed to 150,283 tons as compared with 
144,812 progeced t in July and 120,936 
tons p ed in August, 1932. 

Car in the week ended 
Sept. 23 amounted to 47,387 cars as 
compared with 47,634 cars in the pre- 
vious week and 51,915 cars in the 

a r B 
eeerep ees ee i parte in “Snead 
were 1,735 poun This was @ 
large ase over a. July re 
A t a year ago, comparative 
Gueres for these months being 2,669 
785 pounds and 2,173,019. poun 
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to 48,802,000 as compared w 
in the’ previ 
ng a 
Bank in August of $2,648,- 


445.83 | 500,000 were more than 25 per cent 


higher than in August a year ago. — 
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bushel omall ‘ 
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been diverted this season through 
r ou the Atlantic sea- 
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last 


, 
total grain exports thro this 
= —— represented th per cent 
eliveries ; 
The following figuras, istued by the 

Dominion Bureau of Statistics for the 
ctop year ended on July 31 indicate 
fairly accurately the movement of all 

n, though the figures fepresent 
the export clearances alone of Cana- 
dian wheat through Canadian and 
United States ports for 1992-1933, 
—_ d with the crop year 1931. 
1982-1938 
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LARGE APPLE CROP 
BEING HARVESTED 


Yield Over 15° Pér Cent 
: Higher Than in 
1982 


A bumper crop of speiee is being 
harvested in Canada this year. The 
total commercial yield -for 1988 is 
placed at 4,598,000 barrels, an increase 
of 621,000 barrels over the 19382 pro- 
duétion, 

Of this year’s commercial crop the 
Prevince of Nova Seotia will account 
for 1,846,000 barrels; British Colum- 
bia, 1,394,000 barrels; Ontario, 1,064. 
000 barrels; “Quebec, 254,000 ‘barrels 
and New Brunswick, 40,000 barrels. 
This year’s yield in Nova Scotia is 
nearly 792,000 barrels more than in 
1932. In Ontario+the increase is 146,- 
000 barrels compared with last year. 
In British Columbia the 1933 crop is 
less than in the eee year. 

‘The total yield of pears this year 
will be 445,000 bushels, about the same 
as in 1932. Peaches will, it is esti- 
mated, return 825,000 bushels, or about 
80,000 bushels ‘below the 1982 pro- 
duction, Plums and prunes will yield 
218, bushels, a decrease of 64,000 
bushels, The total’production of grapes 
is estimated at 44,681,000 pounds or 
age pounds below the yield in 
Practically all the pears, peaches, 
prunes, plums and grapes grown in 
Canada for the commercial market 
comé from the provinces of Ontario 
and British Columbia, 


Québec Timber Cut 
Placed at 600,000,000 ft. 


From Our Own Corresponden 

‘MONTREAL — Provisional figures 
mber Pens 
in Quebec to the vincial Depart- 
ment of Lands and Forests indicate 
that the total timber cut during the 
season now starting will be slightly 
over 600,000,000 board feet. Last year’s 
fizere was about 550,000,000 rd 
eet. 
These figures are only approximate 
and represent the estimates that have 
so far been forwarded to the depart- 
ment by lumber companies with ¢on- 
cessions in the province. All reports 
have not yet been received and it is 
expected that the actual timber cut 
will be in excess of the aa 

estimate of 600,000,000 board feét. 
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STAINLESS STEEL 
| fabrleation of stalaloss steel In ail'its applications 


Whssever (9 uirectare or tank t. voqat to resist the 
Pl aA ae 8 me 
stainless steel alloys, 


modern 
We will be glad to submit prices and 
specifications on your requirement. /- 


Grow Industrially With Canada 


For confidential co-operation and data (gratis) op all fac- 
tors relating to brancly plants, warehousing Canadian 
representation, etc., and natural resources, write to the 


INDUSTRIAL AND NATURAL RESOURCES DEPARTMENT 
Canadian National Railways 


Make Use of Our Library 


NEW YO N.Y, MONTREAL, P. 
Ww. Mawel Wm, Fulton, © 


Lom Manager, 
678 Fifth Ave, 355 McGill St. (Room 306) 
For Information re 
NATURAL RESOURCES BY WESTERN CANADA write— 


F, V. SEIBERT — Sup’t. Natural Resources 
: WINNIPEG, MANITOBA 


DUOTOWL | 


ae 


That basket of used towels in your 
washroom represents money spent 
needlessly! Cut washroom waste. 
by installing towels that are really 
efficient. Becausé~ Ductowls are 
double, they offer twice the wiping 
sutface, twice the absorbency of 
ordinary paper towels. 
Sead. today’ for free samples of 
Duotowls. Test them for absorb- 
ency .. . for general satisfaction . .. 
_ for efficiency. See for yourself how 
using Duotowls will enable you to 
reduce washroom maintenance 
costs, Canada Paper Company, — 
407 MoBill Street, Montreal, P.Q. 
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' affected by this development. 


OR RESTRICT IT 


Weight of Opinion Seems 
to Favor Persistence 
of Gold Premium 


Decline of U: S. Dollar Adds 
to Pressure on Franc; 
London Bullion Mart 
in Centre Stage 


France is expected by European | 


observers fo abandon the gold stand- 
ard before the end of this year. This 
is considered likely to force aband- 
onment by others, if not all, of the 
French 

erland, Belgium and Holland. 
If France does not abandon gold 
completely she is certain to hedge 
old about with severe restrictions. 
n London it is suggested that 
France might increase the statu- 
tory value of gold instead of aban- 

doning it completely. 

Market value of gold ming: 
u 


a premium for the metal over parity 
for most currencies is expected to 
remain. It appears that most auti- 
orities simply assume that a gold 


, ‘premium will persist, although one 
; Canadian forei 


She Wee expert 
has the impression the Bremium will 


|. disappear. 


The amount of premium com- 


manded by gold in Canada is, of 


course, of vital importance to earn- 
ings and share values of mining 
companies. Whether the present 
premium, of about 50 per cent, is 
greater than can be expected if all 
major nations are “off gold” can- 
not be predetermined. It is con- 
ceivable that it might decrease or 


- even disappear. But it is also pos- 


sible that the premium might in- 

create. There is no means of fore- 

telling what would be the case.in 

terms of other currencies either. 
Strain on Franc 


Recent decline of the United 
States dollar to about 65 per cent 
of its gold parity has brought it 
into the same range as.sterling and 
the Canadian dollar.. All are close 
to the same discount from gold. 
This veering from, gold is said to 
have placed France under greater 
strain to maintain the gold stand- 
ard. The French peasant and ren- 
tier classes want the gold standard 
at all costs. The French Govern- 
ment needs an excuse, or a reason, 


* for abandonment. 


Goki has been flowing from 
France to London and elsewhere. 
Perhaps this will furnish France 
with the chance to leave gold and 
blame it on external conditions, a 
consummation which some impor- 
tant French interests consider de- 
sirable. Certainly the London mar- 
ket price for gold has been higher 
than franc parity, thus causing the 
transfer of gold from Paris to Lon- 
don. Establishment of a/ree gold 
market in the United States, it is 
thought, might further aggravate 
the French difficulties and hasten 
the abandonment of gold. Itis even 


' suggested that the decline of, cur- 


‘rencies and the market price for 


gold have been engineered to drive | 


rance off the standard. This may 


eem imaginative, but there is no | 
denying the effect of the declining | 


dollar. 

Deflationary budget tactics are 
suggested in certain French Gov- 
ernmental quarters in an effort to 
cling to gold. This may be only the 
smoke screen which will allow 
France te leave the standard with- 
out seeming to do so willingly. On 
the other hand, it may be straight- 
forward ‘because the French budget 
is sorely in need of balancing. 

Value. of Gold 

This still leaves unsolved / the 
question of the value of gold in the 
event of French abandonment. 

The London bullion market is the 
centre of the stage. It is now the 
only major public market for the 
metal in the world. The daily price 
is set each morning by a handful of 
dealers who arrange the price to 
suit their accumulated buying and 
selling orders. The quotation does 
not change throughout the day. 
Thus, in the peculiar situation, if 
and when France goes off gold, four 
or five men in London may conceiv- 
ably be setting the price of what is 
usually considered the occidental 
world’s standard of value. — 

The price of gold in London has 
been maintained for many months 
by a demand from European banks, 
the British sterling equalization 
fund, and private hoarders of many 
nations. At the same time more 
gold than ever before has been flow- 
ing to London; from gold mines in 
Canada, Africa and Australia, from 


» oriental hoards, and from some cent- 
' ralbanks. There is no outward flow 
of’‘new gold from the United States. 


There appears to be an abnormal 
supply as well as an abnormal de- 
mand. 
Market Possibilities 

What will happen to the two sides 
of the market, if France leaves 
gold? There is no indication that 
gold will be placed on the market 
by the United States, France, Great 
Britain or other large governmental 
hoarders. Private hoarders will 
probably continue to cling to their 
supplies as long as currencies are 


“ uncertain. The flow of gold to Lon- 


don from France and other ex-gold 

“nations would .probably cease. If 
the premium falls substantially, the 
Orient might stop disgorging its 
hoards; mines, might produce less; 
such countries as Canada might 
keep at least part of the production 
in governmental hoards of their 
own. Thus; there can be a decrease 
in the supply. 

The demand for gold is chiefly 
for monetary purposes. Buying for 
private hoards has been\to some ex- 
tent for safety’s sake. With all cur- 
rencies off gold, there a rs to be 
no reason for this hoarding demand 
to Geoupeu The sterling equal- 
ization fund, however, would per- 
haps confine its activities to deal- 
ing in currencies. It could be con- 

that ae ——- : 
cease ng. But they have 
not done so in the face of ible 
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dollar has resulted in British and 
Canadian currencies veering away 
from gold parity. The French franc 
is used as the measure of currencies 
in relation to gold. At the same 
time, the relationship between the 


dicated that such is their desire. 
Thus, gold will be bought and kept 
pending the day of resumption. 
German Demand : 
“A demand for gold may arise in 
ermany. The reserves of the 
Reischbank have been depleted. The 
Nazi Government is reported to be 
converting foreign exchange into 
gold. France ig believed to be count- 
ing on a major part of its gold for 
its war chest, and is expected to be 
a potential buyer and an oe 
seller. France, it is reported, wi 
not let her gold go to Germany. 
On balance, it appears that there 
is reason for the supposition that 
gold will still command a premium 
even if France abandons the metallic 
standard. The franc might crash. 
But it is decidedly uncertain wheth- 
er the price of gold would drop as 
precipitately, if at all. Hoarding 
demand might become even greater 
than at present. Public psyc ology, 
a most uncertain factor, would play 
an important part in this connection. 
The price of gold on the open mar- 
ket would be an important factor in 
arranging any currency revalua- 
tion. At present gold is at a premi- 
um of about 50 per cent and ster- 
ling, and Canadian and United 
States dollars are at about a 35 per 
cent discount from their metallic 
parities. The Roosevelt administra- 
tion in the United States has the 
power to cut the gold content of the 
dollar in half, thus raising the statu- 
tory value of gold by 100 per cent. 
The maximum value.of gold under 
revaluation, then, would be $41.34 
an ounce. 
Currency Stabilization 
Stabilization of currencies could 
be arranged at least tempordrily 
without fixing a new statutory gold 
content. Equalization funds could 
doit. But their resources would not 
be unlimited.’ Thus, large Ameri- 
can balances now held in London, 
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pound and Canadian and American 
dollars has beco 
This is due to the grea 
decline of United States unit. Con- 
sogeeet upon this, the Ca: 

dollar line has been pushed below 
the sterling line on the chart, indi- 


France and in Canada might be 
withdrawn rapidly-if stabilizati 
were arran before these - 
ously volatile funds aré returned to 
their proper resting places. For 
this reason the British are reported 
to have refused to enter into a sta- 
bilization agreement with the 
United States, 


How then can stabilization be ar- 
ranged? It would be possible for 
the United States to start the ball 
rolling. If Washington were to set 
the gold value of the doilar at, say, 
70 cents, American funds now held 
abroad might flow back. Then the 
British would probably be willing 
to consider a stabilization agree- 
ment. For one thing, the repatri- 
ation of American balances would 
tend to acess the pound in terms 
of the dollar to a point more. in 
keeping with what British econov 
mists have contended is the “nat- 
ural” level for their money. Other 
nations could follow the lead of 
these two great financial powers. 
But drastic confusion could ulti- 
mately result, if all round stabiliza- 
tion were arranged hastily without. 
careful consideration of the indi- 
vidual national economies, accord- 
ing to experts. 


Many economists are now of the 
opinion that a world-wide business 
recovery is under way. Stabiliza- 
tion of currencies in terms of gold 
would aid this movement materially, 
according to experts. This cou 
probably be arranged, at least on a 
temporary basis, if France first 
abandons For these reasons, 
it is thought in some informed quar- 
ters that a reconvening of the mone- 
tary commission of the London Eco- 
nomic Conference may be arranged 
within a few months. With the 
whole world off gold, it is believed 
that last summer’s stabilization dis- 
pute could be settled. 


Gasoline Prices Differ 
Because Qualities Do 
Non-Technical Account of Processes and Selection of 


Compounds in Crude Oil to Make Better Grades 
' Excel in.Pep, Smoothness and Quick Start * 


Confused by technical terms of 
the Oil Industry and suspicious of 
what they do not understand, many 
laymen have been showing a ten- 
dency, during the years of depres- 
sion, to try out at intervals cheaper 
gasolines than those they had been 
accustomed to use. They see adver- 
tised, at service stations in East- 
ern and Central Canada, gasoline 
at from 15 cents to 22% cents a 
gallon, not including provincial 
road taxes, and they wonder if they 
could not make a welcome economy 
in running their cars on the cheap- 
er gaSolines and at the same time 
get something of the same service. 


A representative of The Finan- 
cial Post, not convinced by any 
means that these laymen were en- 
tirely wrong, last week asked tech- 
nical men to declare the reason for 
their faith that at the higher prices 
the motorist is getting better value 
than by buying cheaper grades. 

Some Deception Occurs 
“Though unable to check, amid 
oceans of bewildering data, the defi- 
nite relation of price to improve- 
ment in quality of olines, the 
interviewer was convinced by what 
he was told that the scales of prices 
of reputable firms did very defi- 
nitely represent actual advantages 
to the motorist in one product over 
another, This a mainly’ to the 
well establish and advertised 
brands of the main companies but 
the situation does lend itself to de- 
ception and abuse on the part of 
ee companies which can 
raise the price of an inferior gaso- 
line to the higher prices for stan- 
dard quality and well advertised 
brands and thus work it off on the 
unsuspecting motorists who think 
they are getting good gasoline. 
This sort of thing is doné every 
day and the real escape for the 
motorist is to deal with companies 
or individuals of proven commercial 
integrity and intelligence. 
Buying Service in Gasoline 

With the well advertised and 
established brands the motorist is 
buying service to a far greater ex- 
tent than he imagines. That bet- 
ter brand has not exactly the same 
content Winter and Summer, for 
the companies’ rts are adjust- 
ing their standard products to cli- 
matic conditions. Everybody is 
convinced that they re a dif- 
ferent grade of oil for lubrication 
in the Winter than in the Summer 
but few know, or realize, that the 
larger a with modern re- 

eries, y change the make- 
up of their standard e of gaso- 
lines to suit climatic changes in 
errs, thus affording the 
same quic starting feature 
¢ t the year, and, further, 
to give this same ck starting 


qui 
perty, the set-up of lin 
Winter is care coclie t Sox 
Summer. : 
"Not only the above feature but 


throughout the travel of the pis- 
ton, while some inferior or cheaper 
grades actually contain fractions 
too heavy for the average automo- 
bile engine to burn. 

These different grades and the 
prices go back in the first instance 
to the selection of crude oils, from 
which can be produced good gaso- 


| lines. Just like any other manufac- 


turer, the refineries select the raw 
materials they need for the quality 
of gasoline they sell, but in all 
crudes there are myriads of com- 
pounds which the chemists and en- 
gineers have to select or reject. 
Where “Pep” Comes From 
Kortaon, the dsillor fede oneelglieg 
orizon the driller finds over 
the oil pool and intiemnanbel 
throughout the sand, a gas laden 
to the point of saturation with glo- 
bules or drops of the lightest of the 
gasoline fractions. is body of 
gas, with its globules, is drawn off 
at the wells and conducted to a gas 
absorption plant where these gaso- 
line particles are extracted. This 
very light gasoline in itself is not 
a motor fuel because it vaporizes 
quickly and at low temperatures, 
but when blended in the a pro- 
portions with gasolines produced at 
the refineries, it affords a quick 
start on a cold morning. This selec- 
ted gasoline is purchased by the 
larger companies and mixed with 
their standard brands for the pro- 
duction of a quick-starting fuel. 
Further, because of its high octane 
rating it ee “pep” to the gaso- 
line to which it is added dnd a per- 
formance with a minimum knock or 
| “Ling.” 
“Octane” Rating Defined 

For the benefit of the layman 
who may not know exactly what is 
meant when one speaks of “octane” 
rating, it may be explained that this 
is an arbitrary scale devised for 
the measurement of the “rate of 
propagation of the flame” or the 
evenness of burning. The more even 
the burning the less knock or ping, 
and, while we use the term “explo- 
sion” actually there is an appreci- 
able element of time required in the 
burning of gasoline’in the cylinder 
of a car. . 

In the above, we have merely 
dealt with selected line inher- 
ent in the crude which can be re- 
covered by straight distillation un- 
der no pressure. Gasoline can 
also be produced from what is 
known as “gas oil.” Gag'oil is that 
part of the crude which in straight 
distillation is recovered after kero- 
sene is recovered and before heavy 
fuel oils. The refiner treats it in 
special apparatus known as “crack- 
ing coils” sub; it to heat and 
pressure, even as as 1000°F. 
and 1000 causes the 
molecules to break into lighter and 
heavier particles, 


dre sojcal trea 


made up that their gerformance as 
fuels for the engine is smooth and 
without bumps or “pings” because 
of the evenness «of one 


source of gasoline in the ‘ 
It is of a superior grade for motor 
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est fractions which, when blended, | po 


roduce their branded products. 
The fractions of crude oil which re- 
main are blended in the proportion 
in which they occur to e ‘the 
low cost. gasolines, which usually 
are not sold under brand names and: 
which, as motor fuels, are inferior 
to the “branded” products. 


The explanation of the differing 
rices of gasolines is, therefore, to 
found in the selection of crudes 
and the processes of manufacture. 
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growth of the Canadian newsprint ; vantage of the very favorable con- 
industry. This has resulted in the | ditions for newsprint manufacture 
building up of a source of high | in Canada to establish mills in this 
qualit , low cost, newsprint. The|country. The principal American 
an. producer, moreover, pro- | producer, for example, has a larger 
vides keen competition tp the | productive capacity in Canada than 
a neo - amas pub- | in the United States. 
er is assured o te sup- : 
plies of newsprint on a competitive | ; With these ‘major concerns hav- 
: ; . ing an interest in newsprint mills, 
assuring & fair price. both in‘ Canada and the United 
This condition is familiar to the} Another angle to the situation is | States, it is unlikely that they will 
an ddvance in| American publisher who,’ directly | that several of the major American | initiate steps to restrict importa- 
ve already fore- ‘ and indirectly, has encouraged the newsprint producers have taken ad- | tions from this country. 


portion of the balance cannot be 
, ., | operated profitably without a sub- 
wsprint is | stantial advance the price of 


. R. A, the [the American industry is not far 
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ee of the confidence you have in your car and all its parts 
when driving in traffic, or on the open highway at modern . 


high speeds. ° 


Such confidence is a result of the proven performance of the auto- 
mobiles of today, and this consistently trustworthy performance is 


linked up very closely with the materials from which modern auto- . 
mobiles are made. Among these materials, alloys containing Nickel 


occupy a highly important place. In fact, the present-day high-speed, 


hoy 


light-weight automobile would not be possible were it not forthe 
concurrent development of the modern alloys including Nickel/ 
Alloy Steels and Nickel Cast Iron. 


The General Motors Corporation and affiliated ‘companies’ are the 
largest users of Nickel, in the form of plating and alloys containing 
' Nickel, in the world: Years of experience have demonstrated to them 


that allo 


of Nickel are uniformly strong and tough; dee 7 


made of Nickel alloy steels, Nickel Cast Irons and other 
containing Nickel, will perform more dependably day in and day 


out, year after year. 


In the use of alloys in our modern machine age, the automotive 
industry has been the pioneer. As a result of their extensive use in 
the automotive ipdustry, Nickel alloy steels and Nickel Cast Irons © 


are now 
foundries. 


larly produced by leading steel mills and by progressive 
e same typés of alloys that have savas so 


largely . 


to the efficiency of the modern automobile are readily available to 


industry at large. 


The International Nickel Com 
anniversary of the Nickel Industry in Canada, extends to General 
Motors its heartiest congratulations on the occasion of the celebration 
of twenty-five years of progress in fine automobile building. 
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344% Nickel Steels in the gears and’ 
burized parts. 


5% Nickel Steels in the gears, 


axle pinions and 
Carburized parts. 
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other heavy duty 


Nickel Chromium Steels‘in the axle 
shafts, steering knuckles, arms, etc. 
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a clutch plates, eeicea eae 
Ni-Resist Cast Iron for applications 
involving corrosion and heat. 
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Equity Is But Factor 
Investors. Should Watch 


Method of Determ Book Value — Accuracy 


Depends on Proper 


Important Than Earnings, Working” 


aluation of Assets—-Less 


, 


Capital Position 


What is the best way to calculate 
the worth of a stock from a balance 
sheet? Is net worth synonymous with 
“book value’? To what extént can 
net worth per share be used to com- 

are stock of one company with stock 
ef another and is there any relation- 
ship between the net worth of a stock 
and its market value? ’ 

Determination of the net worth 
or equity of a stock from a state- 
ment of assets and liabilities is not 
particularly difficult nor is it very 
accurate in the majority of cases. 
The book value of a stock, which 
is one form of equity, is the total 
value placed on the stock on the 
books of the company plus the 
amount of surplus or minus the de- 
ficit in surplus account. Divide this 
total by the number of shares out- 
standing and you have the book 
value or apparent equity. This is 
the simplest way of figuring worth 
of a stock and least dependable, 

Working Out the Equity 

The method used by The Finan- 
cial Post is to take the total assets 
of the company and deduct there- 
from such intangible assets as the 
value placed on goodwill, patents, 
copyrights, etc., and such deferred 
charges as organization expenses. 
From this total would then be de- 
ducted the total of current liabili- 
ties, the reserves set up for depre- 
ciation and renewal of plant and 
equipment. Then, depending upon 
the capitalization of the company, 
there might be the face value of 
outstanding bonds and _ preferred 
stock, to be deducted and in more 
infrequent cases minority stock in- 
terests in subsidiary companies, 
The result would be the net 
assets of the company available for 
common shareholders which would 
be divided by the number of com- 
mon shares outstanding to give the 
equity of each common share. 

As an example of how. the book 
value would be worked out we 
might take the hypothetical bal- 

ance sheet- of thé non-existent X. 
Y. Smith Co.. This statement at the 
end of the last fiscal.’year is as 
follows: \ ; 
; 


j Assets - 
Current assets so. . WPegepup os + +e 
Prepaid expenses +* sate 
Orgenization expenre*?. sPeenece 
Fixed arsets «seers eneee Ras b ieee 
Goodwill ...,..cessssbe as Bessce 


LL 
Current liabilities 
Mortgage payable 
Deprec. reserve 
Pref. stock 


$1,000,000 
The company has 2,000 shares of 
$100 par value éommon stock out- 
standing and in the purely.account- 
ing sense this stated value on the 
books of the com is the book 
value of the stock although com- 
mon usage would include the sur- 
plus.-On the latter basis the book 
value of the stock would be $275,- 
008 or $137.50 per. share. 
Deduct Intangi from Assets 
There appear’ .in this balance 
sheet, however, certain intangible 
items that might have little, if any 
value, if the company were to be 
liquidated. Prepaid items might in- 
clude prepaid insurance or taxes 
that have a definite value but or: 
ganization ex of $10,000 and 
goodwill of $165,000. should be de- 
ducted front the -total of assets. 
reserve of $75,- 
000 ater reptesents in lar 
degree depreciation in build- 
ings and equipment and in many 
cases fixed assets are shown in the 
balance sheet after deduction.of de- 
presiation — vb yee wen 
items, totalling $250 , are. de- 
¢ ducted from the total of assets, 
there are left assets of $750,000 to 
meet current liabilities of $200,000 
and mortgage pares of $50,000. 
If the’preferred stock is redeemed 
at par value of $400,000 and assets 
are liquidated at book values, on 
this basis the ¢ommonsto¢k Has ® 
het worth or equity of $50 per share, 
The net worth of a stock in re- 
lation to its market value is onl 
of many factors to be conside 
when trying to determine ‘the 
desirability of a stock’ as’ an 
investment for many other factors: 
play a more important part in dee 
— the market price. The 
trend of usiness conditions in the 
country. and in the particular in- 
dustry in which the company oper- 
ates forms the broad background of 
price movements. The company 
itself may be affected by changes in 
management or in policies. The 
stock may be subject to manipula- 
tion, None of these may be wead- 
ily apparent to the investor but the 
trend of the price of the stock will 
eventually be influertced by them. 


Earnings More Important 
earnings record of the com- 


Depreciation 


y one 
red| we know 
‘in ‘so far as an‘ adve 


no edrning power. In the second 
case, the company might have the 
bulk of its assets in “high grade 
securities which would be classed 
as current assets, while its fixed 
anests might be comparatively 


Shops Ltd. 
is a case in point. This commana 
with total assets of $1,892,995, had 
current assets of $1,505,581 at Sep- 
705 was in government, municipal 
and other bonds. The policy of the 
company in renting, rather than 
purchasing, store sites keeps the 
amount invested ip fixed assets at 
& low figure. Eq@y of this stock 
has increased each year and 


accordj to latest balance sheet 


+ figures stands at $32.17 per share. 


Except in 1932, the market value 
of the shares has néver been lower 
than the equity of the shares. This 
company, of course, is unusual for 
its extremely liquid position. 
Sells Under Equity 

The Massey-Harris Co. is a good 
example of a company that shows 
an equity for its common stock in 
its balance sheet that is consider- 
ably above thé market value of the 
shares. When earnings reached a 
peak in 1929 market value for the 
common stock went as high as 
$98.75 per share although the 
equity at November 30, 1929, was 
$41.95: As earnings declined and 
conditions in western,Canada indi- 
cated that the company would have 
considerable difficulty in collecting 
accounts) receivable, the market 
value of the shares dropped rapid- 
ly, and since 1930 has been well be- 
low the equity of the common 
shares which has dropped to $15.98. 
Until there are prospects that earn- 
ings can be substantially improved 
the market price of the stock is 
hardly likely to exceed the equity 
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Is Nominal Figure Only : 
Equity in most cases, would 
above he amount that actually 
could be realized on the common 
shares in the event of forced liqui- 
dation of the company. It will be 
ap t therefore, that the worth 
calculated from a corporation bal- 
ance sheet is a y nominal or 
theoretical figure. It depends upon 
the values placed by the company 

upon its assets not onl 

this value be ei hig 

than is actually 

final day of the fiscal year but the 
value may be subject to very Tile 
terial change during the year. 

is —e true of investments 
and inventories, In the case of con- 
cerns with a very conservative man- 
agement, the real. equity of the 
common stock might consider- 
abl nies than the theoretical 
book value computed from the. bal- 
ance sheet. It is not un 
ticularly in times of good 
saved thee ten ane 
carrying assets at very 

tive figures well under’ the true 
= of the : The —_ of 
such conservative policy, of course 
is to reduce the. apparent equity 
of tHe common tog’ The more ac- 
curate the picture’conveyed by the 
balance sheet the more accurate 
will be the determinatign of equity 
but other factors will continue to 
exert strong influences on mar- 
ket values and equity of the shares 
will therefore but one of 
many considerations that may de- 
termine the inve merit of-a 
stock. 3 oR 


Enquiries 


Machine to Eliminate 
Poverty 


A Vancouver newspapér carried a 
one-quarter o's advertisement by 
Peter Ivanoff, 329 Republic Building, 
Seattle, Wash., under the heading of 
“Co-Motional Motion Is Coming Very 
Soon” in which he says that this in- 
vention will supersede all existing 
methods of power application and 
that very soon the price will be set 
by the demand—secured by mechani- 
cal proof.” 

I don’t know exactly what he means 
by co-motional motion, especially as 
he speaks of it ‘aq an invention that 
will supersede all existing methods 
of power application but it appears 
the pees of Canada have been giv- 
ing him financial assistance for two 
months back so that he can demon- 
strate his “basic invention” and he 
says it will be possible for him to 
demonstrate the machine very soon. 
He adds that the experiments, what- 
ever they are, are “finished” and that 
“the machine works.” He- promises a 
demonstration soon. 

He says this is. “a way of escape 
from poverty” and he adds, “the pres- 
ent price makes it possible for the 
average person to make his future 
financially safe but soon it will be 
out of reach of that class.” ‘He says 
that the one who wants to invest 
now shares in returns from every 
country in the world. He does not 
mention stock, or tell in what way 
one can get in on this. Instead of 
stock, he of “outstanding 
ecards.” Can you explain his plan or 
tell me what securities he is offer- 


ing? o 

We would refer you to the ad- 
vertisement referred to for 
an explanation . of: “Co-Motional 
Motion,” The advertisement very 
clearly and definitely states that 
Co-Motional Motion is “a positive 
geometry” and “Action without 
reaction.” It adds, “It is here, 
works and is ready, to uplift hu- 
peney once méré.” If you tare- 
fully read those, definitions you will 
be just as wise as we are with ref- 
ence to:Co-Motional Motion. .Nor do 
ow anything about the finan- 
ces but it is apparent to us that 
sement of 


monstration of 
machine before sending-~ money. 
One way of e from 
is to resolve. on negative but 
important policy of aoe aot 
our money awa 
te “hanes which are ac- 
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ral tai t not-be able to -gurvive. 

Would not be impossibl 
— wont of the shock a 

av posi 
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company in a stron 
tion. In the first 
pn little in 


with a weak w 


business 
Periods of ression ax Sy ; 


stock since it to 


it ierenns poe get wg the cities 


t 
necessa 


with thé aid of continuous” } 
sales to the public ‘until two 
three years ago. During the de- 
pression stock sales have 
difficult and on has been 
halted although somé effort has 
been made to sell deben . 


The company expanded by. es- 
tablishing subsidiaries in district 
after district, managing these until 

a profit, and then 
offering. shares of Silverwood 
Dairies in exchange. In June, 1928, 
the company was o zed in its 
present form to acquire control of 
subsidiaries and associated com 
nies. It now has the controlling 
interest in the stock of 28 subsidi- 
ary companies with plants from 
Sarnia to St. Catharines. On April 
1, 1988, there was little stock of 
subsidiary companies in the hands 
of the public. 

The basis of exchange was the 
same in re P ly all 
companies, that is, $100 par value 
of preferred stock of the subsidiary 
in exchange for each share of 
Silverwood ponte preferred and 
two shares of Common of each sub- 
sidiary for one share of Silverwood 
Dairies class A .stock. As the 
capitalization has been built up 
mainly by such exchanges, the 
value of the various stocks can only 
be-“lecided’ by reference to the 
financial statement and the reve- 
nue experience of past The 
company itself controls the market 
for the shares and if things im- 
pore will, no doubt, through a 
nancing associate company, take 
ins that may be offering. 

You do not state what class of 
shares you own but it is . prob- 
ably preferred shares. All dairy 
companies have hai, in’ last 
three or four years, an increasingly 
difficult experience because of the 
low purchasing power in rural dis- 
tricts and the desire of farmers 
with covet. as much cash as 
ossible. them to concen- 

te on milk and led in the end to 
4 r centres w was 
80. s power 
in the cities also reduced eh 
tion of milk, However, most of the 
large companies have to 
maintain their positions in readi- 
ness for recovery. 

A president, 

on July 3, 
difficulties of 

fur. 
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u please give me 
the desirability of 
bi preferred as an 
ment at the present time? 
Purchase of Abitibi 


ent time would be a leap into the 
dark. It is true that the newsprint 
business roved considerably 
in recent mont Thisis the re- 
flex of a greater activity of busi- 
ness in 1933 in the United States. 
There is now a lull w may 
a longer or shorter time and 
effect on demand from the United 
States is, not yet known. There is 
also the question of what news- 
ce code eg finally, be aceépted 
the Uni States. The Cana- 
dian orp interests are really 
protected by the publishers who do 
not want to be at the mercy of the 
omestic 


our 
uy- 
invest- 


a pesto 
ptcy. It is’ well managed 
and there are protective committees 


last | ing in “Limey” 


Abifibi ‘is working under a > s : goed epeers: 
a 0 calcula- 

tions. cote ries of the stock oe 
ew 


was through with \ the 
learn something about 
life. - to 


the | the 


hatever you. can get seer with’ 
code; and 
vable sin is to get 


the only unfo 


pai 
reckoned that ‘protection’ worthwhile, 
that you tould/ not be a ‘regular fel- 
low’. unless you drank hard and that 
business and ‘politics’ were in a 
Setng: artnership. These 
are bad things Rnd out for a young 
man who is rather short on scruples 
to begin with.” 
Here is a list of the terms ap 
judged b Boom ane “oy 
as context, given here 
ation of the mode of 
of those employed in vio- 
lent eteering: 


Bull, or yellow belly—a policeman, 

Stink—a story that gets a lot of 
newspaper prominence. é 

Fixing—arranging a case on behalf 
of a gangster or another. 


hen it gets a few good orders 


meré .guesswotk, .The long 
DrOsPecs of-the company appear 
= as 


for the bonds and for the tred 
stock. Sooner or later, eee will | quite 


come forward with a a 
tion Srepceel In ‘advance of those 
promos 8 it is guesswork tfor 
nsiders as to what one should*pay 
for the preferred and for the com- 
mon. It might prove a profitable 
purchase if business turns out-well. 
As fe that our feeling is that sooner 
or later the lower cost plants will 
running @ eventually on a 
rofitable basis. are 
fardles ga clear. 


Imperial Pete, S. of N. J. 

I hold shares of Imperial Oil, 
Standard Oil of New Jersey and In- 
ternational sipenisl'Oil So ay 
eae Ree hs . deep 

“Teden +e & _know, wh 
Pete's ear are ould T elk 9 

Apparently your holdings of In- 
ternational oleum, Imperial Oil 


and Standard Oil of New Jersey, 
all of these bei 


are favorably affected by ' 
code acce in the United States. 
Price-fixing has not yet come and 
if it does come that might prove in 
he end a boomerang but if the 
United States Government and the 
states are able, working together, 
to keep the production down to the 
level of coneunptien, mepvent prices 
for crude may hold other eet 
t to a level which may allow a 
ittle better profit than EMeeY, 
International’ Petroleum is especial- 
ly affected by the price increases in 
the mid-continent field because its 
prices are related to the posted 
prices there. However, if other 
countries than “Canada were to 
interpose higher barriers to im- 
that might hamper exports 
t at the moment ote is no sign 
of that. Imperial Oil, as the Re; 
ent company and Standard Oil of 
New Jersey as holder of = large 
block of shares, will gain from 
whatever improvement Interna- 
tional’ Pete riences. Imperial 


Oil two 
front tatertational 


Paramount 

I understand the moving picture 
business has made some improvement. 
Would yot kindly let me have the 
latest information as to the posi- 
tion pf Paramount Famous Players? 
Is this stock worth 
ent? If so, how much? Is there any 
effort 
of the company? 

Any other information that you can 
give me will be much gape 


Petroleum. 


4! were 
the Toronto 


tae as to when 
‘be* 


s of its dividend al 


anything at pres- | measures in 


‘ -_—_—- 
‘+ Hayes Wheels 

Can you give me any information as 
to Hayes Wheels & Forgings Ltd.? I 
have not seen stocks of this company 
quoted for a long time and would like 
to know what the company is doing 
and what the stocks are worth, 

The preferred and common stock 
of Hayes Wheels & Forgings Ltd. 
were wi wn from trading on 
Stock. Exchange in 
Apeil because of non-compliance 

th listing rules. Interest due 
April. 1 on the company’s 6 per 
cent first mortgage bonds has not 
paid and there is no indica- 
yments 


y 
touch with the'situation but as yet 
no formal protective committee for 
bondholders has been formed. 


No financial statement has been 
issued by. the’ co 


for the year end 
1932, which was issued in March 
1933, During 1982, the company 
had a loss of $182,674 after pay- 
ment of bond interest but before 
provision for fees At the 
time the bond interest was 
it was stated that the comaee h 
t current assets of $192,973 at 
arch 20, 1933, and if interest had 
been paid on April 1 it would have 
been necessary to arrange a bank 
loan, A number of nomies in 
operation have been effected and 
company is endeavoring to 
carry on until business in its line 
shows improvement. As far as we 
soa awraan, Sones oer — i un- 
market for the preie or 
common stock of Hayes Wheel at 
the present time. 
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Inflation and Bon 


I noticed recently in a press dis- 
patch from Ottawa that moderate in- 
flation for Canada has been practic- 
ly decided on by the government. 
In your opinion, if and when this is 
consummiated, will it likely have an 
unfavorable effect on bonds and guar- 
anteed bonds-of the Dominion of Can- 
ada and other high class securities? 
act me first place om S aot ones 

t the Gevernmen ry 
invoke even moderate inflationary 
Canada, But if some- 


being made at reorganization fects 


of $ 
the | will 


‘|| OF CANADA. 


‘debt 


who belong to the o 
a il sporty zt . et or tight 
Fone sn’t make whoopee, 
Ho up—under the influence of 
“Light’—a man is light when he 


has-a “shot” of morphine, 
off kéep away from 
girls. 


Hot seat—electric chair. 
On the spot—destined for slaughter 
without chance. of away, 
Tommy-gun—machine gun. 
en—urge. 
ouble cross— double cross. 
Fine artist—a confidence man. 
Fence—a receiver of stolen eer 
Hijackers ~— meh who steal booze 
wagons away from bootl rs 
force or deceit and sell the liquor. 
Mug—a victim of a confidence man. 
James mecnece goes on to say that 
? is in his experience, a 
a bully. “He is not a 
coward, but he likes to give Hades to 
fellows who cannot defend themselves 
and he goes easy with others who 
have money or, influence.” 


Yellow Journalism Breeds 


ALCOLM W. BINGAY, edit- 

orial director of Detroit 
Free Press, told the International 
Association of Police Chiefs of Chi- 
cago recently that the rise of the 


that which existed when the debts 
were contracted, the chances of re- 
payment are more secure. So it 
works two ways. 
It is, of course, impossible to fore- 
what policies will be apne 
and what will result... This brie 
note cannot cover even the major 
pecenme of what is worthy 
y treatise. 
international lending recom- 


tes in 
London and New York will be a 
major influence on Meroe 
nd prices here. Evidence of this 
is seen in the upward impetus given 
to Canadian bonds by the successful 
flotation of a four per cent sterling 
loan this year. . 


Canada Steamships 

I would like to have your opinion 
o the position of Canada Steamship 

nes, 
protective committee has been form- 
ed. Am I under any obligation to send 
in my proxy and what would happen 
itI didn 


mences, long term money 


ot send it in? 
ada Ste i 


tee is 
ng the-situation. So far this 
comm has been making a gen- 
eral survey of the situation and 
has not yet reached the point where 
a reorganization plan is actually 
under consideration, It is difficult 
to forecast what may happen in 
order to strengthen the position of 
the com . ~Results in’. recent 
years have ens that the company 
s hea burdened with its funded 
some steps may have to 
be taken to reduce carrying charges. 
In the event of the commi - 
‘ing upon such a course, the 
of the common and prefe 
would undoubtedly be - 
while the general mortg 
would contribute their share to- 
ward the company’s rehabilitation. 
The committee has no legal stand- 
ing until it secures the opie of 
a majority of the bonds. To that 
end ‘it has been paking 
If you do not deposi 
your position is not On 
ther hand, by withholding 
yo you hamper the com- 
mittee im its effort to secure legal 
standing, In the event of the com- 
mittee making a report which does 
not meet with your appears, ou 
are under no obligation to accep 
Canadian Paperboard 
Will you be good enough to let me 
know: what has happened to Canadian 
Paperboard Co.? I hold some of the 
bonds of this enterprise. 
Bondholders of Canadian Paper- 
board Co. have a a capital 
reor, ation whereby the holder 
00 principal amount of bonds 
receive ane new 
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“The prosecuting attorney must 
run for office, He enters into an un- . 
holy ; mes secretly, 
ee - wath Sesarre of sen- 
sation nenepeee “nes 

tienes “ok ee tnlles or 
alliance 
and the venal law-enforcing ficers 
is the most corrupting and co 

hase of all the t crime 
em that confron 

“Slowly nt jou “Ee 
ing its rewird. Slowly there is com-- 
ing into the minds of advertisers and” 
business leaders’ a realization that =~ 
bulk circulation does not mean buy- 
ing a The type and a 
of the new ts is being studied 
and analyzed. before advertising is 


d. 

“And a seedy increasing edu- 
cation of the public is having its 
effect. People are nate to differ- . 
entiate between the wholesome and 
constructive newspaper and the rac- 
keteering yellow. 

“And therein Hes the great hope 
for law and order in America,” : 


He continued as follows: 

“You police chiefs know what the 

rage gangster is, I think police 
terminology designates him as a rat. 
He is not a clever criminal. He is of 
the lowest order of thugs, sneak 
thief, a der, cheap bler or 
roustabout in his beginnings. 

“But he is glorified by the yellow 
press until he-takes on a or in 
the minds of the suscep 
moronie and the thoughtless .... 

“Behind this created wemh> of the 
murderer and the thief, the lionizing 
of the hoodlum, there is even a more 
sinister aspect of the circulation-mad 
yellows. 

“In each community such news- 
pee? create for headline purposes 
catching, attention-arresting names 
for the bands of marauders. In my 
home city of Detroit it is ‘the purple 
gang.’ 

“Every police chief knows that 
these names are usually coined by the 
headline writers. 

“In Detroit when some little mer- 
chant or manufacturer is visited by a 
shoestring sneak thief who demands 
tribute, he might throw him out on 4) 
his ear or the police and have) gilt 
him arrested. But if that same hood- | Birtiall 
lum snarls that he ig a member of 
‘the 7 gang’ the victim trembles 
—and pays. He has read night after 
nits of the — — of inn 
purple gang. e police know 8 by 
almost wholly fiction, but how can! JM? py compounded 
they combat it? | PRB | half - yearly 
“I do not mean to say that these 
professional g ters will not mur- 
der, torture, rob and commit any 
other crime on the calendar, There 
have always been wicked men: and 
criminals and there probably always 

be, but they never an organ- 
ised publicity department until the 
wor press becanie firmly estab- 

5 . 


“And what gan the police do? 

“To begin with, the police officer is 
human all the frailties of man- 
kind. Abig story is breaking and the 
front pages are filled with it. He 


knows that if he tips off a reporter PERMAN ae 


for one of the snashoual wonenegess Mortqaqge Corporatior 
@ Te- 


to inside information he wil! 
Fover-of She Wad et paper in baie] 370 BaY Stoehs Toronto 
Assets exceed $70,000,000 


es and he is out for promotion and 
; pe ' 


ay. 
. TAbove this. man, a}l too often, is 
} } 

LONDON, CANADA 

Business 


61 Years in 


" Capital $2,000,000—Reservg #und $3,200,006, 
Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 
ARCHIBALD McPHERSON, Preeident. T. B. MAIN, Manager, 


accumulative 
bonds with 


at 5% 


per annum 


- How to Invest for Profit 


Here is a book oti isiveatin g for profi | written 
from the Canadian standpoint. tt deals with 
oem ane ae. nee ee i how to 
; how to. ; j 
Sees nm em oF. judge 
ere is also valuable information on invest- » 
ment terms, table of stocks, sock Pa 
commissions, rates, a Bena ? a 4 


- Toronto _ 3 : : 
ie 1 fu pay » 8 copy af “How to Invest for Profit.” Buclosed 
RE Beh eccieee-ier r 12. . 
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: “-.) Wirith fally equipped offices in London andNew 
‘York, /and banking connections of high standing 
- Gm all’ commercial centres, this Bank offers its 

|. @astomers throughout Canada prompt service in 
|” qlll foreign ‘exchange transactions. Our managers 


Private connect our HeacdOffice at Toronto 
with sor ofica at Mostra! and New York ees ele | 
. e an ) 
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LARGE proportion of the banks’ 
osit accounts consist of ac- 
which the average bal- A. M the gold 

ance is under ye The ous ee noe ree sinst, it- and it should 

anks made c any/p : scoun 

Remsen seeing £6 their. deposit | Association, presented the banks’| Sf the chartered banks. 

Bank’ at Commitee ins given cut [sal bank for Canada at the fnal| independent ‘of both goversmenta 

i a 
Bank of Commerce has given out eee o Se Be teelloved 


i i he ¢ 
some of its own figures. Were Can- 
adian banks to issue int state-|that a further refinement of the 
nt Se presently existing system might 
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QUALITY ENGRAVING—the Essential Safeguard 
~. * im Monetary Documents 
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ment at the intervals of six months 
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o'-the-wisp of price and 
are demanding sounder 
value for their money. 


Leishman Clothes have 
never once been cheapen- 


may vary in style notes 
but always they have that 


found only 


garmen 
skilled hand of the crafts- 
man goes into every im- 
portant detail of tailoring, 
transforms the fine 
durable fabrics into gar- 
ments that serve long and 

—retain fit, shape 
and smartness to the last 


See the new styles, colors, 
weaves and patterns 
in overcoats and suits. 


Priced 935° to 60 


eishman 
‘CLOTHES 


Huron & Erie 
-Debentures 
issued for 
$100 and over 
1 to 5 years 


Increase your 
interest return 


Hiren Erie 


CORPORATION 


or a year, showing the number of 
depositors maintaining deposit ac- 
counts in various size classes suc 
as under $100, $100 to under $500; 
$500 to under $1,000, etc., these fig- 
ures would serve, not only as an 
excellent argument for service 
s on active small accounts, 
but as a valuable indicator of Can- 
adian economic conditions. It is 
true that the. total of savings de- 
posits does not represent truly the 
purchasing power of depositor 
since large amounts may be de- 
posited by corporations or foreign 
ositors while part of the re- 
mainder is a reserve fund that ar 
depositors will maintéin throug 
good times and bad. Knowledge of 
this reserve fund, however, might 
increase confidence in Canada and 
even serve to stimulate industry at 
a time such as the present. The 
trend of savings, indicated by 
periodic statements giving more de- 
tail than is now. given monthly in 
the bank statement, would prove of 
such value to many industries that 
it is not improbable that bank earn- 
ings would be affected beneficially. 
The Canadian Bank of Commerce 
indicated that at May 31, 1933, it 
had approximately 1,100,000 de- 
posit accounts which totalled $426,- 
000,000. The average for all ac- 
counts was under $400 while the 
average savings account was $327. 
Of the total number of accounts, 
850,000 were under $500; 112,000 
acounts were between $500 and $5,- 
000 and only 5,500 accounts ex- 
ceeded $5,000. On the basis of these 
figures over 77 per cent of deposi- 
tors had accounts of less than $500 
and since the average for all de- 
posers was $400 it is evident that 
y far the greatest percentage of 
deposits were well under this figure. 
cs ” cd 


U. 8. Figures Significant 


‘A RECENT survey of deposits of 
mutual savings banks in the 
U. &., published in the Savings 
Bank Journal, shows that 49.1 per 
cent of deposit accounts were un- 
der $100 in size and that the aver- 
age in this class was $21. Practic- 
y half of all depositors accounted 
for only 1.4“per cent of total de- 
osits. In accounts ranging from 
100 to $500 in size, 20.6 per cent of 
total depositors had an average 
balance of $254 and total deposits 
in this class amounted to only 7.2 
— cent of the aggregate deposits. 
nly 9.4 per cent of accounts ranged 
from $500 to $1000 ang in this class 
the average was $765. In accounts 
of over $1,000 the average balance 
was $2,889. In this class there were 
only 21 per cent of depositors who 
he:d 8L8 per cent of total deposits. 
These ratios were obtained from the 
figures of 17 representative banks 
the number of whose deposit ac- 
counts and volume of deposits was 
approximately 7% per cent of the 
12,997,000 re ank depositors 
and $9,972,700,000 of savings bank 
deposits in the United States at 
January 1, 1938. The average sav- 
ings account had a balance of $751. 
It is self-evident that no bank 
can make a profit on any account 
with an average balance of $21 if 
that account is subject to any 
chequing activity and that a loss 
will result on t account unless 
a service charge is made. 


Branch Changes 
The Canadian Bank of Commerce 
announces the following changes in 


operation of branches. These changes 
all took effect on September 30, 


Business of the Grain ExcHange, 
Calgary, branch has been amalga- 
mated with that of the Eighth Ave., 
West. Calgary, branch in the new 

remises of the latter branch at 309 

ighth Ave, West, oan ke J. H. 
McDowell, manager \of the Grain Ex- 
change branch, will be manager. 

Bayview & Millgood, Toronto, 
branch has been closed and business 
transferred to Mount Pleasant ‘and 
Manor Road branch. 

Henry and Main, Winnipeg, branch 
has been closed and business trans- 
ferred to Main and Alexander branch. 


Weekly Bank Clearings 
=e 


Sept.28 Change Sept. 21 
19338 yearago 1933 
t % 3 
1,824,741 +12.7 1,985,583 
—8.0 1,464,648 
683,832 


—b.2 
+4.7 534,281 
5.0 3,784,146 
+16.8 89,667,521 
8. 4,075,693 
0.9 595,651 


2.3 622,655 
+22.7 101,678,097 
9.2 1,78 


4,091,789 
+23.5 908,774 
+8.1 


730,990 

—-18.5 2,515,627 

6 373,383 

2,673,434 
355 


656 
Toronto .... oe 
Kitchener .., 
Brantford Seo 
London cress 1 
Chatham 


rove more advantageous to Can- 
5 than would a central bank and 


h| reports would indicate that two of 


the commissioners, Sir Thomas 


White and Beaudry Leman, share | decided 


his views. 
Points Are Summarized | 
Résumé of evidence presented be- 
fore the Royal Commission is con- 
tinued in this issue of The Financial 
Post with the final evidence present- 
ed in Toronto ee the evi- 
dence presented by | ing Can- 
adian bankers at Ottawa. For the 
convenience of the banks, the vari- 
ous points brought forward at hear- 
ings throughout Canada were sum- 
marized ‘by the commission and is 
resented elsewhere on this page. 
e evidence presented by the bank- 
ers closely follows this outline. 
On the-last day in Toronto, 
Professor Parkinson, University of 
Toronto, presented a brief whch dealt 
with monetary policy, the proposal for 
the establishment of a central bank 
in Canada, and banking and invest- 
ment policy and proposals for stabil- 
izing the rate of; investment. He 
dealt with the desirability of estab- 
lishing a central bank in. Canada but 
did not feel that the problems /un- 
derlying our monetary control could 
be solved adequately by monetary 
control. alone. He suggested that the 
problems of industrial fluctuations 
and price fluctuations should he at- 
tacked immediately. He stated that it 
is rare for commercial banks in any 
country to initiate the policy of in- 
terest rate control and that Canadian 
banks had followed a non-committal 
policy of stable charges. There has 
been no agency in Canada willing to 
take a lead in changing interest rates 
and certainly no authority capable of 
enforcing it as the older central 


banks_do. While borrowers get the} sary 


benefit of the fixed rate in prosperous 
times, the high rate of interest in 
times of depression discourages new 
enterprises requiring to borrow short 
or long term capital? ‘ 

A central bank in Canada, endowed 
with adequate powers and properly 
directed, could have avoided some of 
the worst effects of the deflationary 
period which began toward the end of 
1980, It might have given a more 


John R. Wainwnight, for 40 years 
with the old Molsons’ Bank, died re- 
cently in Oakville, aged 66 years. Mr. 
Wainwright entered the service of 
the bank .in 1884 at Sorel, Que., and 
managed branches in Norwich, Owen 
Sound, Woodstock, London and Ham- 
ilton, Ont. 


FTER an early recovery, the 
American dollar again suffered 
sinking spells in the week ended Oct. 
2. As a result the pound sterling and 
Canadian dollar again approached 
parity against New York #nds. In 
terms of gold francs all three cur- 
rencies weakened. Thus, the situation 
in which ‘an additional strain was 
placed on the franc a week previously 
was re-created. bs 
Stabilization in terms of sterling 
and inflation are rumored of the 
American dollar on successive days. 
This is characteristic of the seem- 
ing lack of a money policy in Wash- 
ington. But fear of inflation persists 
as exchange quotations indicate. The 
present uncertainty is believed to be 
the lull before the storm of various 
inflationary measures in the United 
States. Depreciation of the dollar no 
longer serves to raise all American 
prices, and various unusual credit 
policies are apparently to be invoked 


to accomplish it, a 

A Not ORTHY feature of the 
4 & situation of the Canadian dollar 
is international security dealing. Both 
London and New York are buyers in 
this market, bond men inform The 
Financial Post. This means added 
strength for Canadian dollar against 
the pound and American dollar. It 
amounts to a flight to the Canadian 
dollar in the case of American in- 
vestors, and the British funds are 
naturally attracted by higher inter- 
est rates in Canada in London. 
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30 per cent of the Dominion 
note issue or if a fixed reserve be 
upon not more than $60, 
000,000. Foreign balances and liquid 
investments in London and New York 
ed as equivalent to 
legal reserves ~. to an amount of 
possibly one h of the,total re- 
serve held nst the note issue. 
. Would Co Investments 
The purpose of monetary control 
should be to stabilize the rate of 
economic development in Canada, to 
provide for the most effective use of 
all national resources and so far as 
possible to free ‘the economy from 
those cyclical fluctuations in employ- 
ment, wages, farm incomes and 
profits, which are mostly manifesta- 
tions of an unstable economy and the 
causes of further instability. In order 
‘to attain this objective it would be 
necessary to adopt a set of controls 
over the direction taken by new work- 
ing capital provided by the ban 
and new long term capital admin- 
istered by investment, houses, Pro- 
fessor Parkinson suggested a Com- 
mission of National Investments with 
power to institute a system of na- 
tional control over in¥estments in 
order to supplement the policies of 
a central bank. This Commission 
would attempt to stabilize the rate 
of capi investment, by. exercisin 
powers of restraint in times of rapi 
expansion and by a policy of active 
interference at periods when a revival 
of capital investments is essential to 
economic revival. The Commission 
would co-operate-with the central 
bank and other agencies in the col- 
lection and publication of complete 
information relating to all invest- 
ment transactions in Canada. It 
would give active assistance to exist- 
ing public authorities and if neces- 
establish new agencies where 
they are called for to promote those 
capital enterprises ‘whith, while 
socially desirable, are now either 
neglected alniost entitely of have 
been too long postponed because of 
the state of pyblic finances. ‘The 
Commission could assume the task of 
advising governments as to.the most 
effective placement of new loans and 
could’ exercise a strict supervision 
and control over the new forei 
borrowing of po and private aut 
ority. It might formulate and assist 
plans forthe rationalization of the 
fidancing of municipal and provincial 
borrowings and it might also take a 
hand in the extension and co-ordina- 
tion of the present’ not too adequate 
machinery for the financing of agri- 
cole for intermediate gnd longer 
periods. 
Hon. Chas, McCrea, Minister of 


|*Outline of Criticism’? 


ob! Because 
fr general 
se i i York not onl : 
behalf ie at oon thelr. branches 
ab: but a part 


- | municipalities, 


James Connor, secretary of the 
Labor » presented evidence . to 
show the extent to which bank direc- 
tors held directorships in other finan- 
cial and industrial com 3. The 
157 directors of pas Canadian banks 
held 120 directorsh fn trust and 
loan companies and 98 directorships in 
insurance companies. The 157 direc- 
tors held a total of 2,152 director- 
ships in Canadian financial and in- 
dustrial companies. Lord Macmillan 
pointed out that it was desirable that 
a bank director should be a man of 
affairs who knows business and has 
had ample business experience. It 
was also pointed out that the pres- 
ent Bank Act states t the banks 
shall: not either di or indirectly 
lend money or make advances in ex- 
cess of 10 per-cent of its paid-up 


ks | capital to a director of the bank or 


to any company or corporation in 
which the ident, general mian- 
ager, or a director of the bank is a 
partner or a shareholder without the 
wuerre oe thirds o the direc- 

Ts present at a regu meeting. 
Lord Macmillan expressed surprise 
that there was no provision in the 
act that a director should not take 
part in any vote of the board relat- 
ng to a matter ‘in which he is per- 
sonally interested. This prohibition 
has become practically a stereotyped 
provision in company law. Commis- 
re eee _ — —e yeene was 
covered by the by- ° ndi- 
vidual banks, 2 ag re 


Ottawa Sessions Begin 

At the concluding Ottawa sessions 
J. A, McLeod,‘ gen manager of 
the Bank of Nova Scotia and president 
of the Canadian Bankers’ Association, 
zetorrell to the arduous dhtied that 

@ commissioners had undertaken 
and-spoke in appreciation of the way 
in ich public hearings had been 
held. It was one of the tragédies of the 
depression that it had fallen with 
quite unequal force upon different 
classes of ‘the people with htimery 
producers bearing the brant. The rela- 
tively rapid rise in the prices of farm 
products in recent months was pone of 
the most encouraging features of the 
pescens, situation and he expressed the 

ope that this improvement in the 
farmers’ position will persist. 
No Responsibility for Credit Control 

M. W. Wilson, vice-president and 
general manager of the Royal Bank, 
outlined the extent of the existing 
control by the bank of the expansion 
and restriction of credit in Canada 
and the means available for exercising 
such control, their efficacy and the ex- 


‘ 


Presented to Bankers 


Returning to Ottawa for final sessions the Royal Commission heard 
the case presented by the chartered banks. For the assistance of the 
banks the commission ‘had formulated an outline of the main topics of 
discussion which had arisen in the course of hearings across Canada. 


is outline is as follows: 


of the 
lowing are among the 


Canadian Ba: 


asked to comment: 


“ae 


Memorandum of some points to be discussed with representatives 
nkers Association at meetings in Ottawa. The Hal 
ints which were pons to the Royal Com- 


mission for their-tonsideration and on wh 


fol- 


ch the Canadian banks were 


—Matters of General Policy 


1. The extent of the existing control by the banks of the expansion 


and restriction of credit 

such control efficiently 
Scant Oot wae otk 

exc ce levels. 

3. The res : 

the gold stan 


tig 
Board—the 


of its discontinuance in whole or in ° 
7. The advantage of the concentration of the reserves. 
tion under the British North Amer- 
absence of co-ordinatio 


8. The special constitutional 
ica Act' and the possibility of t 
financial policy. 


in Canada—the means available for exercising | fin8 
and the extent to which they are utilized, 
by banking policies on (a) fluctuations on 


profitable, the effects 
banks’ 
n in national 


“B”—Special 


1, The rate of interest chargeable “ the banks—Section 99 (1). 
maximum of 


a) The desirability of continuin 
per cent or any statuto 


um to render the rate rigid. 
vision. (c 


provision and its alleged divis 
interest rate to the loan rate. 
serate to the banks under the 


the present statutory 


um — the tendency of a statutory 
relatio 


(b) The the exist 
‘the ‘relation of the ‘deposit 

The divergence between the: rates 

nee Act and the rates charged to 


banks on provincial and municipal loans. (e) Rate\charged on loans 


to muhicipalities in anticipation of tax collections. 
2. Loans to farmers. (a) Inelasticity of rate of 
ved of currency of loans 


(b) Discrepancy between the 


ing operations which the loans are 


intended to finance, with con- 


period af 
of 


sequent necessity of renewal — incidental 0 interest. 
(e) Effect of deby astmnent and similar legislation on Mectt fecilition 


8. The position of intermediate credit facilities 
ts of farmers, The desirability of 


to meet 
special insti- 


se. J 
Sabadtinetinn of eastern and western central interests. 


volumes of loans 


and 
eter to which such comparison atfords fair criterion —desirablity of 


such figures 
Hoste 


to companies in which they are in 


watative: ef diffasent interests—geo- 
of instituting’ district boards—1 


f oans 
ity of directors 


d 


and investmen 


p 91 (4). 
extension 


3. All 
act as agent for insurance 


» 


of Detail = 
accounts and collecting cheques 
to advances on silver fox pelts 


eged non-observance of Section 75 (8) no agent or manager to 
4, 
Sen debts gape tees renee Sele Oe ae 


Kitchener ..++++s 
nsibilities of the banks in view of the departure from | Prem", :¢"""* 


rd and in view of the Canadian policy of returning to it. 
4. The pertistpation by Canada in international banking negotia- Sarnia 

ns and the expression of Canadian policy. 
5. The operation of the Finance Act—the powers of the Treasury 
propriety of its continuance—the effect of its ctercise on 
the control of the currency and credit. : 
6. The banks’ note issue—extent to which it is 

part. 


ediate reserves against demand obli- 
re in Sete are either 


sharp 


U. 8. Relations 
The intimate and ‘continuous’ busi- 
ness relationships between Canada 
and the United States is a factor 
which can never be left out of account 
in ahy ar of the cial 
situation, Canadian central bank 
attempting to control domestic fluctu- 
ations of credit would be restricted in 
its choice of methods which might 
normaly be four in number as fol- 
lows: (1). The exercise in public and 
in private of its moral authority. (2) 
The pu and sale of bonds in 
ores markets in Canada. (8) The pur- 

ase and sale of foreign exchange, 
assuming that a gold standard is re- 
stored ahd excha: operations take 
place only with other gold standard 
countries. (4) The raising or lowering 
of the rate eh on advances to the 
commercial banks or the actual ration- 
ing of credit to the banks, These meth- 
ods would ord be used in gom- 
bination. \ 

The results to be gained 
suasion depend upon the 
ment and ——— of the directors of 
the bank and it is important that the 
directors be composed of men-of high- 
est calibre with long and intimate ex- 


perience in dealing with’ financial 


moral 
judg- 


problems ahd a close contact with Can-| 


adian conditions, ere strong the 
personnel of the directorate, its pres- 
tige must inevitably be abe product of 
slow growth. Moral force vice on 
the part of a central bank would, in 
all probability, be weakest in the first 
few years of its existence, which 
would also be the crucial yéars. 
Moral Suasion Not Sufficient 

Moral suasion must be backed if 
necess with action. An open mar- 
ket’s po would the purchase 
and sale of bonds in the open market 
would be vm 4 simple and the central 
bank. could increase or diminish at 
will the cash resources of the com- 
mercial banks, but before this proced- 
ure could be applied with confidence, 
competent intricate technique 
would need to be learned on the basis 
of experience. An open market policy 
designed to produce conditions of 
“easy” money in Canada might well 
by leading to heavy importations o 

nds from the United States, cause a 

ressure on the foreign exchange mar- 
ket, an outward drain of gold (assum- 
ing a restoration of/the gold stand- 
ard) and a consequent diminution of 
the credit base in Canada. 

Operations in foreign exchange 
would have an equal or even more im- 
mediate effect than the.purchase and 
sale of securities in the open mar- 
ket and would present no problems not 
paralleled in other markets. Such 
open market operations as a central 
bank in Canada could successfully 
conduct, would be designed to re- 
inforce the central bank in its use of 
the bank rate. The central bank would 
be the source of advances to the com- 
mercial banks and the bank rate is the 
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of a central bank in Canada would 
necessarily be somewhat crude. It 
would be visionary to hope that the 
directorate of the central bank, no 
matter how strong and wise it might 
be, would find able to enforce its 
wil] merely by means of open mar- 
ket operations and discount rate. 
Influence on Exchange 
Jackson Dodds, joint general man- 
er of the Bank of Montreal, dealt 
th the influence exerted by bank 
policy on fluctuations in exchange 
rates. He stated that movements of 
funds by the Canadian banké in and 
out of Canada have served conspicu- 
ously to protect the balance of inter- 
national payments. From 1926 to the 
end of 1932, the Canadian banks had 
(Continugd on page 18) 
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has largely based her new agricul- 
tural policy on the methods and ex- 
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they will get for their year’s work. 
Last year prices slum 
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a scale in Canada. Average 
price in 1931 was 24 cents a pound 
and in 1930, 35 cents. 
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price-fixing. 
Power to Control Imports 
Next came the British Agricul- 
tural Marketing Act of 1933 dras- 
tically widening the scope of the 


previous act by authorizing pow-| 


ers for the regulation and restric- 
tion of agricultural imports. This 
may ultimately apply to Canadian, 
New Zealand or any other Dominion 
products. P 
The marketing schemes were 


dered milk, ice cream, bacon, sau- 


sages, gelatine, 

The 1931 act was the farmer’s 
baby, but the 1983 act gave it teeth. 
Provides New Farm Policy 
Great Britain’s new agricultural 
policy is of prime interest.and dom- 
inant importance to C. ian pro- 

ducers. 

Fundamentally, Great Britain is 
not averse to importing foodstuffs 
from overseas countries, if they re- 
taking her manufactur- 


te b 
goods. on has 


automobiles and radios. France put 
her cash in her stocking. 

Moreover, Great Britain got a 
real fright when she was forced off 
the gold standard. Hence, the new 
self-contained policy. While p 
marily directed against forei 
countries, its effects should’ not 
overlooked in relation to the food 
exports of the Dominions, 

A careful examination of the 
8 and methods of the mar- 

ing schemes may _ coritribute 


something toward the development, 
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iry of such matters as 
in a broad sense, the 


Board’s job, as now defined, is not to consider wha‘ 
tariffs may now be in force but to find out, as a fact, the 


tal decisions which have stil] to be made concern: 
precisely, is to be accepted as adequate proof of pro- 


2. Must the comparison be made at a given time in both coun- 
tries or can statistics covering British operations in 1931 be com- 
pared with Canadian statistics covering 1938? Briefly; can the 
comparison be ae on the basis of different years? 


What happened at Ottawa last 
week may t be summarized 
under the foregoing headings. 
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face and while it will be contro- 


The decision to bar importers, | Th 


consumers and similar representa- 
tives from the proceedings is taken 
to mean that the gene 

Canada will have no voice 

tariff making. There will 


important than appears on the sur- 


of a Dominion marketing policy 
both for home and abroad. 
Outline of Plan 
In its broad outline the 1933 act 
— for setting up a Market 
Sopply Committee of a chairman 
four other persons to review 
and report on the supply of agricul- 
tural products in Great Britain. 
The procedure for ones up 
marketing schemes is very clearly 
outlined, The producers in any in- 
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HoMAN memory has a short 
hold on public affairs. When 
trange public. ventures are pro- 
posed we seldom turn the pages 
of history to find if other people 
lave ever travelled along the same 


‘course, and what actually hap- 


ned. And thus we are constant- 
a going up blind lanes and back 
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by means of an industrial council 
composed of an equal number of 
representatives of Capital and 
Labor. The work of the council 
was handicapped because its deci- 
sions lacked binding force. Du 
the war the council was converté 
into the Cotton Control] Board and 
the force of Government was put 
behind its decisions; and it was 
predicted that the business men, by 
similar organizations exte 
over the industrial gamut 
carry the nation onward to un- 

amed of prosperity.” 
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As amended, a draft of the 
scheme is brought up in the House 
of Commons for discussion and de- 
cision. There is provision for the 
registration of producers con- 
cerned in the scheme. This is fol- 
lowed by a poll to decide whether 
the scheme shall remain in force. 

If the poll shows that two 

of the registered producers are in 
favor of the scheme and, provided 
that they produce not less than 
two thirds of the products, then 
the scheme becomes operative with- 
in 30 days, 
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han achieves a true 7 policy is of prime interest and dom-| under the foregoing ee. tial, . | gation © brough adian cost meth 
hich instantly is aot importance to Canadian pro- Importance of Decisions ing British and Canadian factories. | A *}mass of statistics 
@ ducers. isi i ( ormation, if it obtained wide 
, ; Fundamentally, Great Britain is ae aaa heal ae ine coe met eal 1 either thi tariff | head of the delegation, oxplatess —=—— 
posal the world’s @ not averse to importing fookeent tives from the proceedings is taken | ind: that in midsummer 1 . = is tha tx France and Gold Guardee mustache, and wel pe 


from overseas countries, if i ‘ industry tha 7 
Cuneta wit have toes United King- | portant changes in British fiscal | PoDsaian costs. ONDON—The daily foreign ex-| cht, Be dees et nis time dashing 


: 3 te by taking her manufactar-| Canada will have no voice ty ) 1 time 
a double safeguard. Ie --« & ods. But this c ration has| +o +i¢ maki There will chances of wider | 40m producers full opportunity of | policy ' t soon take place. A change table in the Times is @ Geneen 
ments will have the teen lacking. Denmark sold butter to tineeanate eta in*Canada, than take sonnonaiio, ccompetitien on ite vesit | survey of the was then mystifying 4 but it re-|to hee eon cad . 
thing to countet- “= fend bacon to Britain to buy Ger-|p_; slig production, proyided that in — and returns were received Pag wae tay ae {oa ' with distinguished diplomats, 
bs. ates ‘Ghat the ig ag gs nae ll nen This decision is ey! more. : ufacturers to the application of such principle spe te of higher re ng the comparison the Manges Pesshse idateaniben 
lon to ay i Ee : = ho is not on the is up to date, 1 Agreement for the interna- ~ 
on to apprentices automobiles and radios. France put h hating ‘at the aeentione in on. tio supervision of armaments 
exchan ble will show the dif-| and armies in all countries, 
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' 
ne S| 


the protection of her cash in her stocking. 


ptained engraving real fright + Sinn? she wee fenenk eet Ses t0e bam ok eoeeal seed morn dl to t e Minister of Agricul Ottawa Sees N ational Government tes of the currency ; ee (2) A . of “eeeeetion ss 


the gold standard. Hence, the new Outline of Plan After full notice has been ©| three or five 
self-contained policy. While pr™{ In its broad outline the 1983 act| given to all interested to ey eme.e governor of the Bank of England, | all. nations, ins of disarming 
f marily directed against forei rovides for setting up a Market|™make their represent are oe As On emotest oO OSssl 1 ties sociates himself. i would stay Just as they are, in or- 
| eCompany countries, its effects should’ not Ba ly Committee of a chairman| Scheme is fully consi at a y ' Why is Frenee clinging or Ss der to as a eae ae Ger- 
ae = —— to the food = cane es. panes 2 eee pe ed, : ; Id standard? Cast y ae many S remaining 
exports of the Dominions, report on the supply of agricul- e Bank disarmed. 
inati itai scheme is brought up in the House| » . ° ° has been wor furi-  “<e 
ee J princpies and methods of the mar-| The’ procedure for setting up| of Commons for discussion and de-| Liberals Prefer to Take Chance on Winning Election— you s| agence ine bam, ooking, Sei 
MONTREAL feting schemes may coritribute| marketing schemes is very clearly cision. There is provision for the ‘ oat D dT ° Dis se d of ating of Sold. The marcy. side against the rising anger af a 
something toward the development, outlined, The producers in any in- J producers Railway Question eeme emporarily po: ee ade a a o breaks Pn 
entral bank in Canada would . ¥ Z mt , ° ” * wil Ballas race W bee - 


EMEMBERING this take a/ gin throughout Berens, 


tily be somewhat crude, th on > thins ) than 
pe visionary to hope that the e . | , ‘ Champs 
ate of the central bank, no Sema sears = 
ice craeree || The Tide of Things : cea | ata cheneee en en e ee ots ee 
Se Scone St ca ) te. be (the is in the d’ Elysées., Then mo- any other country, has a 
tions nad dabesaa ae mar g Samat’ and it will tor southward to St. Tropez, Cannes.| smaller army than some Balkan 
k Influence on Exchange iA D artm meet their wishes. 
bn Dodds, joint generat man- | || 4 Department of Independent Comment on the echen issue upo the tw em that sh Here are some in fig- — 
ooo ars Society and Politic Fata, Om te nepal care ane Sz | es 
: ete te Rm . monens the sol There . . Still 
e state at movements o : : finance | Germany 
y the Canadian banké in and eee been E 
cnada have served conspica- ee “ : move ee a ; 
: ie : a : seeds . 
o 2 the y Pool ea ied DORA and NRA 2 re P ~_— the o . th C.F. of go eee 100,000 
tinued on pane ame UMAN memory has a short; scarcely less popular, at first. The acted ach market- th render infant ~~ <emed a, 247,000 
Rtinued on page 18) = hold on public affairs. When| masses spoke of dear old DORA | ; i fo join foree nee mae zi i ‘ 
tange public ventures are pro-| who exercised benevolen ove wide a itrary. a Hill takes the — | 191,000. Most Co 000, and J 
ped. we seldom, turn the pages | every! i e3 ie look at it in that way. The con- Britain’s Army, Pre-War and Now 
_have ever travelled along the same A on ) : 3 “National government. to : ’ 
course, and what actually hap-| against the suedeeed they tl ed : form a National government to 000 
. And thus we are constant- ts 
ae up blind lanes and back a = Se ae Sete 
in, 
But surely it is not to be forgot- 
ten that during the war, England, 
most countries within the war- 
zone, organized industry after the| arbitrary 
manner prepesed by Mr. Roose-| control. No sooner 
velt. Nor did the codifieation of|come under government contro 
industry, under government direc-| than evidence of va~ fi 
tion, originate solely in the nec- 
essities of war-effort. Back in 
1911, the British cotton industry 
undertook to set its house in order 
by means of an industrial council 
composed of an equal number of 
representatives of Capital and 
Labor. The work of the council 
was handicapped because its deci- 
sions lacked binding force, Du wa 
the war the council was convent ve 
into the Cotton Control Board and 
the force of Government was put 
behind its decisions; and it was 
predicted that the business men, by 
similar organizations 
over the industrial gamut 
carry the nation onward to un- 
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(Canada’s Immense 
PROCLAMATION [Need Closer Check’ 
( APPEALS FOR| On Cause of Fires — 
- PREVENTION 


Pai: 
ee 


to Cut Fire 
Outlined 


$45,000,000 and 800 Lives 
is Annua 


1 Toll of. Fire 
Demon a Domin- 
on 


Desving ibs weoek #0 October 8, 
citizens of Canada urged 


are 
roclamation to co, 


g- 
the ling toll taken 
spe our national 


fire 
insurable 


are tax. A few 
be- | cream of the 
have 


22 
But| doubled—notwithstanding which insurance rates 


realized that 
on the part o 
the per capita 
is nearly 10 
erienced 


and when it 
apathy 


apparent. 


8 of Appeal 
The appeal of the royal proclama- 


tion mg hy > be heeded by every 
citizen Canada. In part, the 


roclamation states: 
 f- “Reliable statistics show that at 


80 per cent of the fires which 
r, originate either directly or 
directly through ‘inexcusable ignor- 
neglect ‘and are, therefore, 
preventable. The exercise of reason- 
able prudence and proper carefulness 
on the part of responsible individuals 
would reduce the losses by fire in 
Canada to the comparatively insiggifi- 
eant proportion of losses in ofher 
countries. 

“Econonfic and humanitarian con- 
siderations imperatively demand that 
human life and material resources in 
Canada be so far as possible con- 


--, served in order that the national 
_ prosperity may be maintained and 
_.. that the general welfare of the people 


a be measurably increased. 
~ “For these reasons, it is desirable 
that the attention of the public be 


‘| me. directed to the extent of underlyin 


causes of the preventable loss o 


 \ life and property by fire and to the 


a 
; 


'. best and most practical means of their 
‘control and that a specific period of 
. year be set aside and properly 


. “designated for the dissemination of 


“such information.” 
Duties Outlined 


The proclamation continued with 
some recommendations to all Can- 
adians that certain duties be carried 
out during the week as ma 


found most practicable. hese 


duties are set forth as follows: 


. 1, All dwellings and their surround- 
4ngs be carefully inspected by~their 
‘occupants and all conditions likely to 
cause or promote the spread of fires 


removed. 

} 2. All public buildings, stores, 
‘Jwarehouses and factories be inspected 

and cleaned of rubbish in order to 
‘reduce fire hazards and maintain 
health and safety. 

» 8. Atl hotels, theatres, asylums, 
4 itals and other institutional 
“buildings be inspected and provision 
Smade for all changes necessary to 
“protect the occupants from danger in 
ethe event of fire. 

, 4 Fire drills be held for the chil- 
fdren in all schools, for the inmates 

of all institutions and for the em- 

oyees in all large stores and fac- 

“tories in order that a greater degree 
-of safety may be ensured by acquaint- 
‘ing the occupants with the best and 
_ *most expeditious mode of exit in time 


; nger. ; 
5. Special instruction on the sub- 
of fire prevention be given by the 
} ers and by municipal officials in 
“the schools and that such appropri- 
jate literature as may be made avail- 
able be distributed to the pupils. 
+ 6. Boy Scout leaders give instruc- 
Mons to the troops under their con- 
‘trol as to the best means of co- 
voperating with municipal fire depart- 
ments in the prevention and extin- 


ey hment of fires and Sepoueny es 


‘to the desirability of qualifying for 
the Fireman's badge. ee 
q. All regulations 
ominion, pro- 
pal authorities deal- 
ing with fire prevention, be given 
publicity by the mu 
‘and that by public meetings or other- 
“wise as may to them seem most fit, 
-they endeavor to impress upon the 
'@itizens the national importance of 


pat rding life and property from 
loss by fire. eee 


sepreeerens 
of its kind to leave this province 
Zor the Egyptian market. 
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To Eliminate Arson Ye Under wenn 


Reasons and Suggestions Fire Marshal Feels That While Over 80 Per Cent of 


Fires Are U 


Credited to Carelessness a Con- 


siderable Proportion of These Are Deliberate - 
CANADA'S LOSS HIGH |co.OPERATION OF EVERY CITIZEN EXPECTED 
Canada’s Fire Loss is Greater Than That of Great Britain 


Although Population of the Latter 


ds Four. 


Greater and Wealth is Not Comparable—Com- 
parison With Continental Results is Worse 


st then is the reason for 
two million dollars worth of our 


1 


by fire, in addition to the maiming and killi 


ns e? 


ie re creat wrttvoet abding thls 
ation ression withou 

“ underwriters considered dw 
cee business. In the last ten years fires in 


ears ago 
per cent in 


year, in a country with a population of only 


ufficiently penalized by tax 
8s unn me fire 
ing risks as the 

dwellings 


and the amount of loss has also 
have decreased 


The enormous increase in the number and amount of dwelling fires has 
necessitated consideration on the part of the underwriters as to what 
steps should be taken to stop this insidious waste, 
Fire Loss Greater Than Britain 
According to statistics, our annual fire losses exceed those of Great 
Britain, which has more than four times our ee ek ane 
ue 


f| greater burnable wealth—more congested conditions and 


areas. For instance Toronto the Good (and this refers to Fire Waste 


too) with an area similar to Glasgow and a 
has approximately three times as many fires as the Scottish city. 
I comparison with Continental conditions places us in 


cross the Channe 


a still more unfavorable light. The average annual fire loss 
cipal European countries is thirty-three cots pes capita, 
per capita fire loss in Canada was in 

per capita. The total loss in Onta 


dollars caused by 15,862 fires. 

The insured value of pro in 
Canada was about eleven b 
dollars on which the public paid an 
average rate of seventy-nine cents 
premium per hundred dollars. This 
coverage compares in amount with 
London, England, but the big city’s 
fire loss amoun 
ten per cent of the whole Dominion. 


Control Human Element 
It would appear from a study of 
continental reports and condi- 
tions that the proper control of the 
human element is all that is neces- 
sary to effectively reduce to a mini- 
mum the fire waste of the country. 
In other words, the enforcement of 
proper regulations followed up by 
systematic inspections are the fun- 
damentals in fire prevention, em- 
bodying at the same time the nec- 
seeiraeat raitabiy installed sa the 
men y on the 
7 ther with a well 


ever, there is a weak or missing 
in this chain the fire fiend is en- 
abled to make serious inroads and 
cause enormous prope e. 

Conditions in the aid teen 
Sea - sere are more prudent 
more ul. A person having a 
fire is looked upon as a public of- 
fender, and may have to make res- 
titution according to the existing 
liability laws. In some places those 
who have fires are considered guilty 
of arson until they rere their 
innocence. Careless habits are thus 
not allowed to develop. 

Gamblers With Life 

Most of us are British or of Brit- 
ish stock and one naturally asks 
why should the atmosphere and 
surroun of a: new country 
change our habits into reckless ex- 
travagance and gamblers with 
human life. Carelessness—c 
and indifferent—is the principal 
cause of our enormous fire waste, 
for yng ow and statistics show 
that fully eighty per cent of all fires 
are preventable. Purely accidental 
fires are few in number and are not 
the cause of the. serious fire tax on 
the people. It is most unreasonable 
to ask honest, hard-working Can- 
adians to supply the money to pay 
fire fiend losses and to keep on 
doing it year after year. 

Selfish imates the acts of 
an incendiarist. He may not intend 
to commit murder, but he cares not 
nor yet thinks of the possibility of 
sacrifeing human lives, or the hor- 
rors of conflagration, in committing 
his dastardly act. This desperate 
criminal cannot control the ravages 
of fire once he has touched the 


match, - 
ention ordinances and 


1 officials | I 


spections of buil 
and a declaration 

warfare inst the fire demon was 
announced as part of the protective 


. and British Columbia 


Agents 


THE WAWANESA MUTUAL INSURANCE CO. 
. Head Office—Wawaness, Man. ’ 


Ven sail MUTUAL 

sumer TLIC SOCIATION 

‘ae PT elaale te) TeANAL 
m HAMILTON ONIN Ife 


ted only to about tha 


If we 


the prin- 
Last year the 
Ontario it was $4.56 


.06 
me fifteen and a half million 


~ 


programme. The result — fires 
ceased. But alas, as soon as normal 
conditions were restored — 
the fire fiend was busy on the job: 
Citizens’ Duty Clear 
People should be careful and see 
$ all fire hazards 


are removed 
or corrected. Faulty construction 
should be eliminated; and fire 
breaks should protect all high 
valve areas. Good peoeskeeging is 
of paramount importance. ean 
house seldom burns. : a 
Good housekeeping should also 
-cover the civic authorities realm of 
activities both in, the matter o 
ae fr -— eae oe = 
of grass, w and scrub, an 
the beautifying of, the municipal 
ing the painting of buildings, plant 
ig tne 0. gs, plan 
ing of Drees ad shrubs, and the 
owng of flowers in every spot 
where will show off to advan- 
~ Ol dated buil 


tage. .. ' 
should be rem 
only a fire menace to surrounding 
property but they are a disfigure- 
ment and canker to the beauty and 
development of the town. 

_ The regular, systematic collec- 
tion of all refuse, papers, and other 
litter is most imperative from a 
hygienic as well as from a fire pre~ 
vention stafidpoint. In a western 
town where there was no such col- 
lection it was the custom to burn 
the winter’s accumulated refuse in 
the ‘springtime. Carrying out her 
idea of weer wy ap & woman 
started a bonfire e backyard 
—the wind came out of the west— 
with the result that her home, the 
next dwelling, and eight other 
buildings were burn the 
ground. Fire is treacherous. en 
properly handled it is a good ser- 
vant, but in the hands of, the care- 
less person, it becomes a cruel mas- 
ter. Properly constructed inciner- 
ators should be used for burning 
rubbish. 

Limitless Problem 

The subject of fire, prevention is 
almost without limit—its intrica- 
cies and problems are diversified— 
its application is universal. Fire 
Prevention Week—October 8 to 14 
—is set aside that you may ene 
nose your own particular 
and 1 apply such remedial treatment 
as will prevent the dread scourge 
of _ becoming prevalent. ora 

e progress and prospérity 0: 
the province and nation is affec 
in proportion to the suffering of 
the city or town h the loss 
by fire of s factory or other insti- 
tution that is functioning to main- 
tain Po life—when — 
on regular payro 

is cut off. The loss of a building 
through fire is a double liability to 


the community for it removes from | 9 


the assessment roll one of the in- 
come p pro 
town—to which must be 

through 


quent elimination of. profits. How 
handy that forty-two millions that 
went up in smoke last year would 
be in cash just now for constructive 
enterprise. 


PER CAPITA LOSS 
SMALLEST IN CITIES 


Small Towns’ Losses Nearly 
Double City 
Figures 
Some indication of how adequate 
Senate ae 

- nm. Fire Commissioner 
eseape clasaieation for. 198, ei 
to have a tet of $8.08 pet 


as compared with a loss 
cities and towns of from 1 
ulation and a 


bout half the population, | £ 


0 

' ida 
dings, as well as 

up of accumulations of rubbish an 

Another of field men cover 

oT ne urven  Cigtetete, 


pectin, h 
stelle 


ence for prosecution of incendiar- 
ith these investigations, which 
wi ves ons, W 

are not always of a criminal char- 
acter, individuals and municipali- 
ties are advised as to what should 
be done in order to prevent un- 


necessary fire was 

. Storage is Examined 

Hazardous occupancy ‘in 
buildings, or structures in high 
value areas, where handling and 
storage of quantities of volatile or 
flammable material is processed is 
a matter that is carefully checked 


up. | 
f | . Fire protection is given a t 


deal of wor and we ieee y co- 
operate with municipalities, ad- 
dress pie, wee , confer wie 
0 , for. purpose 

organizing fire brigades, installing 
water works, fire alarm systems 
and numerous other mattera con- 
nected with fire protection, as well 


| as the survey of public institutions, 
ey are not | St. 


The education of the yo 
generation has occupied a promin- 
ent place in our fife prevention 
activities. Hundreds of thousands 
of Fongnns and home inspection 
blanks haye been circulated among 
the children of the 
een ~ tinuati high 
primary, con on an g 
schools and also in the universities. 
Prizes have y donated 
we and encourage the chil- 


Fire Drills 

A system of fire drills in schools 
and ptblic institutions has been 
devised and cards distributed 
throughout Ontario so that teach- 
ers and scholars alike, moving from 
one place to another, would be 
f. ar with a system that is uni- 
form throughout the country. It 
has been our effort through circula- 

these cards 


provinces adopt this system. 

Fire Prevention Week and time 
devoted to the spring clean-up are 
so set aside to specially accen- 

te the work of fire prevention. 
Royal p ti and other 
: ee 
tion is given to phase 
work by the daily and weekly press 
henge their editorial and news 
columns, as well as by the leading 


es, 
@ education of the young in 


fire prevention work is paramoun 
ted | and greater effort should be —— 


along these lines in our publi 
schools in order to train Jotare 
enerations in the conservation of 
ife and property from fire. 


————— 
Canadian Wheat to Britain 
ae imparts into the British 
e cr 
1932, to the endof Tals i938, totalled 
04,875,817 bushels, of which Canada 


supplied 102,882,268 bush 
ly more than half of the teas ieee 
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fire 
rder- | through 


carel 
crease and inspection wotk is .of | ceivable. 
and 7; od| Guard against unfair debt claims, 


loft |! 


> ied 

as v, oe eer the 

argument for re pre- 

vention activities which may be car- 

ried out at little.or no;expense is 
ene # aap nse 

8 ed tt aaa =H ywesee 

re prevention - 

tion bureaus of five departments as 


easure. In hard times, 
an economy m . ee 


ter importance than in go 
ee Reduction of fire depart- 


ment tion work is false econ- 
omy. re of the, cost of fire 
prevention bureaus in typi cities 
shows that the bureau spends from 
one-half of one cent to four per 
cent of the fire department budget. 
The total possible saving in cutting 


down these bureaus is obviously | h 


“Some of the inexpensive ways to 
keep down fire losses are listed in 
this publication. They are as fol- 


Ows: 

1. Study the fire department budget. 
Fight for the appropriation that 
should be retained for essential fire 
protection and fire prevention, and 
oppose any obvious nnecessary 
expenditure, 

3 Secure betfer inspection for fire 
h 


azards:. - 
(a) By the maintenance of a fire 
prevention bureau in the fire depart- 
ment. 
b) By regular systematic inspec- 
ane ed firemen in their districts. 
(c) By inspection of the basements 
of a llings by flremen in a spe- 


cial paign. 

a) Bs the use of home inspection 
bees distributed through the school 
children. 


~ §, Secure better fire control legis- 


tion. 

(a) By adoption of a fire preven- 
tion aie contfolling hazardous ma- 
terials and fluids. 

(b) By adoption of an. ordinance 
prohibiting wood dnd shingle roofs 
throughout the. city limits. 

(c) By adoption of a modern build- 
ing code. i 
4. Reduce conflagration hazards by 
securihg the condemning and removal 
of dilapidated buildings, ‘using the 
unemployed for labor. 

5, Reduce incendiary fires by secur- 
ing better investigation of suspicous 
fires by the fire and police depart- 
ment and by securing greater co- 
operation from pfosecuting authori- 
ties and the courts. 

6. Reduce losses from water, smoke. 
and exposure by securing salvage 
equipment and training for the fire 
copertment, . 

« Reduce grass, brush and dump 
fires by soeuning special patrols in 
dry weather and supervise burning 
over of vacant lots, Needless runs of 
the fire department cost money. 

‘ 8. Camps sppinas soiee seems 
securing heavier penalties - 
tation. Pave alarms seat mone i. 

. ge for the teaching of fire 
pfevention in the schools and for a 
continuous appeal to adults through 
newspapers, radios, and addresses to 
civic organizations. Secure co-opera- 
tion the women’s clubs, the Boy 
Scouts, the Girl Guides and similar 
organizations. 


Over 2,500 Lives Lost 
in, Fires, Past 8 Years 


Over the past eight years, fires in 
Canada have taken a toll of approxi- 
mately 2,500 lives, an average of 312 
per year, That this large loss of life 

itself. would appear to call for 
ter fire prevention is obvious but 

@ fact that of this total 1,200 were 
children makes the need for greater 
protection even nfore. 
aes and enlace first” has 

een the accep rocedure 

when danger threatens yet 686 women 
fire during 
as compared 


a oe lives ae 
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FIRE — LIFE 


are vital to any business, but 
specific. - 

What would you do if fire de- 
stroyed your business? Doubtless 
your plan would be: , 

Resume business immediately, 

Collect your fire insurance,’ 

Collect accounts and 


and you could do all this if you stil 
had your records. You know of men 
who have done it. 

But what if all records were lost! 
Then you could understand the look 
of ab Seer that has stamped 
itself upon the faces of the army 
of. business men to whom this has 


appe 
hour of the day, every day in the 
i The results of the labor of a 
ifetime swept away, irretrievably 
lost. A going business, with 

nual _ payrol averaging 

wiped ou overy three minutes. In- 
tangibles—good will worth millions, 
the result of years of careful cul- 
tivation, patient service and 


expen- 
sive advertising—utterly destroyed 


in the breath of flame. No insur- 
ance on these values! . 


Cornwall Losses 
Less Than $250,000 


ust aecounted for a loss neat 

a million dollars greater than in the 
same month of 1982, the feature of 
the report of the Ontario Fire Mar- 
shal is the estimate of the loss in 
the Cornwall fire,. ‘This fire,-the loss 
from which was variously estimated 
at amounts ranging to over $1,000,000, 
is estimated by the Ontario Fire Mar- 


While fires in Ontario Caring * io 
7 a 


shal to have damaged property to the’ 
as 


extent of only $2 
Total fire loss in August amounted 
to $1,746,220 as compared with $1,- 


259,073 in August, 1932, the number}. : 


of fires. being respectively 1,160 and 
1,117. Approximately 81 per cent of 
the August loss was covered by in- 
surance as compared with 83 per cent 
in August; 1932, 

6 fires in Au 
Fadden lumber mil 
a loss. of $525,000, the Cornwall fire 
ey mentioned and a fire at the 
Nipissing. mine, Cobalt, costing 
$68,750, A 


st were the Mc- 
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na record of| Although there have been a nun. 
ber of large fire losses in Easten, 
Canada during the past two months, 
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improvement 
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available to 
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rt of the Ontario 
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= in the first 

were rough- 
t below the correspond. 
of 1982. The total loss to 
of June was $5,260,000 as 
compared with $6,771,000 in the 
same & year ago. Of the 
1933 > roximately 88 per 
cent was cove y insurance, an 
exactly similar percentage was cov- 
ered by insurance in 1932. 


Dwelling Fires Gain 

The number of dwelling fires, 
however, has steadily increased ac. 
cording to the Ontario results. In 
the first six months of the year, 
dwelling fires in the province alone 
num 6,495, an increase of 
nearly 150 over the previous high 
mark of 1982. This increase occur- 
red in the face of a substantial de- 
cline » the total fire loss from this 


BRSEES 
Bayes 
it : 


who bought the ham, sent a bill 

nineteen customers and received 

perseant from twelve—but it never 
appened after a fire. 

: Lost Records Fatal 

er fire losses are reported 

also for 1983 by Great Bri and 

the United States. The British esti- 

are| mate of fire losses in the first half 

of 1988 for principal fires is placed 

at 71, as compared with 

£5,516,000 in the same period of 

1982, These figures take into ac- 

te protec-| count only fires in which the dam- 
age ig £1,000 or more. 
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His whole time and energy are devoted 
to the business of Insurance and, if given 
the courtesy of a few moments of your 
time, a. —- — ons may 
1898-1988 ae ® 8 practical saving to 


7 a co. <The British America“ Assurance Com- 
- Servi ' pany: poet of the relationship exist- 
' ing n itself and its agents—a rela- 
tionship built on a mutual understanding 
6f each other’s efforts to render service 
to the insured. as 
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ASSURANCE COMPANY 
ee OF TORONTO 
TORONTO “ CANADA 


ALLIED IN THE FIGHT 


TO LOWER FIRE LOSSES _ 


G ESTABLISHED 176 Gy 


The “PHOENIX of LONDON” Group 


The eight Insurance Companies comprising this Group in Canada ally 

themselves whole-heartedly with' all public-spirited movements for the 

reduction of fire hazards and for the saving, to individuals and to society, 
. of the financial loss and hardship which fire so frequently entails. 


The Phoenix Assurance Company Limited of London, England—insurers 


for 151 years, for 129 


years in Canada — and allied companies, place an 


experienced inspection and advisory personnel . at the service of the 


~public, 


-- Phoenix Assurance Company Ltd. 
| | ges 


MONTREAL 


Cc. W. C. TYRE 
_ Asst. Mgr, 


Established 1782. 
Head Office for Canada: : 


of London, En; St 

In Canada since 1804 - 

, : ’ J, B. PATERSON 

‘+. Manager for Canada 

J, C URQUHART 
Secretary é 


WM. LAWRIE... 
Deputy Agpt. Mgrs 


CASUALTY BRANCH: 465 Bay St,, Toronto 
“> Casualty Manager: GEORGE WEIR 
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INSURANCE COMPANY, LID, ON RON GUARANTEE & ACCE 
~ , Head Office: Montreal Fire : Montreal 
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DON GUARANTEE 
DENT COMPANY LTD.. 


Established 1867 
Fire Bfanch: Montreal: | 
B. Paterson, Fire Manager 


PANY OF PHILADBLEAIA™ 
Established 1861 

Office for Canada: Montreal 

ERPOOL, ENGLAND. 

or Cansda: Montreal 
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. Prevention. 
An Engineering Department at your 
service to gratuitously assist you in safe- . 


arding your property against Fire, or 
ae Accidents. es 


SECURITY 


Against Loss or Damage provided by a 
Company, tried and tested in every corner 
of the World for ninety-seven years. 


Assets exceed . . $145,000,000 


CLAIMS PAID BY THE COMPANY EXCEED 
$866,000,000 


Head Office: 500 Place D’Armes, Montreal 
Branch Offices: Toronto, Winnipeg 


Manager: LEWIS LAING 


ae the province. One case 

of defective chimney causing a fire, 

a case very much in point, was the 
Cumberland conflagration. 
Bester Than Cure 

We are still convinced in this 


rovince that the best and cheapest 
i ut out a fire is before it 


B.C’S ACTIVITY 


Installation and Mainten- 

° starts. With this in view we are 
ance Regulations Passed continuing our activities in the line 
i of o ized inspection of all prem- 
This Year ises ughout the province. This 
is carried on continuously through- 
out the year and reports are made 
to this office every month by the 
local assistant fire marshals as to 
their activities in this regard. In 
our two largest ‘cities, Vamcouver 
and Victoria, where this work is 
carried out ny and thor- 
oughly a very decided decrease in 
fire losses has been noted. In cities 
where the work is not so well organ- 
ized the results are not as good but 
we hope in the coming year to have 
our organization perfected all over 
the province and that we may see 
a great decrease in losses as a 

result. 


Canadian Airways 
Traffic Heavy in July 
From Our Own Correspondent 

MONTREAL — Canadian. Airways 
Ltd. reports that its machines flew 
1,218 hours in July, brin 
for the first seven months of the cur- 
rent year up to 7,620 hours. Miles 
flown in July numbered 111,799, mak- 
ing an aggregate of 695,537 to the end 
of that month. 

Mail, freight, express, etc., carried 
by Canadian Aitways machines in 
July amounted to 163,627 lbs., making 
a total of 1,405,497 lbs. for the first 
seven months of 1933. There was a 
sharp increase in the number of pas- 
sengers carried in July, numbering 
3,046, making a total to date of 8,374. 


By J. A. THOMAS, 
British Columbia Fire 


Fire*prevention activities in Brit- 


confined largely to getting out and 
putting in force regulations gov- 
erning the sale, installation and 
maintenance of.oil burners and the 
construction of chimneys. This i: 
in view of the fact that we have 
found that a large number of un- 
approved oil burners were being 
ut on the market, in many cases 

ing responsible for fires and as 
we have had no control over them 
in the past it was deemed advisable 
that regulations we ny > ors 
up requiring a permi ore suc 
burners could be installed. These 
permits are not issued until a cer- 
tificate of approval from some re- 
cognized aut ear’ is filed with the 
fire marshal. hese regulations 
are now in force and are working 
out quite satisfactorily, We hope 
that they will result in a decrease 
of fires from this source. 

With reference te the chimneys 
our records have shown in the past 
that a large number of fires have 
occu in this province due to the 
installation of defective chimneys. 
Regulations governing the construc- 
tion of these chimneys have been 
drawn up and are now in force 
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NORTH BRITISH & 
MERCANTILE 


INSURANCE COMPANY LIMITED 


RAILWAY PASSENGERS ASSURANCE.COMPANY 
OCCIDENTAL FIRE INSURANCE COMPANY 


ALL KINDS OF 


FIRE and CASUALTY 


INSURANCES 


HEAD OFFICE FOR CANADA & NEWFOUNDLAND 
460 St. Francois Xavier — Montreal 
EDGAR J. KAY — Manager 
Branches at: Toronto, Winnipeg, Regina, Calgary, Vancouver 


FIRE AUTOMOBILE RIOT EXPLOSION TORNADO — 
INLAND TRANSPORTATION 


Agents Everywhere 
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the Seta ae! 


W. R. HOUGHTON 
Manager 


HEAD ORFICE FOR CANADA 
4 Richmond Street East, Toronto 


LAW UNION & ROCK 


RANCE COMPANY LIMITED 
OF LONDON, ENGLAND 


CANADIAN HEAD OFFICE, TORONTO 
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HEAD OFFICE, TORONTO 


THE QUEBEC FIRE 
ASS CE COMPANY 
HEAD OFFICE, QUEBEC, P.Q. 
G. H. HENDERSON, Chief Agent and Secretary 
BRANCH OFFICES 


Montreal, St. John, Quebec, Winnipeg, Vancouver 
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Carelessness Chief Cause 

Says Fire Commis-. 
sioner 

WARNS SMOKERS 

Need for Protection , a- 
vidly 


ratus and Education Vi 
Brought Out in Loss 


Canada lost, in 1982, the Sum of 
$42,193,815 through fires, or at the 
rate of $4.06 per capita, This is an 
improvement over 1931, when the 

$47,117,- 


and in addition the cost of protec- G 


tion and insurance. J 

Although the reported fire loss in 
Canada in 1932 was approximately 
$5,000,000 less than in the previous 
year, this does not represent a re- 
duction in the amount of -actual 
property lost when the depreciation 
in the value of all property is con- 
sidered. For example, aed sree 
erty values declined from $11,890,- 
000,000 in 1931 to $10,999,000,000 
in 1932, an unprecedented deprecia- 
tion of almost $900,000,000. Thus, 
if the difference in the computed 
loss be balanced against the differ- 
ence in insured values, it will be 
found that the property destroyed 
by fire in 1932 was approximately 
equal in extent ‘to that destroyed 
during the previous year. 


Eighty-four Per Cent Insured 


Of greater significance is the 
statement that while insured prop- 
erty losses evidenced a decrease of 
almost $1,000,000 in 1932, uninsur- 
ed losses were less by more than 
$4,000,000, Eighty-four per cent of 
the total loss was covered by insur- 
ance, whereas the proportion in 1931 
was only 76 per cent. This decrease 
may be explained by the fact that 
fire insurance is written for an ex- 
tensive period while commodity val- 
ues are subject to the constant fluc- 
tuation of supply and demand. Such 
a conclusion is substantiated by the 
Fire Marshal of Ontario, who states, 
in referring to the experience in his 
province, as follows: 

“In 1932, 88 per cent of the total 
loss was recovered by fire insurance, 
whereas in 1930 and 1931 it was only 
80 per cent. Fire insurance being 
placed in advance has naturally been 
found to cover a larger percentage of 
the loss than would have occurred in 
normal times.” 


Fewer Fires in West 


Concurrent with the decreased 
loss there was also a substantial 
reduction in the number of fires re- 
ported. This experience, however, 
was not general but was entirely 
confined to the Prairie Provinces. 
British Columbia had 262 additional 
» New Brunswick~ 220, Nova 
Scotia 219, Ontario 272, Prince Ed- 
ward Island 58 and Quebec 355. On 
the other hand, Alberta had 124 less 
fires, Manitoba 701, and Saskatche- 
wan 1,992. It is noteworthy that 
the province of Saskatchewan not 
only reduced the number of: fires 
from 3,888 in 1931 to 1,896 in 1932, 
but reduced also the consequent loss 


‘from $3,564,800 to $1,673,741. 


In general, the returns for the 
year 1932 do not support the opinion 
that poor business conditions result 
in an increased fire loss, J. Grove 
Smith, Dominion Fire Commission- 
er, states in his annual report for 
1932. On the contrary, commercial 
classes of property show a remark- 
able low level of loss, apart from a 
few specific industries such as lum- 
bering. During the, year, 2,949 
official enquiries were ‘held into the 
circumstances in fire of questionable 
origin and 459 were presumed to be 
incendiary. 

Incendiarism a Problem - 

Referring to this incendiarism, 
Mr. Grove Smith states in his an- 
nual report: 

“Public attention might at this 
point be directed to an increasing 
tendency among certain classes of 
our population to defy the laws and 
social conventions established for the 
general welfare. Reference is not 
made to those who under the stress 
of economic circumstances find them- 
selves embittered against society. 
and so mentally unbalanced as to 
harbor destructive intentions to all 
other institutions. Subject to a main- 
tenance of order, our sympathies 
might well be extended to these but 
sterner measures must well be direc- 
ted teward various sectarian bodies 
which have definitely adopted policies 
and tactics of offence abhorrent to 
Canadian ideals. 

“In Western Canada particularly, a 
most difficult situation has arisen 
through the wanton burning of school 
property presumably by a body known 
as the Sons of Freedom. In one prov- 
ince alone, 35 public schools have 
been destroyed and in all enquiries, 
authorities have been confronted by 
the stone wall of feigned ignorance. 
In some other provinces, it is believed 
that similar bodies, mainly of foreign 
origin, are either in existence or 
process of organization. In referring 
spueieeniyy to this matter it is not 

e intention to raise racial or class 
feeling but merely to urge the wis- 
dom of supporting our public officials 
in any measures they may adopt to 
repress a virulent condition which 
may otherwise. become a widespread 
menace.” 


Fewer Large Fires 

In 1932, the number of large loss 
fires was less than in anyone of 
the t ten years. Fires in which 
the damage exceeded $100,000 num- 
bered 23, as com with 29 in 
1931 and 41 in 1930. The principal 
~ losses were the follow- 
Pot Alf. Que., pulpwood $2,105,000 
Niagara Falls, Ont., Clifton 
hotel 
Montreal, Que.; Canadian 
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- Modern Towns), 


was 
was aid of man. 
did Sir John Evelyn describe 
Great London fire of 1666. It 
was an uni able holocaust. In 
the space of a few hours a great 
part of one of the foremost cities 
of the world was reduced to ashes. 


Loss of life reached inconceivable | od, 1 


totals. It was one of the major dis- 
asters of the world’s history. 
It is hard to conceive that such 


pro 
method ” 

water at the raging es. 

Sir so Evelyn wrote, man was 
entirely powerless, 

Yet ft small towns remain 
almost as poorly protected as was 
London in that early any. They 
are open to eee SE ire that 
may wipe them out and put a-per- 
iod to their community existence. 
It is here that the development of 
first-class fire fighting de 
ments has been slow ere 
that it is most needed now. The 
money any town, or group of towns 
co-operating with each other, 
spends for standard apparatus and 
a trained, efficient department, is 
the surest kind of economy. 


Field, Ont., Mageau lumber 
ie n g' 158.686 


150,000 
125,000 


122,680 
118,340 
110,738 
110,000 
107,520 


school ° 
Montreal, Que., dwellings . 
Alexandria, Ont., general 

store 
Lucerne, 

Pacific h 
Timmins District, Ont., 

Fesserton lumber yard.. 
Lac au Saumon, Que., Ro- 

man Catholic church ... 
Courtland, Ont., dry milk 

factory 
Montreal, Que., municipal 
stables 100,000 
Port Alfred Blaze 

The fire at the plant of the Can- 
adian ee Paper Corp., Port Al- 
fred, Quebec, had more than usual 
significance in that it occurred in 
the largest pulpwood pile ever ac- 
cumulated in the paper industry 
and was the greatest pulpwood loss 
so far recorded. Sens 
221,000 cords of wood were in- 
volved and eventually 40,000 cords 
were saved. The fire lasted for 11 
days and 15 hours and in its. ex- 
tinguishing one of the largest ag- 
gregations of public and private 
pumping equipment ever brought 
together was employed. 

Approximately 50,000,000 gallons 
of water were poured upon the fire 
every 24 hours for the entire period 
and the numerous expedients adop- 


ted to check the flames gave a re-|_ 


markable illustration of resource- 
fulness in the face of an unprece- 
dented situation. The fire protec- 
tion, which was far above that of 
the dverage mill was found to be en- 
tirely inadequate to control a fire 
of such dimensions. 


Lessons Learnt 

. The lesson of the fire briefly is 
that pulpwood storage should be ar- 
ranged in a series of small piles 
rather than in one large pile and 
that all piles should be of moderate 
height fully surrounded by sprink- 
ler apparatus and hydrants connect- 
ed by a central pumping s stem, Mr. 
Grove Smith states. ere yard- 
- will not permit a multiplicity 
of piles, fire walls should be erected 
to divide large piles into limited 
sections. Standard hose nozzles 
should be adopted throughout Can- 
ada for both municipal and private 
use. In every case where hose was 
brought from other camps plants to 
Port Alfred fire, adapters had to be 
made in. the machine shops before 
the hose could be used. * 

The definite need for fire protec- 
tion education among the citizens of 
Canada is well illustrated by the 
increasing number of small dwell- 
ing fires fn which losses of $10, $20 
and $25 were claimed and paid. 
While large loss fires in 1932 de- 
clined both: in number and in the 
aggregate amount of incurred loss, 
small fires show a corresponding 
numerical increase. There were 
36 fires, each with a loss below 
ie as compared with 36,684 fires 
D 


With few exceptions, these small 


“Straws show which the wind 
blows. The fire loss in dwell 
ties has been 


figures. What 
is a@ reasonable conclusion for this?’ 


Smshpor Senco in 
mokers’ carelessness is aga 
1932, one of the chief causes arise 
in Canada. Mr. Grove Smith refers 
to the increasing number of such 
fires as alarmi He points out 
that from an average of 2,500 

per annum during the five-year peri- 

+ , this cause now franks 
the niet with an average of more 
than 9,000 fires per annum. Com- 
ment would be justified respecting 
the now prevalent use of cigarettes 
by persons of all ages and both 
sexes. This might, however, be re- 

as unfair in view of the 
that fires from other causes show 
an increase and 95. cent of all 
the causes reported have their root 
in individual carelessness. 

Under these circumstances, he 
says, it is perhaps more true to 
state that carelessness and negli- 

mce of safety principles is fast 

oming an ingrained habit of our 
people and that no remedy for this 
condition is practicable so long as 
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* ANNOUNCE 

the Re-Insurance by. 
‘AMERICAN EQUITABLE 
ASSURANCE COMPANY — 

of all the outstanding liabilities in Canada of the 


LINCOLN FIRE INSURANCE 
- COMPANY 


ALL transactions affecting any one policy of 
the Lincoln. Fire Insurance Co., which is with- 
drawing from Canada, will, in future, be taken 
care of by Corroon & Reynolds (Canada) 
Incorporated, who are also Managers in Can- 
ada of the following Companies of the same 
Group: 


Merchants & Manufacturers. 
Fire Insurance Company tt 


New York Fire 


Insurance Company 
Established 1832 : 


OFFICES IN CANADA 
Branch Office — Metropolitan Bidg., Toronto 


HEAD OFFICE — MONTREAL 
J. MARCHAND, Manager 
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Steady Increase 
The statistical record of the num- 
fires and the amount of loss 
in Canada over the past decade vis- 
ibly points out the steady increase 
in the loss from this source. 


the results of such negligence can}; 


be unloaded upon the general public 
through the medium of fire insur- 
ance, 

_ Need More Protection 

It is unfortunate In that in times 
of economic stress, little is done to 
increase the fire protection appar- 
atus thro 
concluding his report for 1932, Mr. 
Grove Smith refers to this condition 
as follows: 

“Owing to economic pressure and 
the necessity for curtailing expendi- 
ture, little consideration has been 
given to fire protection either by the 
municipalities or large property own- 
ers. Practically no new water supply 
systems were installed and compara- 
tively few major fire appliances were 
purchas In the field of private fire 
protection, only 38 automatic sprink- 
ler systems were installed and little 

as done to extend already existing 
systems. As a result of the edu- 
cational campaign carried on, some 
of the larger ecclesiastical and edu- 
cational institutions have made en- 

uiries regarding the equipment of 

their property and it is anticipated 
that progress in this direction will 
be made with improvement in finan- 
cial conditions.” 
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Appeal to Fire Companies 
for Prompt Loss Reports 

An appeal to fire insurance com- 

panies to be prompt and accurate in 
reporting claims has been sent to all 
Canadian fire insurance companies 
doing business in Ontario over the 
signature of E. P. Heaton, Ontario 
Fire Marshall. The appeal reads as 
follows: 
..“To ensure accurate statistics it 
is necessary that we receive prompt 
service from fire insurance companies 
in reporting claims. 

“We. recently arenes 79 reports 
from one compan ting as far back 
as January, 19 tal amount in- 
volved in fires of P nny to August 1, 


. Most of these fires were in 
eer duntenalties of which we had| inaccurate by so much! Our report 


© previous notice. Our monthly sta-| for the month of August now en- 
tistical reports therefore have been ‘closed is therefore increased by the 


HEAD OFFICE FOR CANADA - TORONTO 


J. H. RIDDEL, Manager 


Winnipeg Vancouver 


reported ‘back fires’ which 
have been included in their 
months.” 
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A $50 Fire Can Do $50,000 Water 
Damage Without Sprinkler 
Supervision | 


For protection against fire most business 
executives have provided an automatic 
sprinkler system for factory, warehouse, 
departmental store or office building. But 
a sprinkler system may cause many thou- 
sands of dollars worth of water damage. 


A Sprinkler 


transmitted ' to - our Central Station. 


An outstanding feature is that Fire Under- 
writing Boards accept the D.E.P. Sprinkler 
Supervisory Service in place of a watch- 
man nights, Sundays and holidays. 

System supervised by the 


Dominion Sprinkler Supervisory System 


makes its operation practically perfect. It 


becomes an 
When a fire 
leased, the D 
the signal . 


flashed the alarm . . . The D.E.P. officers 
speed to the scene and the 
property owner's interests are 


protected. 
Through the 


*ory System the:sprinkler system 


If anything is 


Our booklet "FLASHING THE ALARM” 

is an illustrated description of the advan- 

tages. of this form of property protec- 

tion. A copy will gladly be sent on 

request. es 
—" 


automatic fire alarm system. 
occurs and the water is re- 
.E.P. Central Station receives . 
. » The fire department is 


Other Dominion Protective Systems: 


BURGLAR ALARM SYSTEMS 


AUTOMATIC AND MANUAL FIRE 
ALARMS 


NIGHT WATCH PATROL SYSTEMS 
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amiss, a signal indi- 
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furance protection, like life in- 
nee, is based upon the loss ex- 
ced, hence if we can adopt 
ective means of protecting prop- 
inty against fire and thereby elim- 
Mate the danger, our action will 
imve had a tendency to lessen the 
isk and reduce the cost of insur- 
be accordingly. If the fire loss in 
can, by effective means, be 
iuced and held at a lower level 
or a considerable period, fire in- 
will be enabled to promul- 
te lower rates and a saving to 
be public will result. 
_fo effect this, it is essential that 
ational propaganda and in- 
lection be carried out to the great- 
extent possible, with a view to 
be elimination of carelessness. In 
order to bring about such a saving, 
is essential that.every known fire 
lazard be eliminated, and means 
ded of ready and effective 
)ieontrol of all conflagrations, this, 
| 9am the long run, would mean real 
| thei and economy and should not 
)) Only be aimed at in reducing the 
r and severity of fires, put it 
also include the important ob- 
ect of reducing to the utmost the 
|serious annual record of suffering 
and the thousands of fatalities oc- 
}easioned by fire, for it must be re- 
) Smembered a destructive fire may es- 
itiaily interfere with the stabili- 
ition of employment and _ the 
ealth and safety of a community. 
puts men out of work, and in 
Many instances results in serious 
injuries or fatalities. Viewed from 
is angle fire prevention is given 
lew impetus as being a factor in 
Our daily lives aimed at the elimin- 


ae 


lation of waste—waste of material, 


perty, of the utility-and value 

of the work, and waste of life itself. 
A Year’s Fire Results 

1 In the Province of Alberta dur- 

/aimg the year 1982, property to the 

W¥alue of $2,495,492 was destroyed 

by fire, resulting from 1,937 fires, 

@ more serious still, causing 

deaths and numerous serious 

es. Many of the owners’ suf- 

these severe losses could not 

afford them, more especially in 

these times of depression. Losses in 

7@ good many of the cases have 

‘meant that a lifetime of toil and 

effort and saving has gone un in 

"smoke in a few brief minutes. What 

should be the effect when carefully 

| Sprepared statistics of the fires men- 

d reveal that eight out of every 

otén were due to carelessness in the 

‘Thatidling of fire or neglect in re- 

wmoving a fire hazard, a condition 

Ywhich could very easily, with a 

| Tittle ,forethought, have been rec- 


) Th 


) The subject of fire prevention 
)dmust be treated as a matter of 
| muuch importance affecting the 
| wellbeing of the citizens as a whole. 
iin Alberta the authorities have 
) Eried hard to do their part, and the 

onnel of the office of the Fire 


me idea of the losses caused 
h careless campers is con- 
tained in the report of the Minister 
of Lands and Forests for Ontario 
for 1932. According to the report, 
settlers were responsible for 15 
cent of the total number of fires but 
re per cent of the area burned 
in Ontario; campers were respons- 
ible for 28.4 per cent of the fires 
and 30 per cent of the aréa burned; 
lightning for 10 per cent of the fires 
and 55 per cent of the area, smok- 
ers for 13.5 per cent of the fires and 
0.9 per cent of the area, and in- 
cendiarism for 16.4 per cent of the 
fires and 1.6 per cent of the area. 
Appropriations Cut 

The report contains a challenge 
to governments cutting the appro- 
priation for this type of work. In 
part, the report states: 

“The greater proportion of the area 
of 454,665 acres was burned in six 
fires. A-.considerable amount of the 
area is a direct result of the reduc- 
tion in staff. Of the six fires respon- 


sible for most of the area burned it |‘ 


was not possible to place men and 


equipment on three of these until Chathe 


some days after they were discovered 
and no men at all were placed on 
others. Under ordinary conditions, of 


staff these fires could have been con-| Gait 


trolled when they were first discov- 
ered. While the reduction in staff 
enabled a saving in ordinary payroll 


extra costs of fighting these fires | Kitchen 


more than equal this saving.” 


were issued, together with numer- 
ous verbal orders, the latter being 
re-inspected to assure the Inspector 
of their remedy, before his leaving 
the district. 

Provincial Activities 


Durjng the year a “Fire Pre-| Sa 


vention” exhib:t was again dis- 


played at the Edmonton Exhibi-| § 


tion, July 17th to 22nd, when. in 
conjunction with the City of Ed- 
monton’s Fire Department, as a 
main feature of the exhibit, two 
model homes fully furnished and 
complete in every detail were feat- 
ured, One house displayed the 
“Wrong Way” with faulty furnace, 
electric wiring, and radio installa- 
tions, improperly constructed build- 
ing, electric wiring extensions, etc. 


in comparison with the “Right | Le 


Way” indicating the proper con- 


struction of a dwelling, correct in- | Q 
stallation of heating apparatus, St 9 


construction of chimneys, and 
radio and lightning rod installa- 
tions, indicating also a clean base- 
ment and attic, care and proper dis- 


posal of rubbish, etc. In all, “32”! V 


common fire hazards were graphic- 
ally demonstrated in the house 
representing. the “Wrong Way.” 
This exhibit which took two 
months to complete, was most fav- 
orably commented upon, and was 
visited by thousands of people dur- 


ing the week, who showed a very | Resin 


keen interest. It presented a true 
object lesson in fire prevention and 
the checking of common fire haz- 
ards found to exist in most homes. 
On most occasions during the fair 


Per capita fire los 
of Insurance at 
record for 1982.. Fire loss in that municipali 
a ears, 1930 bein 

iagara Falls hotel wag the chi 
for that city to make it the 


equipped with automatic sprinkler 
systems, thus ensuring their pre- 


ards found to exist were remedied. 
Prevention Week” 
considerable literature was also 
ted, and lectures given over 
Edmonton’s two radio stations. 


During “Fire 


s Per Capita Basis 


s figures for 1932, as compiled by the Department 
Lake, Ontario, with the best 
has been small for the 
the-highest with 90 cents. Loss of the 
ief cause of the $42.90 per capita recorded 
highest in the Dominion. 


UNICIPALITIES WHERE POPULATION EXCEEDS 10,000 


Total Loss per 
7 Preperty Capita 
§ — 19 i832 
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and these are ° 

blend with the color 
, and sprinkl 

which there are about 4 


lever! apenspee sO as 
practianlly lacapab e of detection. 


It would be impossible, in the 
space at my disposal, to detail the 
numerous duties we are undertak- 
ing in the efforts to reduce a 
nual fire loss in the province. With 
the advancement of living condi- 
tions, new risks and hazards ap- 
pear. Continued vigilance fies 
the efforts being put forth. far 
as the’ public are concerned, the 
spectacle of charred ruins of build- 
ings accompanied by other calami- 
ties as a result of fire is, I su 
a grim reminder that they should 
be ever on the alert to gua e 
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rd th 
labor, against | . 
results of years of r. _ . 


the ravages of fire. What 

profit anyone to devote a lifetime 
to building up a home or a profit- 
able industry only to have to stan 
helplessly by, when success has been 
realized, to see it all “go up in 
smoke?” . 

In conclusion may I say that in 
carrying out fire prevention work, 
one thought should ever be borne in 
mind, that in detecting and remedy- 
ing fire hazards in the home or else- 
where, intelligent vigilance is al- 
ways necessary. The more one 
studies the subject, the more one 
must agree that in fire prevention, 
the old adage still holds true, An 
ounce of prevention is’ worth a 


pound of cure.” 


PIGS AND COWS 
FIRST ON LIST 
IN U. K. SCHEMES 


(Continued from page 11) 
000 ewt.; and by 1932 it had risen 
to 11,406,000 ewt. oe 

It has been proposed to limit the 
total supply of bacon at 10,670,000 
cwt. per annum for the present, the 
initial home quota being equivalent 
to the number of bigs baie: —_ 
ers contract to supply to 
factories. This wil probably be in 
the region of 2,000,000 cwt. ’ 

As the home quota increases 
that of the overseas countries is to 
be reduced; but the pro will 
be by easy stages. As The Times 
says: “There is in this plan no sug- 
gestion of gambling with the 
people’s food.” The bacon curer is 
to assured a place on & stable 
market for an increasing output o 
bacon and,'in turn, he is to guar- 
antee a price for the pigs which 
farmers contract to supply. 

Already there has been a rise of 
between 12 and 15 per cent in the 
home price of British bacon. 

Milk is Next in Line i 

Pigs led the B gooey next 
came the cows. The milk market- 
ing scheme parallels the pigs mar- 
keting scheme and covers the en- 
tire industry, including mjlk, but- 
ter, cheese, etc. 

The British dairy producers are 
demanding an ieseeing portion of 
their home market, and at a def- 
initely higher price. It has been 
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d|around the 15 cent a pound mark expe 
of his 
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The Largest Ingurange Organization in the British Empire 
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risen from about 1 per cent in 1919) light. 


ig 
t 25 per cent during 1983.; “A reduction in acreage of burley 
ree fl on this situation | has occurred to the extent of at least 
epared recently by D. S. Cole, | 30 per cent as compared with 1932. 
nadian Trade Commissioner at| The total crop this season is not 
Bristo ae ublished in a recent estimated greater than 11,000 acres. 
MAY BENEFIT f P ial Intelligence | Much of the crop is late and it is very 
THROUGH NRA | Journal, contirms widely-held opin- |;z2zobtble, tat all of the crop will 
’ . arv ore fros owever, 
ions that this trade between Canada | with good roportion harvested the 
(Continued from page 11) and Great Britain will continue to| total crop should not be more than 
nd. In summing up the at 10 e008 000 pounds. she — tobacce 
investigations, he says: e| crop is estimated a acres © 
\ corres rice | increase in the consumption of Can-| which at least 1,000 acres are being 
evel for 1988, the new meh was adian tobacco in the United King-| S*o™n | — serena oa coes 
‘| considered so low the governors of dem within recent years appears! ...45° of which at least deb ocean 
likely to continue. are being grown under contract. The 
Quality is Lower darl crop has experienced a more 


and ordered the markets closed bo Discouraging factors in ~ grow- Sieerehiy seahen, shen ° he burley and 
j To i- 
til such time as tobacco companies | ing of this year’s crop of flue-cured metal ak, came ove 000 00 r 


and ene this was a substantial 
in over 


the leading tobacco-growing states 
intervened on behalf of the growers 


were prepared to pay better prices| tobacco are the shortness of the za 
ms “4 Loe. : sereement _ crop and Doce quality of whet has pounds. 

n reached as ye a price o harv as compared wi 
probably 20 conte a cand ta con- pean “ i Lumber Exports Advance 


States crop 4s compa ; 
price of but 9 cents a pound in 1982. | peared as if the entire crop in 


then Canadian farmers are hop 

that a corresponding benefit may | give an intimate picture of the con- . 

accrue to them here when the mar-| ditions faced by Western Ontario 

ket opens this month. Other good | growers: 

factors are the very favorable posi-| “The 1983 season has been a very 

tion of eee i year ts ing one for os ae. onsets 

as compared w , year | tobacco grower. Transplan : 
: spring this year was slightly later| Fire Inspector Wanted 

the depreciation of sterling in terms | 8? s whats Weer the district than 


hina. * 


of Canadian dollars was roughly 15 dasind the past few years. It is esti- Oo» ESTABLISHED MUTUAL 
Fire Insurance Company re- 
Then there is the avowed inten-| district was destroyed by sand blow- quires the services of an experienced 


tion of the leading British tobacco | ing during the planti riod, t 
manufacturers to increase their tak-| of which was "replanter dae onenum inspector for Western Canada. One 
with agency following and rating 


recent. This year sterling is vir- mated that approximately 3,000 acres 


ually at parity once more. of flue-cured tobacco in the Norfolk 


ings of Canadian leaf even above} atively late date. A late frost on 


the high fi of last seaon. Im-/| June 14 damaged some 500 acres in knowledge of Alberta d British 
Tobenes Coc Great Britain, | the Norfolk district. The growing Colenhit” territory sien oo 


perial season from planting until toppin 
time as a scale purchaser in: | some districts suffering more than 
to the Ca n tobacco arena, has! others, General rains nia over the | :oronto. 
indieated that it will increase it#| entire district during the first week 
imports to ee Ib. this year,’ in August and tobacco responded very 
6 000 Ib. @ year ago. markedly. In many districts the fer- 


which ta large-scale p for the first | time was very dry as a whole with | ence, Box 190, The Financial Post, 


Every Investor Needs This Book 
The Financial Post 
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tili had not become active this 

Current import figures arm Greet season a 4. topping, time, A second 
‘ ers urin e las 
supply well over 50 per tent. of ane a in August with the re- 
a m : ti f sult that the crop ‘suffered tremen- 
country, while the proportion Of/ dously. This unusual season has re- 
Empire tobacco to total imports has | suited in a late crop which will yield 


last year. Growers have just been 

sidered possible for the United|throagh one of the most difteult | An, Increase, of 140 per cent. was 
red with a years in history, at one time it the boards in A rast when 128,459,000 ft., 
If United States’ growers get | rich Norfolk ares would be a failure. | ss compared with’69 809,000 freee 


twice as much this year for their| The following extracts from a re-| at $070,571, in the corresponding 
crop as they received a year — rt by the Tobacco Service of the | month last year. The United Kingdom 
j j Ped was the chief purchaser, followed by 


icult 
eral Department of Aone pa BAP United States; Australia and 


opist CANADA FauAkg MONTREAL | | aman 
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ne Set +o egghead week our booth, although of good 
im ee saresuasting, “he oa size, was found to be inadequate to sour Waraenaee ae, , 233,305 ‘ 88 0 oan sae ilin, ‘os 
ses) fire. During the year accommodate the numbers of the | V#ncouver . 294,395 : + have been selling s y oe 
publi¢ who sought to inspect the| ““™ ’ 57,282 ne eoaar at saudi “Kinedom 
exhibit. Latest fire fighting equip- procucss | + ; : 
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7 . were five accused persons Edmonton’s ity Fire Department ; 155,771 2.83 san su the Milk M hetin Board has 
) awaiting trial at the end of the | Were on hand to answer questions Prince Edward Island— det raiaed te 34 a with this ' 
year. cone Courts of SRaquiny were ye rants kee reaperting Charlottetown 272,871 22.04 12.51 2.38 matter immediately. Already 4 result of the improved cj 
» under authority o e hods, fire haz- : : on of the co s affairs 
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ix sixty-six fire losses of sus- 
) Pisious origin were investigated by 
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Regular inspection of 254 towns} The results proved that the ser- 
ti und villages was conducted during | vice was being greatly appreciated, aenmett re aa New Zealand farmers how seriously 
“year, and 287 written orders to| and judging by the number of en- their competition in the cheese mar- f cent. first mortgage 
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TORONTO. ||. 


ELEVATORS 
LIMITED | 


Two Modern Elevators 
All Grades of Grain 


Toronto - 2 Million Bushels 
Sarnia - 3 Million Bushels 


First to Open - Last to Close 


MASTER FEEDS 


For Livestock and Poultry 
Toronto Elevators Ltd. 
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also Owning and Operatin 
The Sarnia Ele Co. Ltd 
: —— QUEEN'S QUAY . TORONTO 


vator Co, Ltd. _ 


“GRAND TRUNK PACIFIC ELEVATOR CO. 
| LIMITED 


LOCATED AT FORT WILLIAM ON C.N.R. & C.P.R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


Frederick B. Wells 


President . 


J. E. Dudley 
Vice-Pres and Gen. Mgr. 


COMPANY LIMITED 


Grain Exchange—Winnipeg 


200 Bay Street—Toronto 


PRIVATE WIRE SERVICE 
Consignments and Futures Solicited 


Offices: 
», New York, Toledo, Kansas City 


FEDERAL 
CRAIN 


LiMiTED 
OPERAT ING@=- TER MINAI-ELEVATORS 
FORT WILLIAM~ PORT ARTHUR VANCOUVER 
423 COUNTRY-ELEVATORS-THROUGK OU T-~THE-WEST 
101- COAL-SKEDS 
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OUR-SERVICE-AND-FACILITIES-GUARANTEE-SATISFACTION 
1 


Tan 
#AKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES: FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage ia Prairie, Medicine Hat 


DAILY CAPACITY 20,000 BARRELS 


President and Managi 


ng Director 


FRANE 8, MEIGHEN, C.M.G. 


Vice-President 
HUGH MACKAY, 


N. J. BREEN 
WALTER MOLSON 


E.Cc. 


Directors 
JOHN W. HOBBS 
ISAAC PITBLADO, K.C. 


General Manager 
Cc. H. G. SHORT 


HUGH MACKAY, K.C. 
R. W, REFORD 


RT. HON. LORD SHAUGHNESSY, K.C. PAUL F. SISE G. W. ALLAN, K.C. 


HON. RODOLPHE LEMIEUX 
retary 
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B.C. PULP & PAPER 
RESUMES INTEREST 
ON OCTOBER 16 


General Improvement in 
Pulp Situation Benefits 
Bondholders 


From Our Own Correspondent 
VANCOUVER. — First interest 
“Payments under the amended 
cing plans of the B. C. Pulp & 
“BP aper Co. will be paid October 16, 
as.a result of the improved condi- 
ton of the company’s affairs, ac- 
une to President Lawrence 


Last May a majority of the hold- 

ts of the $3,324,000 outstanding 6 

ber cent first mortgage~ bonds 

Yoled approval of modifications in 

the trust deed whereby semi- 

annual installments of interest fall- 

#g due in 1933 and 1934 would be 

A Postponed to be payable in order 

f i their maturity as and when cash 

tle from operations should be 

sufficient to pay them. Sinking 

in imstallments which fell due in 

2, 1983 and 1934 were cancelled. 

1@ Interest which fell due on the 6 

ber cent mortgage sinking fund 

bonds on May 1, 1988, will be 

Bid October 16, together with in- 

terest from May 1 at 8 per cent per 

@ “tum. This payment on what is 

own is known as Coupon A will 

he made on presentation of the 

Postponed interest coupons. By a 

! h vious agreement holders of the 

ay) Per cent general mortgage bonds 

= * in 1950, outstanding to the 

‘ oe of aa, agreed to 

ement of interest until 
ovember 1, 1934, and sinki 

~ Hovember 1, 1985. “oe 

Blam reports a general im- 

5 provement in the pulp situation on 

); us coast, despite the continued low 

id Port Alice plants have been 

oom full time all this. year. The 

Ae market for pulp has moved into 

; 5 Sound, but most of the com- 

bay piusiness is on a contract 

ed to bri demand is expect- 

Most rh a gradual rise in prices. 

of the B. C. Pulp & Paper 


ey evel. Both the Woodfibre 


C ’ : 
Ompany’s production goes to the| M 


| Orient, although a considerable pro- 


Portion goes to the Uni 
even Europe United States 


“| Soattruction Body Forms 
= Regional Committees 


anization of regional commi 
a. én adopted y the Nationa 
= aie etion ouncil of Caneda, ac- 
; vm to an announcement made by 
omni secretary, I. Markus. The 
mpeg an the council itself, are 
, hi chitectural, Dae Se oe 


hey will supplement in th 
the efforts of 6 


a Ve p . manufacturing and labor associa- 


Treasurer 
A. C. McMILLAN 


J. W. PYKE 
Asst. Treasurer 
R. R. HUTCHISON 


Bridge Project 
First Interest . 
In Vancouver 


From Otr Own Correspondent 

VANCOUVER. — Even surpass- 
ing interest in the political situa- 
tion, Vancouver is at present very 
much concerned over a $6,000,000 

roject to bridge the Lion’s Gate, or 
First Narrows, at the entrance to 
the harbor. 

In some aspects the eroneet is al- 
ready well under way. British inter- 
ests are financing the scheme and 
have completed plans and many 
other preliminaries. The represent- 
atives of the British financiers claim 
that nothing can halt the scheme 
now unless the Federal Government 
has some objection to it on the 
grounds of jeopardizing navigation. 
They are confident in their own 
minds that no such difficulty will 
arisé. 

However, there are two strong 
elements in Vancouver public opin- 
ion concerning the bridge, which, 
if carried to completion, would com- 

rise one of the unique spans of the 

mpife and alter the whole land- 
scape of the approach to Vancouver. 
One faction is strongly forthe bridge 
and believes that it will be of tre- 
mendous economic value to the city, 
a spur to development of the N orth 
Shore, where the British financiers 
have already gone ahead with ex- 
tensive subdivision development in 
anticipation of the bridge, and a par- 
ticularly valuable enterprise at this 
time because of the employment it 
would give and the circulation of 
new money. 5 f 

The other faction is determined 
that the people of Vancouver should 
have an opportunity of expressing 
their views on the question and that 
the city should hesitate before ap- 
proving a project which mi ht pos- 
sibly interfere with the development 
of Vancouver’s vital sea commerce. 


national council in its immediate pur- 
pose of securing the adogtion of ade- 
quate construction measures a8 & 
means of stimulating industry. 
Regional committees have been set 
up in Saint John, N.B.; Halifax, N.S.; 
Quebec and Montreal, Que.; Winnipeg, 
an.; Regina, Sask.; Saskatoon, 
Sask.; Alta.; Calgary, 
Alta.; and Vancouver, B.C. Chairmen 
of committees are : Saint 4 wy hen 
N. Flood; Halifax, Major H. E. Gates; 
uebec, E. G. Brousseau; Montreal, 
. F. Byers; Winnipeg, Gecil Gunn; 
a ge F, H. Portnall; Saskatoon, 
E. J. Gilbert; Edmonton, R..M. Ding- 
wall; Calgary, J, G. Bennett; Van- 
couver, Col, J. F. Keen. 


Edmonton, 


Salt From the®@West 

The first shipment of Saskatchewan 
sult, taken from the Simpson salt. woll 
(about eighty miles from Saskatoon) 
is ready for distribution! More than 
seven years ago a company drilled for 
oil and about two years ago secure 
a salt brine deposit, 


| 
| 
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Developmen 
Australia and 


INNIPEG—There 
sible combination of ptate iia 
might result in an 
in wheat prices, a 
wring, Ease. 
ntine. Russia 
holga at mesuege tt 
oe = Commi 
expo 0 
bushels and Russlan 7 were 
g rous. 
few w British and Conting . 
al observers, however, still doubt 
Russia’s ability to spare any such 
quantity of wheat this year. 
S ~ s — Bs this a at 
ood crop is harve 
the Uktaine, a tetntct dur- 
og ae EO 
ely from foo ortage 
poor production in 1988 ue 
appears that the centra] govern- 
ment has increased its ability to 
collect wheat from farmers, at 
least in some areas, partly by in- 
ames ae pane wal power over 
peasants an pert an exten- 
sion of collective farming. But it 
would still ap to be the case 
that Russia’s food production is 
insufficient for the requirements 
of the country if any proper res- 
toration of the livestock Industry 
is to be attempted. 
Doubt Russian Statements 


The market, therefore, is inclined 
to doubt if the Russian govern- 
we ee find it are to 

ort any such quan as 90,- 
000,000 bushels of wheat this year 
and to consider that Russia’s atti- 
tude on quota may be dictated by 
oe ic aes poesibiy a de- 
sire to strengthen its bargainin 
position with United States, or te 
assist in maintaining its timber ex- 
ports with the British market, 
Some lightening of pressure in Rus- 
sian offerings together with the 
fact that Russian wheat which is 
coming forward appears to be of 
somewhat inferior quality, might 
provide some stimulus for buying 
in other quarters. - 

Two months or so ago the out- 
look for Argentine production was 
regarded as very poor, due to 
drought and the threat of grass- 
hopper damage. Recent rains have 
improved the situation, but quite 

ossibly not.to the extent that has 
peen discounted by the market, and 
it.is quite possible that during the 
next few weeks a mpre pessimistic 
attitude will develop toward the 
possibility of Argentine production 
this year, and oncgthe grasshopper 
season commences there is a chance 
of real alarm developing. 

. Drought Fears Past 


The Australian situation is simi- 
lar. During the early months of 
this year drought continued for so 
long a period as to create fears of 
positive disaster. These fears were 
relieved by rains, but it may be 
found during the testing time for 
the crop in the next two months, 
that actual improvement has‘ been 
less in extent than w&s discounted 
by the market. Australia and the 
Argentine together produced last 
year 451,000,000 bushels of wheat; 
reasonable possibilities of reduc- 
tion in their production this year 
may be said to range between 75,- 
000,000 and 150,000,000 bushels. 
If the reduction is no greater than 
the former figure the Situation 
would be bearish. If it reaches the 
latter, it would be highly bullish. 


More Bullish Factors 


_ There are possibilities of addi- 
tional bullish influences developing 
in the Danubian Basin. Rumanian 


wheat is turning out to be of low | Curren 


quality, which, coupled with the 
general economic distress prevalent 
among the peasant population in 
the Danubian Basin, may make it 
impracticable for those countries to 
reach the export business of 54,- 
000,000 bushels this year, which 
both earlier trade opinion and the 
London Wheat Agreement assigned. 
It is considered significant that the 
exports from that area have not yet 
reached a rate which would indicate 
a total export businéss of that ex- 
tent. 

A somewhat more remote influ- 
ence, one which nevertheless might 
become important, Jies in the 
Argentine corn ane be produced 
this yer. Europe has been buying 
heavily of Argentine corn in recent 
years and impairment of ability to 
shop new crop corn might upset the 
balance of use of various feed and 
food grains in Europe and the di- 
version of rye from flour manufac- 
ture to use as fead, causing some 
heavier demand for wheat. But 
some lapse of time is perhaps a bul- 
lish factor. Small as is the antici- 

ted demand this ee of import- 
ng countries, and large as is the 
current supply of wheat, the fact 
remains that world wheat produc- 
tion this year is likely to fall below 
world consumption and that at the 
conclusion of the current year sup- 
plies will appear less! oppressive 
than they do at this moment. 

The above considerations do not 
necessarily constitute ish argu- 
ments, but the ow indicate the 
material out of which, if there is an 
improvement in wheat prices, it 
arise. ‘ 


MONTREAL GRANTS 
EXPORT ALLOWANCE 


—_—_--—-—_—_—— 


\ 
Boosting of other St. Lawrence 
ports as terminals for lake grain 
reighters has resulted in Montreal 
Govt authorities taking action to en- 
tice a greater amount, of the St. 


Lawrence grain trade to Montreal, At/ Hig’ 


a recent meeting of the Harbor Com- 
missioners it was decided to grant 
an allowance of three-six- 
teenths of one, cent per bushel of 
grain snipped through Montreal un- 
til the close of navigation. Exporters 
in Montreal stated that they were 
satisfied with the concession and ex- 
pect increased business to result. 
Vancouver. shipping interests are 
reported as being unworried by the 
allowance although it is expected 
that the point on the Prairies from 
which it is cheaper to ship via the 
St. Lawrence wil a eaves carta, 
west. Winnipeg opinion is 
will not affect the Hudson Bay route 


exporters 


dias the last steamer for the season is 


now loading there, 


Die es aS 
Sea is 
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trust company has en- 
gaged Valentine Quinn, for- 
srry Sais duos oo 
on 
hoped that eventually the 


—_ yo back 


Bigger Volume Negatived 
y Forced Reduction 
in Storage Rates 


After depreciation of $174,928 
Western Grain Co. in the year 
ended July 31, 1933, showed a net 
loss of $161,195. In the preceding 
veiting off depreciation of $68,001, 

ing o on : 

The earned surplus as a rer of 

last year’s operations therefore 

dropped from $263,372 to $102,177. 

CONS. INCOME AND.SURPLUS ACCT. 
Years Ended a1 


1983 1982 
ais Sa 
174,928 63,901 


°161,195 nil 
263,372 263,372 


102,177 263, 
ium on oe 


Net ° 
os Bead esd oo 
Deprec. ....+ssseee8 


Net profit 
Add: Prev. surplus .. 


Balance forward 
*Loss. tincluding 
fands. 


The $188,428 bond interest paid Re 


included $19,808 for United States 
dollar premium. The company alse re- 
tired $70,000 worth of its bonds, leav- 
ing omer outstanding. The o 
duced revenue of the company (is 
attributed by C. G. Spencer, president, 
in report to shareholders, to the 
order of the Board of Grain Commis- 
sioners in November, 1982, reducin 

storage rates in country and termina 
elevators by one-third. A larger vol- 
ume of business was handled but the 
reduced revenue nevertheless resulted. 


Smallest Crop Since 1924 : 
Although the old, rates have been 
restored the prospects for the current 
year arte not improved because the 
crop now being harvested is the 
smallest since 1924 and a large num- 
ber of the company’s elevators in 
central and western Saskatchewan 
will be closed this season. When crop 
conditions warrant they will be re- 
opened. It is stated that gl poseibie 
economies have been effected. The 
company’s properties consist of 281 
country elevators, 75 coal sheds and 
80 agents’ cottages in the three West- 
ern provinces and a terminal elevator 
at Fért William of 3,250,000 bushels 
capacity. 

Working capital, as shown in the 
following table reflects mainly an in- 
crease in inventories from $1,879,119 
to, $4,639,065 

Working Capital 


1933 1932 


2.078 
83 1,605,970 


$91,402 467,651 
1.08—1 1.29—1 

The increase in inventories referred 
to was sapere, accompanied by an 
increase in bank loans from $1,360,- 
000 $4,115,000 in order to finance 
the increase. The, bank loans are se- 
cured by the inventories. ° 

Cash in bank increased in the year. 
from $2,926 to $55,850 and cash in 
hands of paying agents went up from 
11,798 to $27,400. Receivables were 
own from $35,540 to $14,493 and ad- 
vances from $144,243 to $58,876, An 
amount of $63,506 was added to sur- 
plus as a profit arising from per 
chan of $210,500 bonds for sinking 
und. 

Preferred share dividends have not 
been paid since April 2, 1931. 


North America Gains 
More of World Business 


World shipments for the week end- 
ing September 25 amounted to 12,091,- 
000 bushels as compared with ship- 
ments of 9,833,000 for the previous 
week and 1 ,000 for the corre- 
sponding week last year. The past 
week was featured by a sharp in- 
crease in clearances from orth 
America and small ‘increases from 
other exporting countries. Russia 
shipped 1,616,000 bushels compared 
with 1,652,000 for the previous week. 

During the first eight weeks of the 
present crop year world shipments 
amounted to.81 million bushels com- 
pared with 71 million for the corre- 
sponding weeks last year. North 
American shipments have amounted 
to 88 million compared with 43 mil- 
lion last year. The present crop year 


4,408,7 


has been marked by large shipments | dep 


from the Argentine for this season 
of the year. Since August 1, the 
Argentine has cleared 23 million 
bushéls of wheat compared with 6 
million for the same weeks last ro 
Australian shipments have alse 

slightly heavier than last yéar. 
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500,283 764,192 
218,567 432,709 
266,016 279,946 


15,700 


coe” = 55,388 
8,953 

4,177 

745 = 715,981 
466,607 482,590 


467,847 *%466,607 
income tax. tLoss. 

The company is carrying more 
gtain at: higher prices and inventory 
of es is up to $9,072,386 from $2,- 
3 . As @ result bank loans and 
overdrafts, less current account bal- 
ances, are up to $8,565,781 from $1,- 
419,540. Liabilities to sundry credi- 
tors have been reduced to $533,785 
from $830,690. Cash in transit is up 
to oe from $32,918; margins de- 
pos ted with Winnipeg Grain & Pro- 

uce Exchange Clearing Association 
is shown at $140,000; advances se- 
cured by grain are up to $104,441 from 
8,652 and accrued earnings are up 

117,668 from $111,702. Working 
pital position is as follows: 


Working Capital as at July 31 
1983 1 


$4 
to 
ca 
932 
3 8 
9,528,793 2,673,182 
9,099,566 2,250,2 
422,952 


429,227 
1.06—1 1.19—1 
Fixed assets are carried at $7;838,- 
086 after depreciation reserve of 
$854,866. Investments in stocks and 
bonds, as valued at July 31, 1930, with 
subsequent investments at cost, show 
no change and remain at $141,372. 
Bonds to the par value of $154,500 
have been purchased for sinking fund 
and are carried at cost of $119,915. 
irst mortgage bonds outstanding 
ave been reduced to $3;925,500 from 
,059,000.. An issue of $1,000,000 6 
per cent general morts e debentures 
ve been issued to the banks as col- 
lateral and is payable on demand. 
There remain outstanding 30,000 pref- 
erence shares and 200 common 


000 

shores carried at $4,250,000. 
‘ote: See Page 2 for information as to 
=e S SS analysis of this company 


BAWLF GRAIN’S 
PROFITS LOWER 
DURING 1932-33 


Large Inventories and 
Bank Loans Feature 
of Report 
From Our Own Correspondent - 

MONTRE . rating condi- 

ons of N. Bowie Crain Co. durin, 
the fiscal year ended July 31, 1933, 
were extremely difficult in 
branches and earnings were affect- 
ed during the year by the lower ele- 
vater tariffs at country and term- 
inal elevator points. - 

ae comes 8 apparent operat- 
i ome in 1982-33 totalled $63,- 
897 compared with $90,672 in the 

revious year. These figures are 

ased upon statements in the presi- 
dent’s remarks, inasmuch as no in- 
come account is shown. After pro- 
v or all senior charges, inciud- 
ing apresistioee bond interest and 

roperty 


Current assets 
Current liabilities .... 


adjustments, there was & 


defiet of $0086 compared with a 
profit of $1,111 in the previous year. 
Particulars of the income account 


follow: 
lo 1933 
$63,897 

61,671 
33,992 
7,519 


°29,285 
482,798 


Prem. on exch. .+00+- 


7,104 
2,698 
Net profit 

Bal. forward 432,793 408,508 


Inventories—Big Loans 
Selene sheet of N. Bawlf Grain Co. 


the other grain firms in the West 
an ° ‘ab unusual similarity this 
year. Feature of the report is the 


becca S 
52,537 | seeded next 


b sshoppers is so great, and so 
ea ». with saree areas in 

Manitoba and Alberta also affected, 

that it is going to take very earn- 

est efforts, to which much Govern- 

ment ass have to be 

tended, to 

disaster. 

have to be 


1 that mig be 
ow any um that m 
conisdered desirable. 

Let Nature Cure \ 

There is no one bold enough to 
suggest that under these circum- 
stances Nature might be allowed to 
take its course, and reduction of 
acreage and of crops left to nat- 
ural causes: There must be, it is 
conceded, Government assistance to 
fight grasshoppers, and Govern- 
ment advances of seed grain. But 
nevertheless it is being urged upon 
Mr. Bennett that the situation is 
such as to make Government inter- 
vention, ve by admonition, to 
ward red production, unneces- 
sary. 

The preecsenees menace is likely 
in itself to uce seeded acreage, 
for it is considered erous to 
undertake seeding, that is in the dis- 
tricts where grasshopper eggs have 
been most thickly laid, except on 


%/SEE SMALL RISE 


U.K. GRAIN PRICES 
IN TERMS OF GOLD 


Food Research Institute 
Expects Smallest Move- 
ment in Years 


That British wheat prices in 
terms of pe will probably advance 
moderately from low levels of 
early September, but that only a 
moderate gain is “reasonably in 
prospect” is one of the conclusions 
drawn by the Food Research In- 
stitute of Stanford University, Cali- 
fornia in its regular survey of the 
world wheat situation for the period 
April to August, 1933. 


Two outstanding facts must be 
borne in mind in appraisal of the 
price outlook, says survey. The 
world, ex-Russia, as a whole does 
not face shortage of wheat supplies 
in 1933-84 despite the short crop of 
1933; and total supplies are so dis- 
tributed between importing and ex- 
porting countries that the interna- 
tional market cannot possibly as- 
sume the aspect of a sellers’ market 
for more than a veel ar period, if 
at all. In its broadest aspects the 
world statistical postion of wheat 
remains unfavorable for the level of 
world wheat prices. A sustained 


1) advance of British gold prices_of 


imported wheat as large as 30 cents 
a bushel during September-Decem- 
ber seems out of the question, even 
in the event of severe crop damage 
im the Southern Hemisphere. 

Small Wheat Movement 


World “wheat movement during 
the present crop year will be the 
smallest in decades, the ot be- 
lieves and the total international 
trade in wheat and flour will prob- 
ably not exceed 575,000,000 bushels. 
Of this total the Institute thinks 
Canada may rt 225,000,000 bu. 
—a figure w compares with 
200,000,000 bu. which is Canada’s 
allotment under the International 
Wheat Agreement and with 192,- 
eo ag bu. as estimated by Broom- 

The general outlook for world 
wheat stocks in August, 1934, in- 
dicates the probability of.a large 


8°) ity, reserves of feed 


limit whea' 

[prodaction in the following year. 
ey might also be properly warn- 
ed that must soon be reached 
a limit to the ability of either the 
rovincial Governments or that of 
Domini extend as- 

t con- 

prudent 


farms, to the extent of their abil- 
and of seed 
grain, so that in the event of future 
crop failures ox will be able to 
carry on. And it can be further 
arene upon them that to whatever 

mt their efforts can be devoted 


will be co-overating wi 

ernment’s effort on their behalf. 
There me good a of nervous- 
ness as attempting an 
Bracken 


n 
further. Pre oy : 


caucus the other day of his fol-F 


lowers in the Manitoba slature, 
opened the subject of possible legis- 
lative restriction on production or 
a of wheat. Although the 


secrets the caucus are »} 
enough has leaked out to show that 


there was violent opposition. and 
the Premier had to limit his efforts 
to getting the caucus to reserve de- 
cision until the plans of the Domin- 
ion Government are made known. 


YIELD ESTIMATES 
MAINTAINED NEAR 
268,000,000 BU. 


Quality of Crop Has De- 
teriorated, How- 
ever 


*Wet weetnes Des peeves a mixed 
blessing to the e Provinces, the 
Sea of standing yen and 

temporary suspension of opera- 
tions being somewhat balanced by 
the better moisture conditions now 
reported from almost all sections. 
Yield estimates have remained fair- 
ly steady from a month ago despite 
reports of rain and frost d 
the W. Sanford Evans Sta 
Service estimate published in the 
Weekly Market News placing the 
ws of the three provinces at Sep- 

mber 26 at a total of 268 million 
bushels. Manitoba ig credited with 
$8 millions; Saskatchewan with 130 
millions; Alberta with 105 millions. 

Over the whole area 62 cent 
of the wheat crop is thre: , Mani- 
toba oe farthest advanced as 
usual with 96 per cent and fall plow- 
ing well under way. About 68 per 
cent is threshed Saskatchewan 
and 44 per cent ip Alberta. Mani- 
toba reports 45 per cent of fall plow- 
ing completed and the other prov- 
inces about 10 per cént each. 

Frost Damage 

Frost d is reported, the 
worst sections Northern Sas- 
katchewan and rta. 

Inspections of new wheat reveal 
the poorer condition of some of the 
later harvested 
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WINNIPEG, MAN, 
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Operating Country Elevators 
MANITOBA 
- SASKATCHEWAN 
ALBERTA 


Branch Offices: 
DULUTH — MINNEAPOLIS 


WESTERN GRAIN COMPANY LIMITED 


Country Elevators Serving the Producers 
te 
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MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 


Cash and Futures Business Solicited 
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HEAD OFFICE, GRAIN EXCHANGE, WINNIPEG 


reduction, the Institute points out—'. 


perhaps wea bushels in the 
— of year ae the wa 
major exporting countries. +Mo 

than half of is expected in the 


marked increase in inventories—from | ; 


158 to $2,365. d in bank 
oans from $808,000 to $2,198,000. 
This is due largely to higher prices 
and heavier ty inventories. « 
There is relatively little change in 
the company’s investments and mem- 
berships. Country elevators, etc., are 
carried on the 
on, or much 
. Terminal el 
at $1 about -$25, 
ce satee de at 

° es 
¢ ut that of the 


ains but 
Bavit Termi Elevator Co. has 
cut from $435, to $405, 
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Winnipeg Grain Prices ° 


Week to October 3 


Crop yea 
Aug. 1, 1933 
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at $1,350,147 after | | 


one more short crop. 


Base Metal Mine Opens 
First of the base metal mines in 


to resume rations follow- 
a bem in the price of 


Mining 
brought its oe 
ro 

again, and is now ly shipping 
to Euro The first shipment con- 
sisted oF 2,291 tons of zine concen- 
trates. 
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RELIANCE 


GRAIN COMPANY LIMITED 


Owners and 


~~ 


ators Country Elevators 
ee teaaas | 


Exporters and Shippers 
New York: 
~ Smith Murphy Go, tnc., 510 Produce Exchange 
Head Office: 919 Grain 
Branch Offices: Toronto and Vancouver 
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| CLASSIFIED ADVERTISEMENTS 


Classified ads cost 4c. 
tion. Minimum ad, $1. 
is required. Classified 


Pelee secre. 


ing of Expenses and 

ae 48, has both American and 

ing Executive and Comptroller 
ae 


ieee sehcerats 
ns 
se mat Box 188, Financial 


and 


f upon request, 


- Translation Services 


aS BROKERS, MINING COM- 
os ME nee 
our ads., circulars, reports, e 
trandiated in French, it will help 
‘ou to reach a bigger markét in the 
i‘ ince of Quebec and render an 
invaluable service to investors. 
Write for full details to P. O. Box 


402, Quebec, P.Q 
Position Wanted 


FOUNDRY AND ENGINEER- 
ING Works Executive with 
twenty years experience, who dur- 
in past three years 
achieved satisfactory results, offers 
services to similar industries re- 
quiring reorganization or new 
business. Box 178, Financial Post, 
Toronto. 


Business Opportunities 


[NDUSTRIAL ENGINEER IN- 
VITES enquiries from firms re- 
quiring additional lines of products 
or capital to develop new business. 
Box 180, Financial Post, Toronto. 


W orking Partner Wanted 
A SMALL ESTABLISHED 
ovbiehoas and a ewes with 

senhouses near Toronto requires 

a working partner who will take 
over office and sales work, A ee 
opportunity for man retiring 7 
e 


active business. Box 170, 
Financial Post, Toronto, Ont. 


DIVIDEND NOTICES 


Montreal Tramways 


Company 
DIVIDEND NOTICE 


Notice is hereby given that a 
dividend of TWO DOLLARS AND 
TWENTY-FIVE CENTS ($2.25) per 
share, for the quarter ending Sep- 
tember 80th, 19383, has been declared 
upon the paid-in Capital Stock of the 
Company. to Shareholders of record 
on Thursday, the 5th day of October, 
1933, at 4 o’clock p.m., payable on 
aaee the 14th day of October, 
1933. 


By order of the Board, 
PATRICK DUBEE, 


Secretary. 
September 28th, 1933. 


Canada Iron Foundries, 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a 
Dividend of 142% on the Preferred 
Shares of this Company has been | 
declared for the half year ended | 
June 30th, 1933, payable November 
15th, 1933, to holders of record 
October 31st, 1933. 

By order of the Board. 

M. S. GROGAN, 
Secretary-Treasurer. 
Dated at Montreal, 
September 29th, 1933. 


Penmans Limited 


Dividend Notice 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
saree ending the 3lst day of October, 


On the Preferréd Stock, one and one-half 
per cent. (144%), payable on the ist day 
of November to Shareholders of record of 
the 21st day of October, 1933, 


On the Common Stock, Seventy-five Cents 
(75c.) per share, payable on the 15th day 
of November to Shareholders of record of 
the 6th day of November, 1933. 

By Order of the Board. 

C. B. Robinson, 
Mortreal, Secretary-Treasurer. 
September 21, 1933. 


Highland Dairy, Limited 
PREFERENCE DIVIDEND NO. 15 


Notice is hereby given that a Dividend of 

$1.75 per share for the three-month 

ing September 30th, 1933, being at the | 
rate of 7% per annum, has been declared on 
the outstanding Preference Shares of the 
Company, payable on October 8rd, 1933, to 


shareholders of record on the register at 


the close of business on the 80th day of 
September, 1933. 
By order of the Board. 
M. MAYNE KENNEDY, « 


' Toronto, Ontario, October 2, 1933. 


Mercury Oils, 
Limited 


NOTICE 
To Shareholders 


Notice is hereby given that a. 
dividend of four cents per share | 
-has been declared upon the Com- | 
mon shares of the Company, issued | 
and outstanding, payable on Janu- | 
ary 2nd, A. D. 1934, to sharehold- 
ers of record at the close of busi- 
ness on Thursday, November 30th, 
A. D. 1933. | 

The transfer books of the Com- | 
pany: wil be closed at 5 p.m. on | 
ursday, November 30th, A. D. | 

ill be on Sat- 

A. D. 1983. | 


“\\ By Order of the Board of Di- 
réctors, 


CHAS. BIGGS, 
: Setre 


Office, 


with thoro general experience and record of 
in Cost Sete. Inventory Control,. Budge 
Financial Forecasts pen 


period | C. N. 


Rete ieee 
ble in advance. 
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ence as Account- 

wood- 


Canadian 
in ‘metal-working and 
for useful work with progressive company more 


salary. Record of employment 
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Handuriting Analysis 


—_—_—_—_—_—_———— 
D2: et be ep A Wore paca 

owledge of yourself and pow- 
= a ee ice it- 
ing for a thumb-na s— 
which gives your right job, what 
you look like, personality, mar- 
riage affinity, faults to ouey- 
Fee $1. State present work. Ad- 

. D. Jacob, P. O. Box 701, 
Ottawa, Ont. Well-known graph- 
ologist, heard over Radio ¢ 
summer. 


Verbatim Reports 


~ sane nomena ements 
has BE QUOTED correctly! At every 


gathering where it is desirable 
to record accurately all that has 
been said, let Stenot Service 
take the responsibility. Mechanical 
shorthand is employed to insure 
speedy, trustworthy verbatim re- 
ports. Conventions, club gather- 
ings, boards of directors, political 
associations, etc., etc., can emplo 
this service, at all meetings wit 
assurance of satisfaction. Fees are 
moderate. For further information 
write The Stenotype Reporting 
Bureau, 481 University Ave., To- 
ronto. 


Service for Investors 


[RDEVERU AL. investors may se- 
cure a special service on specific 
companies in which they are inter- 
ested. Service includes detailed 
analyses and all newscards and 
revisions published on those com- 
panies during the year. Send in 
your list of companies. Rate—$12 
a year for any 10 companies. : Addi- 
tional companies pro rata. ‘Or write 
The Financial Post Corporation 
Service, 210 Dundas Street West, 
Toronto, for further particulars. 


B. A. OIL ACQUIRES 
REFINERY IN WEST 


Took Over Sterling Oil in 
Moose Jaw on Oc- 
tober 1 


From Our Own Correspondent 

REGINA. — Sterling Oil Refinery, 
Moose Jaw, has been purchased by 
the British American Oi] Co: for 
some $150,000. This price is tentative 
and may be altered when a complete 
inventory has been made. The British 
American Company took over on 
October 1. This‘is the first refinery 
to be operated by the company in 
Western Canada. 


The present, plant has an output 
capacity of up to 700 barrels a day 
and the purchasing company intends 
to increase it to 3,000 a day. Total 
holdings of the company will exceed 
30 acres of land. The plant was 
erected in 1931, Former directors of 
the company were James Kennedy, 
Hal Berry, secretary-treasurer, Mayor 
awthorne and Alderman Harold 
Pope. 


| Work Stops at Vicour Mine 
Under Option to T.-Hughes | 


Vicour Gold Mines, owning 28 
claims in the  Louvicourt township, 
Quebec, known as the Hughes-Wett- 
laufer property, which has been under 
development by Teck-Hughes Gold 
Mimes, has suspended development. 

Under the terms of agreement Teck- 
Hughes had an option on purchasing 
controlling interest and was taking 
down shares as funds were made 
available for development purposes. 
No official statement has been forth- 
coming as to the reason for the sus- 
pension of operations. 


Use Nova Scotia Pulp 

A new industry will shortly be 
established at Hantsport, N.S., to be 
known as the Canadian Keyes Fibre 
Company. It will have an initial. an- 
nual production of molded paper 
products of various kinds amounting 
to about $100,000 and will, incident- 
ally, provide an increasing market for 
Nova Scotia pulp. 


Railway Earnings 


1932 oem 


$ 
4,760,000 1,156,000 
5,599,839 1,169,011 


Week end. 1938 
Sept. 30: 


Cc. P. R. 
c 


«++ 8,604,000 
R. ... 4,480,828 


DIVIDEND NOTICES 
—————SS 


THE ‘ 
Teck-Hughes Gold Mines 
LIMITED 
(No Personal Liability) 


The Directors of this Company 
declared a dividend of 15c per share, pay- 
able on Nov. 1, 1983,.to shareholders of 
record at the close of business October 10th, 
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in readiness for the erection of @ 
ucing 100,000 wine gallons daily. 


on which this new distillery will stand, were 


of view: . 
where an unlimited supply 


excellent water admirably adapted to the company’s products can 
obtained, this water being obtainable at a uniform temperature of 51 


deg. F. at a depth of not more than 60 or 70 feet; 
(2) The plant has splendid shipping facilities by rail and water, 
above picture showing more than 1,100 feet of waterfront 
(3) Peoria is located in the centre of a great grain 


the 
belt which is 


expected to result in valuable reciprocal advantages. | 


RUNNING TRADES 
NOTIFY RAILROADS 


STRIKE DECISION 


Majority of Men Favor 
Taking Action Against 
Wage Reduction 


From Our Own Correspondent 
MONTREAL.—Canadian Pacific 
and Canadian National Railways 
have been notified by the general 
conference committee of the rail- 
way running trades that they have 
been authorized by the 24,000 men 
employed in the capacity of engin- 
eers, firemen, conductors, trainmen 
and telegraphers, to call a strike as 
a result of the vote taken of the 
workers following the conclusion of 
negotiations with the companies re- 
sisting the imposition of an addi- 
tional 10 per cent wage reduction. 
Neither of the railways have any- 
thing to say on the matter, prefer- 
ring to wait for further action on 
the part of the running trades. 
Ottawa also has been quiet and 
though reports have been appearing 
to the effect that the Federal Gov- 
ernment might take a hand in the 
wage dispute, the Government is 
closely watching development. but 
taking no active part. | 
Action Requires Approval 
Before the chairman of the run- 
ning trades can take any further 
action in the matter, they will re- 
uire to have authorization from 
the grand officers. of the interna- 
tidnal railroad labor unions with 
which they are affiliated. It is 
understood that the grand officers 
in the United States have been 
communicated with, and until they 
have discussed the situation nothing 
further can be done. 


The’ important factor at the 
moment is the attitude of the grand 
officers of the five unions compos- 
ing the running trades. Inasmuch 
as they will be required to’ finance 
the strike and pay strike wages, 
quite apart from their constitutional 
part in the matter, they will have 
the greatest say as to whether their 
Canadian -brethren will declare a 
strike or not, ard until they have 
indicated how they will regard the 
situation here nothing further can 
be done. The delay which will occur 
for a few days in the proceedings 
will be occasioned by this impor- 
tant aspect of the affair. 

Support of Unions 

Another important factor in. the 
proceedings will be the support the 
running trades will receive from 
the other railroad labor unions 
which have cases before beards of 
conciliation at the present time, 
or pending. The running trades, 
with several months start of the 
other unions in their negotiations, 
have pushed matters ahead rapidly, 
so that now they are in the position 
of calling a strike while the others 
are still presenting their cases be- 
fore boards appointed under the 
Industrial Disputes Act. It is prob- 
able that the running trades may 
defer action until the other unions 
have reached a more favorable posi- 
tion in their various disputes, so 
that a united front may be present- 
ed against the railway companies’ 
demands for the reduction. 


WALKER WAREHOUSES 
‘CARRY WHISKY STORES 


WORTH $96 PER SHARE| er 


(Continued from page 1) 
in 1917. (In addition to old whisky, 
the country has 10,000,000 gallons 
aged. from one month to four years. 
Two-year-old stock is’ usually con- 


sidered the minimum age for con-| Worts 


Se 

“Vast quantities of fine old whiskies 
are now leaving their native Kentucky 
en route to Eastern centres where 
they will be blended, against the fact 
of repeal. One reason for the hur- 
ried outflow is a proposed state tax 
of $1 a gallon on withdrawals. To 
the Kentuckian *blending is immoral, 
is prohibited by State law. 

“Under lenient permits from the 
Government, distilleries are speeding 
production. The output will not be 
immediately potable but must be 
warehoused for ageing. This is not 
true of alcohol te be used for gin, 
U. 8. Industrial Alcohol, National bis. 
tillers, Fleischmann and others are 
busily: producing gin alcohol under 


Government permits. Rum also can {kn 
be expeeted to come to the celebrant’s & 


rescue if ryes and Bourbons get too 
high. It can be drunk soon after it is 
distilled, since it lacks injurious oils 
ae be aged out of grain dis- 


Old Ground For Walker's 


In its new venture in the United 
States Hiram Walker-Gooderham 
and Worts is not venturing on un- 
known territory. It is fi 
in Canada that Hiram Walker 
a history of 75 
facture of w 
and that Gooderham & W. 


known’) tional 


not so generally known that, with 
the exception of the prohibition 
years, Walker’s has been in United 
States business since 1884, Hiram 
Walker was himself born at East 
Douglas, near Boston, in 1816. He 
chose Walkerville rather than De- 
troit for the site of his great fac- 
tory in 1858 because of the insta- 
bility of liquor legislation at that 
time in the state of Michigan, 
because of the railway facilities 
then developing in Canada and his 


faith in the future of the Domin-| pl 


ion. The results in Canada justified 
his judgment and even after reci- 
procity with the United States 
ended in the sixties he managed, 
against mounting tariffs in various 
countries, to build up a large export 
business in England and elsewhere. 
Birth of Canadian Club 


In 1884 Hiram Walker attacked 
the United States market with an 
altogether new brand of whisky 
which had been devised as the out- 
come of a thorough study of Amer- 
ican tastes and of the types of 
whiskies emanating from American 
distilleries. This new brand was 
called “Canadian Club Whisky,” 
and was made then as now of two 
distillates of opposite character, 
combined in Pvenees to ensure 
uniformity of flavor and placed in 
oak casks to mature for at least 
five years. In spite of a customs 
duty against its entry into the 
United States of 42 cents and later 
of 48% cents a bottle, and despite 
every effort made by competitors 
through political and other influ- 
ence to shut it out, this became a 
favorite in homes of Americans who 
drank whisky. A “whisky war,” 
eventuated between the manufac 
turers of “straight” whisky on the 
one side and Hiram Walker & Sons, 
with their “Canadian Club” on the 
other. The American Pure Food 
Law defined “straight” and 
“blended” whiskies in a way to 
favor -Walker competitors, but 
Hiram Walker & Sons refused to 
subscribe to the prescription of the 
law on the grounds that “Canadian 
Club” was neither a “straight” nor 
a “blended,” nor a “cut” whisky. 

Won Whisky War 

In April, 1908, without a word 
of warning, U. S. officials admin- 
istering the Pure Food Law refused 

dmission of “Canadian Club” 
whisky to the United States. Wash- 
ington refused to permit orders to 
be filled while the case was heard. 
Hiram Walker appealed to the 
United States courts for redress. 
The courts, realizing that an injus- 
tice had been done, granted a tem- 
porary injunction. 

, Seizure of 5,898 cases was made 
in nine different states. The late 
President W. H. Taft had the 
solicitor-general. Lloyd Bowers, 
make a thorough enquiry into the 
whole whisky controversy. After 
héaring exnerts, chemists and phar- 
macists. President Taft himself 
rendered a decision endorsing the 
position of Hiram Walker and 
showing that competitors of Hiram 
Walker at that time by their pro- 
cess did not succeed in ridding 
their “straight” whisky of fusel 
oil, that they only dissipated the 
odor and modified the raw, un- 
pleasant flavor, and that the fusel 
oil was still there. S Age 

During the régime of three gen- 
erations of Walkers, the import- 
ance of the United States business 
was thoroughly understood. The 
new interests, that took Walker’s 
over in 1926, were just as alive to 
the possibilities, ey extended 
their interest in Canada by a mer- 
arranged between Hiram 
alker and Gooderham and Worts 
and invited pubic participation. 
a ep << rn, Woe eompany is 

ely distribu in Canada and 
the United States. 

The merger with Gooderham and 

orts is having its,influence in 
determining the nature of the new 
venture _in the United States. 
Hiram Walker formerly distilled 
only Canadian whiskies, but the 
business of the merged companies 
includes Ameri¢an rye Bourbon, 
gins and Scotch type whisky. 

The combined production capac- 
ity of the Walker plant at Walker- 
ville and the Gooderham & Worts 
plant at Toronto is about 8,000,000 
im proof gallons annually, 
with maturing warehouse capaci 
of 15,000,000 proof gallons. oy As 4 
dition to these Canadian plants, the 
company has affiliations in Scot- 
land, where the 
Geo, Stodart 

e0. Ltd, 
ling Bonding Co. Ltd., of Glasgow. 

Millions Needed in U. 8. 
The tremendous venture in the 
United States will require an init- 
tial investment at Peoria of $2,- 
500,000, and if the 18th amend- 
ment is repealed as- be- 
fore 1934 or a little later expen- 
ditures involving several. addi- 

0 millions are contemplated. 
any sane eer a ~ 

of approximately 6,000,000 
bushels of grain, chiefly corn and 
ery 
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Initial investment at Peoria will ‘exceed $2,500,000 and ‘if the 1 
amendment to the U. S. constitution is repealed as expected di 


tures invol\ several 
plans alone 


corn and rye, 


year. ; 
Fe eee aged aan that ME 
; an 
operation ear 4 persons. Production will consist pri 


hiskies. The t will be the t singl 
world. The plant will Bi ieorited under the firm name of Hiram 


several hundre 


additional millions are contemplated 
call for the use of 6,000, 


wa be completed and ready +e 


afford regular’ 


m Walker 


& Sons Inc., the United States subsidiary of Hiram Walker-Gooderham 


& Worts. 


operation early in 1934 and will 
afford tar ataployanaat to sev- 
eral h persons. Production 
will consist pecncipeny of rye and 
Bourbon whisky. The plant will be 
the largest single distillery in the 
world. dies viitoase 

Peoria is loca e centre 
of a great grain belt. The 20-acre 
site has 1,100 ft. of waterfront on 
the Illinois River running past the 
plant, Railro go around 
the building on three sides and the 
ant is over spring water of ex- 
cellent quality which can be ob- 
tained in practically unlimited 
quantities, it is stated. Coal can 
be laid down at the plant for $1.60 
a ton and corn for the manufac- 
ture of Bourbon will cost at the 
plant less than if laid down in Chi- 
cago. The management is confi- 
‘dent that at Peoria in the Uni 
States it will, because of these 
three factors, have the lowest cost 
manufacturing plant it is possible 
to get. It is stated as well that 
in building at a time like this when 
labor is cheap and material costs 
are low, the new and modern plant 
will be established for much below 
the cost of existing plants. 

Aims at Large Market 

At 100,000 wine gallons a day 
the company will have a capacity 
exceeding 30,000,000 gallons a 
-year. When liquor made is suffi- 
ciently matu officials hope that 
the market will be able to look 
after all of this. The aggregate 
withdrawals in the United States 
on payment of taxes in the year 


New Issue 


UNITED DISTILLERS OF CANADA, LIMITED 


United Distillers of Canada, Limited was incorporated under the laws of the Dominion 
of Canada, and owns 100% of the outstanding capital stock of its subsidiary, United 


ted | distillers’ of 48,000,000 


1900 of whisky, rum, brandy 
and alcohol, amounted wins 0270. 
110 gallons with 150,652,882 gal- 
rae eal umeiaiee tae hank 

4a re J 
This had increased until in~1917 
the aggregate withdrawn amount- 


ed to 164,291 lons while 
seis ha 


065 gallons of 8 re- 

oie in bond. Snker the influ- 

iad shceaiy nae ipediiy etter 

8 y and s y r 

that until in 1930 an ite of 

8,661,799 lons of w ,» Tum, 

n, brandy and alcohol was with- 

nly 15 110.327 gellens of Whisky 
on ‘ ons w 

ma 781,191 gallons of gin. 

With less than 15,000,000 gal- 
lons in storage in the United States 
and total stocks held in a by 
ons, 0 
wens thirds only wi a om 
able for export, apparently there 
will be a shortage of matured 
spirits. At Walkerville the com- 

ny now receives $15 a case for 
ts ried and there are roughly 
three gallons in a case. Each case 
holds 2 dozen 16-ounce bottles and 
—_ = the ae we eee 
probably mean abou a on, 
f.o.b: Walkerville. 

If the 36 states necessary to re- 
move the 18th amendment from the 
United States constitution have 
filed formal notige with the Secre- 
tary of State by December 5, as 
expected, that they desire repeal, 
the present tax of $1.10 a gallon on 
medicinal liquors and the tariff of 
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i 


rut 
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te West. 
e manager 
States company, W. E. H 


very active business man with lo 

experience in public life as a rep- 
resentative from the Peoria dis- 
trict and in the distillery business 


before prohibition. . 


RUBBER BELTING 
ol lr 


3” 4 ply at 9c. 
Belts. Tank hose and supplies. 


N. SMITH BELTING WORKS 


138 York St., Toronto, 


MILLAR, MACDONALD & CO. 


CHARTERED ACCOUNTANTS | 


WINNIPEG 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


«.ARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
WINDSO 


TORONTO 


CLARKSON, McDONALD, CURRIE & COMPANY 
UEBEC 


MONTREAL 


Chartered Accountants 
E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST 


200,000 Shares 


Ordinary shares without nominal or par value 


Transfer Agents and Registrar. ......Montreal Trust Company 


THE COMPANY 


Distillers, Limited 


Ordinary shares (no par value) authorized 1,000,000 shares, outstanding 700,000 shares (issued 
in exchange for total outstanding stock of United Distillers, Limited). No funded debt. 


United Distillers, Limited (the Company's wholly owned Subsidiary), has been in successful 
operation for a number of years. Operations include distilling of American Ryes, American 
Bourbons, Canadian Ryes, London Dry Gins, blending and bottling of Scotch Whiskys. 


The plant of United Distillers, Limited is well located in the industrial section of Vancouver, 
B.C., having water frontage and direct rail connections’ It is the intention of the Company ; : 
to acquire or build a number of distilleries, favorably located in other countries. ' 


Land, plants, building and equipment of United Distillers, Limited, have been examined by 
Ford, Bacon & Davis, Engineers of New York, who, in their certificate of A 


CAPITALIZATION 


NATURE OF BUSINESS 


PROPERTIES 


ASSETS 


have appraised the properties, after liberal depreciations, at $648,753. 
WORKING CAPITAL 


As'of the 31st of July, 1933, and after completion of 


combined companies will amount to well over $2,000,000. 


Inventories of United Distillers, Limited, on hand at plant, including warehouse and bottled 
stock amount to 1,840,798 American proof gallons; held at other points 89,565 American 
proof gallons; on consignment with Provincial Government 15, 


making a total of 1,945,507 gallons. 


Telephone HArbour 7211 
Cable Address “Brienbank” 


The information contained herein ts based upon statements statistics o: . 
these shares. Ws de tb6 guaramaen, tava Setioze one “ 


We offer these shares, 
issued, and accepled 


subject to prior sale, for delivery, if,as and when 
by us and subject to the approval of Counsel, al 


PRICE: $6.25 PER SHARE 


It is proposed to make application in due course to list these shares 
on the Montreal Curb Market and the New York Curb Market. 


O’*BRIEN & WILLIAMS 


MEMBERS MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


Transportation Building 
~ Montreal, Que. 


statements made to be true. 





f 
of the United 


18e per 
at 12c, 


Write for prices on endless Thresher 


ugust 22nd, 1933, 


present financing, working capital of 


144 American proof gallons, 


which we hace relied in the purchase af 


Pci 4 . . — 
, Establishes tn 1889 
By the iste J. P. Langiey. *.C.a, 


J.P. LANGLEY & CO, 
Chartered Accountants 


G. $. HOLMESTED 
| Licensed Trustee 


| in . 
Liquidator, Receiver, Etc. 
- Offices 
McKINNON BUILDING 

5305-6 


| Investors’ Chronic! 
| 64 Established 1860 6a 
| Has the Net Sales of any 


Ww Newspa 
Gut dian 


OVERSEAS FINANCE 
Special Correspondents 
in all Financial Centres 
A free a copy will - Sew» 
THE PUBLISHER, 
RS’ CHRONICLE, 
20, BISHOPSGATE, i 
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’ Companies and Agents Must 


form. to Tariff Rules for 
ol Casualty Lines to Stay 
in Association ‘ 


in the set- 
ignificant changes In the up 
of he comshy insurance business 
“in Western Canada are shortly to 
| be arinounced according to informa- 
tion given The Financial Post this 
“week. Underwriting in the three 


_ Prairie Provinces and probably in 


itish Columbia will affected 
. resent plans are brought to 
» *fruition. is 
» *" Chief development is the placing 
* of control of all “tariff” casualty 
* bosiness in the Prairie Provinces 
» ‘ander the direction of the Western 
*.. Canada Underwriters’ Association 
~ ef Winnipeg of which L. T. Chad- 
*. wick is manager. Former! ais 
culy 


Canadian Casualty 
Association, Although this associa- 
tion will still continue in an advi- 
sory capacity as to rates and ‘so 
forth, all business in Manitoba, Sas- 
katchewan and Alberta will be 
r placed under the jurisdiction of the 
innipeg office. Since the Winni- 
peg body — controls the fire 
and automobile insurance business 
as far as tariff companies are con- 
cerned, all fire and casualty matters 


insurance) will now be handled at 
the one office for this territory. 
Yet to be Ratified 


No date has been fixed as to when | 000 


the change will take place since the 
—matter must be ratified at the an- 
~ nual meeting of the Canadian asso- 
,_¢iation which will be held probably 
» in the last week of October. It is 
* thought that the switch will occur 

probably at the beginning of 1934, 
fF and by that time it is expected 
. that a similar charge will have been 
* effected as far as the British Col- 
» umbia Insurance Underwriters’ As- 


sociation is concerned. At present 


— the B. C. body (in common with the 
Winnipeg association) controls both 
automobile and fire business. in its 

* territory. The contemplated change 

+ would cover all tariff casualty busi- 

; — now handled by the Canadian 


y: 
Separation Rule Extended 
Side by side with the change in 
risdiction of casualty business will 
the adoption of the “separation 
rule” by the western and B. 0. as- 
sociations, if present plans-mature. 
This development is of considerable 
. significance not only as far.as the 
. western provinces are concerned 
~ Wut also as affecting~the future of 
the fire and casualty business in 
* other parts of Canada. 
The “separation” rule as it is 
- called means simply that wherever 
- it is enforced both companies and 
* agencies must choose between “tar- 
- iff” or a “non-tariff” affiliatien, in 
_ every line of business written. The 
- Tule already applies in B, C. and 
. the prairies for all eompanies or 
- agencies affiliated with the tariff 
. body and covers both automobile 
_ and fire insurance. Thus under ex- 
. isting conditions a company such as 
Canadian General Insurance jf it 
wishes to write fire business as a 
‘ tariff company must also conform 
to tariff rules and rates in the autg- 
* mobile field because of the exis 
. ence of the “rule” in both.B. C, and 
‘the Western Canada associations. 
- dn central and Eastern Canada 
: where this rule has never been en- 
- forced, this company is free to 
; Write its fire insurance as a tariff 
- Company and at the same time to 
, b€ non-tariff in its automobile and 
- Casualty insurance affiliations, The 
, ame rule applies to agencies as to 
companies, 
: Under the newly-planned! ar- 
* fangement all casualty lines would 
‘in future have to be written on & 
- tariff basis if companies and agents 
wish to retain their tariff member- 
‘ship for fire and automobile under- 
: Writing. Leading firms which would 
» be affected (since for their western 
. business they are “tariff” for fire 
- and automobile and “non-tariff” for 
. Casualty ‘lines) are General: Acci- 
- dent Canadian Indemnity and Can- 
.adian Fire, Toronto General and 
- Canadian General. Insurance agen- 
. clés through the West will be sim- 
* ilarly affected when the new set-up 
. 48 put into force. : 
t is noteworthy that although 
separation rule” has never 
‘ been enforced in Eastern Canada, 
: this rule has during the year been 
‘placed on the statutes of all tariff 
- associations in Candda and the com- 
4 - se enforcement of the rule in the 
ey, presage the et when a 
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voweaptined in” o efiect right 


Strength 
Stability « 


{ssurances in Force (Dec. 
1, 1932). -$517,967,974.00 
ts ....$132,198,392.72 ° | 
erelus Funds and Con- 
en ; 
sii4 She Reserves, $11, 
A Purely Mutual 


Company 
every Seller of surplus earnings 


ee Looe | 
MUTUAL LIFE 
Reba Se Ris It iT i1T} 


OF CANADA 


Ta 
el ee Se emit ealeme ry tn 


changes, an Ernest W. Brown, 
Inc., concern, which has operated in 
foran of yeats. Can- 
adian Reciprocal Underwriters will 
be conducted by a committee of sub- 
scribers and will be ma b 
Reciprocal Managers, Ltd., of whi 
Ernest W. Brown is president. 
__ In its simplest form, reciprocal 
insurance consists merely of a ser- 
ies of agreements by a group of 
concerns to indemnify any one of 
the group in the event of loss 
through fire or other hazard as may 
be agreed upon, the division in the 
rs of loss being determined 
y the subscribers undergthe agree- 
ments, Its existence depends first 
on the saving that can be effected 
by vee only preferred business 
and second, on the grouping of simi- 
lar risks so that mortality experi- 
ence can be better gauged and full 
benefits given for fire prevention 
apparatus. 
Early History 
The earliest known reciprocal 
agreement entered into in North 
America was in 1881, when six dry 
oodg merchants assembled in New 
ork to discuss their insurance af- 
fairs. They developed a simple 
—— in which each to in- 
demnify each of the others to the 
extent of $2,000 in the event of loss 
by fire. The result of these agree- 
ments was that each merchant re- 
ceived insurance coverage for $10,- 


It was soon apparent to the con- 
tracting parties that this simple 
form, properly developed, would ef- 
fectively dispose of the high cost of 
insurance which was a major prob- 
lem at that time. It only remained 
to interest such a number of other 
merchants similarly sityated as 
would provide an underwriting base 
sufficient to yield adequate insur- 
ance to meet the needs of each with- 
out any one individual increasing 
his liability on any one risk. 


First Company Formed 


They thereupon set about to find | W. 


eligible persons who were interested 
in this proposition and in due course 


they became known as “Individual | high 


Underwriters,” the first inter-in- 
surance exchange organized in Am- 
erica. The movement soon spread 
beyond New York to all parts of the 
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—a tentative p 
féréd outtinin 
coverage whieh could 
polge pe 
ance, based 6 
of the previous Tecan 
Unanimous approval of the advis- 
“ory commit consisting of tepre- 
sentatives of those red, 
is then requi An eméht is 
then prepared under which the party 
to be insured gives the manageérs 
ower of attorney authority to ad- 
ust losses; administer fands, ete. ~- 
An annual premium, computed at 
not less than the prevailing rate, is 
then assessed. From this amount, 25 
per cent of each year’s savings is 
returned in ¢ash, the remaining 75 
per cent being placed to the subscrib- 
er’s credit in a feserve account to 
cover unexpected loss fluctuations. 
When the reserve five times 
the subseriber’s own annual pre- 
mium, the entire yearly saving Is te- 
turned in cash. The réesetve fund be- 
longs to, the subscriber and draws 
interest which is credited to him. 
The greatest obligation which can 
be assumed on & single risk by @ sub- 
seriber is ah amount equal to one and 
one-half times his own annual pte- 
mium except in the case of the most 
select groups where the amount may 
reach.a maximum of two and a half 
times the annual premiom. 
Need Faith in-Managers 
Thete would appear to be two 
prerequisites of a successful reti- 
procal, First, an implicit faith be- 
tween the subscriber and the grou 
manager and, secondly, a thoroug 
and complete knowledge of the pow- 
er of amatey on the part of the 
subscriber. (It should be noted that 
the a ment signed by the assur- 
ed gives the wivat, manhger & com- 
plete power of attorney as far’ as 
te or other risk is concerned.) 
The history of these organizati 
in the United States, where most of 
them have their origin, has been’ 
that mortality in this class of or- 
ganization de very largely on 
the control ex ed b aera 
here there has been little or no 
supervision, as in Texas, some years 
ago, mortality n ex ly 
os se come: Bane. re 
ua ons have . 
e mortality has been no higher 
than in the case of stock companies 
or mutuals, 
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Largest Ever Recorded 


Lloyd’s Lutine bell, which ings 
through the Royal Exchange the 
news of the loss of a vessel or the 
safe arrival of a ship long overdue 
is well known in insurance circles. 
The fact that the loss of the frigate, 
Lutine, in 1799 with over §$12,000,- 
000 in gold and silver on board is the 
largest marine loss ever sustained 
and provided Lloyd’s with one of its 
greatest advertisements in its com- 
paratively early years, is not gen- 
érally known, however. The bell 
that rings in the Royal Exchange 
today is the ship’s bell, salvaged 
from this wreck. 

The Lutine, once the pride of the 
British Navy, went down near Pers- 
thelling, off the coast of Holland, 
during the night of October 9, 1799, 
with ali hands save one. She was 
bound for Amsterdam with a carge 
of gold and silver amounting to $12,- 
000,000, When she left armouth 
Roads on October 8 she had orders 
to deliver to the command of the 
British army, fighting at that time 
against the French in Northern Hol- 
land, £140,000 for pay and to pro- 
ceed from there to Hamburg, where 
the shipment of gold and silver bars 
was to be deposited. At that time, 
Hamburg was in the'throes of a 
financial panic and the Bank of Eng- 
land sent the money to support 
sterling and the interests of Great 
Britain there. 

Many Salvage Attempts 

Many arenes have been made 
to salves the bullion from the ves- 
se . 
down divers succeeded in bringin 
to the surface gold coin wort 
$330,000, Drifting sand made fur- 
ther operations paprecticadis and it 
was not until 1821 that the next 
effort was undertaken. Only insig- 
nificant recoveries were made at 
this time. 


Insurance 
Inklings 


HARRY. A. SCHONDELMAYER has 
been appointed manager of Kitchener 
branch of the Mutual Life Assurance 
Co., the territory of which-has been 
enlarged, Mr. Schondelmayer was 
formerly assistant manager at To- 
ronto, Ont. 

Toronto Life Underwriters’ Asso- 
ciation will conduct @ sales clinic in 
connection with the regular October 
moathly meeting, Four 15-minute 
talks and a 80-minute sales demon- 
stration will be-given, R. L. Clancey, 
C.L.U., Ontario manager of the Aetna 
Life and P. A. Bowen, of the indus- 
trial branch of the Metropolitan Life 
will be two of the speakers while 
H. C. Henderson of the North Ameri- 
can and A, E. Rundle, C.L.U., also of 
the North American will handle the 
sales demonstration. 

EARL LOADMAN, BA. FAS. 
F.A.LA,, has been appointed super- 
visor of Conservation of the Great- 
West Life Assurance Co., under the 
direction of Eustace Brock, the com- 
pany’s secretary. 
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adian insurance executives will of 
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Just a year after she went/p 


o next week.' of 


Ii 1857, Liloyd’s made a partly 
sutcessful attempt to bring up the 
rich cargo. Besides a considerable 
amount of gold and silver coins, 46 
gold bars and 64 silver bars were 
reclaimed, valued at $255,000, 
was at this time that the rudder and 
the ship’s bell of the Lutine was 
brought We Today at Lloyd’s at 
Leadenhall Street, London, a chair 
and he made from the rudder 
stand in the committee room at the 
service of routine sittings of diret- 
tors. To the bell was assigned a 
more impresaiye duty. It was hung 
and for years has rung the Joyous 
announcement of a missing & ip’s 
safe \arrival at some port, or the 
melancholy news that one more ship 
has been lost. } 


Bell Tells of Loss 

At the first stroke, the brokers 
and underwriters fall silent. Two 
strokes means that a long overdue 
vessel has’ turned up. But three 
strokes means that hope is ,one for 
its return. 

The Lutine bell’s message has 
been with few exceptions the last 
word. So aceurate are its announce- 
ments of ships lost. that the three 
strokes are taken by marine and 
legal circles as eens. that under- 
writers must settle. Money owing 
to'the crews is paid over to the 
heirs and wills are probated when 
the Lutine bell has tolled thrice, 

A new attempt to salvage the 
Lutine with equipment desi 
a German submarine officer is at 
resent under way. The invention 
is said to permit the carrying out of 
salvaging operations in spite of 
quicksand. It contains two separ: 
ate parts, a shaft and acone. The 
a e rd is pro ae by an tgs 
plane engine, which also operates a 
suction motor, designed to free the 
wreckage of sand. 


On Oct. 10, A. E. Pequenat, assist- 
ant geheral manager, Mutual Life of 
Canada, will address the financial 
section of the meeting on “Municipal 
and Corporate Finance.” 

On Oct. 12, J. F. Maine, superinten- 
dent of Industriel Agencies, London 
Life, will speak to the Industrial see- 
tion of the convention on “Selection 
and Training of Industrial Life 
Agents.” act 

Charles 8. MacDonald, president, 
Confederation Life Association, is 
chairman of the Financial section of. 
\the convention for this year. 


Licenses Issued 


Rhode Island Insurance Co. has 
been granted a certificate of registry 
authorizing it to transact, in Canada, 
the business of automobile insurance, 
excluding insurance net loss by 
reason of bestly in to the men, 
in addition to the ¢ for which it 
is already registered. 
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A new all-time August record for 


handling of © tonnage in the Port 
of Halifax was established last month, 
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Sprinkler ‘Systems Shown 
eye “Finest Type of » 
. Protection ° 


No gteater argument for the'intro- 
duction of automatic sprinklers into 
office buil , manufacturing plants, 
churches, schools, institutions, etc., 
can be obtained than is shown by the 
statistical rds of the ten-year 
ectupancy loss results of ous 
types of property. 

When it is remembered that a latge 
proportion 
pe 
a ¢ spinor systems, me 

é .aggrega re loss in 
year_period from 1928 to 1982 in 
property is 
cent of the 
minion, ‘is in itself 

Losses in mercantile 
account for the latgest to wi 
$114,000,000 of 28.4 per cent of the 
total loss. loss and per 
cent of total\loss of various Classes 
of property are shown in the follow- 


ing table: 
Tenfot . Loss Record 


of ; te Per cent of 
ome ashen”, 
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districts) se. 88,163.297) | 


. 63. 
Farm pegperty. esse 46,775, 11.6 
Mercantile proper.. sie'gaeeat p 344 
———— risks 74,816,290 18.2 
Institu 27,816,677 ‘ $8 
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classes) ...+. 6,652,436 
Total ..... eseccees 402,800, 


Compulsory Motor 


Insurance 
Brantford Expositor 


At its recent convention the On- 
tario Municipal Ansoelation, pinped a 
‘resolution requesting the Provincial 
Government to introduce legislation 
requiring that every application for 
a motor license shall sotampaaied 
by an insurance policy. In plain 
language the resolution was 4 demand 
for a compulsory insurance law. An 
instructive address was given on this 
question the other day when i: P, 

ickell, registrar of motor vehicle 
gave a radio talk on the’ subject o 
the financial responsibility of motor 
ists as the law now stan His ad- 
dress was really designed to be a 
reply to those who demanded eompul- 


t sory liability insurance on the ground 


that it would be more effective. 

Mr. Bickel cited the interesting 
fact that less than three-quarters of 
one per cent of motor accidénts caus- 
ing serious damage or personal in- 
jury during the three years since 
the law imposing financial responsi- 
bility was passed have resulted in 
unsatisfied judgments. In that time 
there have been about 25,000 acci- 
dents in which 24,000 persons were 
injured, and 1,500 killed. In only 1096 
instances have motorists failed to 
satisfy judgments’ handed down 
against them because of faults or 
errors in driving., Thus about 99.25 

er cent of these cases were satis- 
actorily settled, 

The additional information was 
given by the registrar that of 12,000 
motorists thus roe nearly half 
failed to qualify themselves to drive 
again so that more than 5,000 r- 
ous and irresponsible drivers have 
been banished from the streets ano 


highways. The evidence produced by | 


Mr? Bickell is quite convineing, and 


perhaps was rather unexpected. It ||! 
seems to prove that the present law , 


is working eT e 


Johnston and Ward 
Make Executive Change 
From Our Ow# Correspondent 


MONTREAL—Johnston and Ward | 
members of the Montreal ee 7 
of 


change, announée the appoin 
Ww. Wendling Anglin bo ordon N. 
Finlayson as manager and ass 
manager, respectively. of its 
real branch. 
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MacLeod and Riddell: 

Form Brokerage House 

MONTRRAL--Fre we 
F 

varthership for the seston o stock 
broker usiness in Moalasal baaen 
as Mecleod, Riddell and Co. is an- 
noun sd. 
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for advertisers of Beauty, Style and | 
Health Products: ‘ 


EGINNING with the October 1938 Chatelaine, all 
articles on Beauty, Style and Health subjects will be 
grouped in one enlarged department, under the heading 

“Beauty Culture.” This is a further step in the development 
of Chatelaine’s “scientific editorial formula” similar to Chate- 
laine’s Housekeeping department which has proved so popu- 
lar with both readers and advertisers. 


With this new arrangement, Chatelaine but for younger women who constitute 

now presents to all advertisers of products ‘a most important market for advertised 

pertaining to Style, Health and Beauty, prodtcts pertaining, to personal ‘attrac- 
. the unusual opportunity of having their tiveness. , 


advertising appear along with editorial | iri karo <i 
material definitely related to these prod- Chatelaine’s ea formula has been 
udts ‘New Value’ is thus added to each Se ee - oo 


advertisement in the increased effectiv® ; ae ta aes 
ness arising from being seen more often yaa: magazine. Chatelaine therefore 


and of being seen when the reader's mind , | 
To its readers — a thoroughly balanced 


ds properly attuned to the subject. 

Chatelaine has always had the reputation _ editorial progtamme, maintaining a lead- 

of bringing in a very high percentage of ing position in smart fiction and/lively 

returns ‘at a relatively low. cost per en- artitles of general interest, arranged so 
as to concentrate and 


quiry — particularly . 
TRADE BULLETIN’ SERVICE greatest inter-_ 


among advertisers using d 
~ keyed advertisements on EP ADDITION to the creation of | &8%-, : po A 
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DEPART; WORK OF 
COMMISSION DONE 


(Continued from page 10) 
maintained a process of repatriation 
of surplus assets elsewhere than in 
Canada. Net funds abroad from a 
total of $277,600,000 in 1926 had drop- 
ee to $11,000,000 in Canada, in 1932) 
Net funds abroad nted the dif- 
ference between total assets abroad 
and total liabilities abroad. While 
Canadian banks were redycing their 
net funds abroad and variots govern- 
ments and municipalities were bor- 
rowing abroad, an outward flow of cap- 

‘ital o ter proportion took place 
due to the fact that large sums were 
invested by Canadians in the New 
York market. The result of this out- 
ward flow was the virtual suspension 
of gold shipments at the end of 1928. 

Influence Prices 

With regagd to the influence exert- 
ed by banking policy on price levels 
Mr. Dodds stated that commercial 
banks of a debtor country such as 
Canada cannot safely undertake to 

. influence the movement of domestic 
commodity prices whether or not our 
dollar is stabilized in relation to the 
currencies of the big creditor toun- 
tries. In the more normal period when 
Canadian currency was anchored to 
gold, international prices were auto- 
matically reflected in domestic prices. 
The operation of the gold standard 

' even if not wholly automatic, never- 

; theless impose’ rigid restrictions up- 
on the movement of commodity prices 
particularly in a debtor country. It 
was emphasized, that any attempt te 
raise domestic “pricts, whether the 

| country is on or off the gold standard, 
by measures designed to increase ma- 
terially the volume of commercial 
credit in use is bound to disrupt the 
normal economic processes in unpre- 
dictable directions and to cause dis- 
equilibria difficult to eradicate later. 
¥xtracts from the report of the com- 
mittee on banking and currency, the 

United States House of Representa- 
tives, 1926, were given which support- 
ed the view that neither the Federal 
Reserve System or any other system 
can control prices. 

Speculation Upset Gold Standard 

With pagan’ to the responsibilities 
of the banks iti view of the departure 
from the gold standard and in view of 
the Canadian policy of returning to it, 
Jackson Dodds stated that the banks 
a the virtual suspension of 
g° d shipments at the end of 1928 as 

eing dué mainly to an outflow of cap- 
ital arising as a result of Canadian 
speculating in New York. This move- 
ment might not have taken place had 
excessive borrowing abroad by various 
public bodies in Canade not caused an 
oversufficiency of liquid capital in the 
Dominion; if Canadian issues had 
been placed to a greater extent in the 
domestic market money would not 
have been available for speculation in 
New York to the same extent. 

Before attempting to return to the 
gold standard Canada should under- 
take a careful survey in order to en- 
sure that necessary preparatory meas- 
ures shall prove adequate. The first 
essential is the balancing of federal 
and provincial governmental budgets 
as well as those of the larger munici- 
palities, The next step is to ensure 
that a fund has beén accumulated 
abroad, or in gold at home, sufficient 
to provide adequate protection for the 
Dominion’s balance of international 
payments during any unexpected 
emergency. Such a fund can be ac- 
cumulated only through a series of 
favorable trade balances, visible and 
invisible. If the necessary surplus in 
the balance of international pay- 
ments becomes available, it can be 
assumed that the banks will resume 
their historic practice of accumulat- 
ing funds abroad for reserve pur- 
poses. Even when the gold standard 
has been restored among the great 
creditor countries on a firm basis some 
time would have to elapse before pro- 
tective measures could be consummat- 


Canadian Practices Successful 

With regard to participation like 
Canada in international banking as- 
sociations, S. H. Logan, general man- 
ager of the Canadian Bank of Com- 
merce stated that most negotiations 
of this character to date had been di- 
rected by the Prime Minister ‘of the 
Dominion or his Minister of Finance 
working in close co-operation and 
harmony with the banks. This pro- 
cedure differs from that used by coun- 
tries with central banks but im the 
case of Canada it worked very suc- 
cessfully during the war. As far as 
the financing of Canada’s foreign 
trade is concerned, the present ma- 
chinery is regarded as being entirely 
adequate. There is every evidence 
that this form of financing is capable 
of whatever expansion may prove 
necessary. 

In placing Canadian issues abroad, 
the bank concerned is generally allied 
with a group of Canadian investment 
bankers which sponsors the issue and 
arranges for the necessary underwrit- 

_ing in the country where the loan is 
being floated. Any special arrange- 
ments for a revolving credit to deal 
with an emergency such as a runaway 
ange market would be negotiated 
direct by, and on the credit of, the 
Dominion Government and the opera- 
tions of this credit fund could be 
handled.simply and effectively by the 
‘chartered banks in accordance with 
instructions from the Government. 
Generally speaking, it is felt that it 
would be best for Canada to avoid for 
the present any standing continental 
alliances or entanglements relating to 
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money matters. Later as the need for 
closer international tion be- 


eed a representative to partici- 
pate in negotiations with other coun- 
tries and to caepees in the joint 
council the Canadian monetary view. 
The question of a representative could 
be arranged when necessary with but 
minor modifications of the machinery 
which now exists in ada. 


~Finance Act Useful 

_J, A. McLeod dealt with the opera- 
tion of, the Finance Act as far as the 
banks were concerned. “The bank ap- 
— annually to the Treasury Board 
or credit against which it undertakes 
to pledge securities of the character 
specified by the Finance Act. These 
securities are lodged with the Re- 
ceiver-General of Canada and the bank 
is thereby enabled to obtain Dominion 
notes whenever it requires a tempor- 
4 enlargement of its cash resources. 
“These are normally required in 
Montreal which is the domicile of the 
central clearing fund. If, on the other 
hand, they should be required in To- 
ronto or elsewhere they can immedi- 
ately be made available upon tele- 
graphic instructions from the Re- 
ceiver-General in Ottawa at the office 
of the assistant Receiver-General in 
the province concerned.” The proced- 
ure is simple and from the standpoint 
of the banks admirably convenient. 

Powers of the Treasury Board, as 
Weveloped in actual practice under 
the authority of the Finante Act of 
1928 follow: 1. To authorize annually, 
a line of credit for each bank of a 
certain amount of advances of Dom- 
inion notes under securities lodged by 
the banks. 2. To fix the rate of inter- 
est to be paid thereon. 3. To super- 
vise generally the nature of the col- 
lateral lodged and its value for loan 
purposes with authority to consult 
the trustees of the central gold re- 
serves if necessary as to the loan 
value of collateral. Advances may also 
be given to both chartered and sav- 
ings banks in the event of war or in 
case of financial crisis. 


Criticism Unfounded 

The Finance Act is regarded as hav- 
ing served a useful purpose first as a 
precaution against panic during war 
years and secondly as an emergency 
measure during the post war period 
during the movement of the crop and 
for Government financing. Continu- 
ance of the present facilities afforded 
the ‘banks under the Finance Act is 
justified and such continuance would 
be of constructive value to. the Dom- 
inion. 

Criticism of the Finance Act has 
been made to the effect that it per- 
mits an indefinite increase in the Dom- 
inion note issue. Mr. MéLeod stated 
that this criticism overlooked the fact 
that a certain measure of cohtrol of 
the total amount of notes issued in 
this way actually stood by reason of 
the treasury board fixing the lines of 
credit accorded the banks although 
the bank itself places no obligations 
on the board to fix such limits nor to 
contro! the total amounts outstanding 
by reason of advances under the Act. 
A second criticism is that potentiali- 
ties of a possible large increase in 
Dominion notes outstanding, over 
and above the safeguard in the Dom- 
inion Note Act, were toward ‘inflation 
in currency out of regard to the coun- 
try’s actual] needs. He believed this 
criticism unjustified and stated it to 
be the natural desire of a prudent 
banker to limit his Finance Act bor- 
rowings to temporary periods. 

A third criticism has been that the 
rate charged the banks for advances 
thereunder has not been in line with 
current conditions but has at times 
been influenced by other considera- 
tions. No reply was made to this criti- 
cism. 


Suggest Administrative Board 

The banks suggest that an admini- 
strative board composed of experts in 
finance and currency broadly repre- 
sentative of business and agricultural 
interests in Canada should be ap- 
pointed to administer the functions 
under the Finance Act now delegated 
to the Treasury Board. Such a body 
should be endowed with authority to 
see that the’ total amount of credit 
granted to the chartered banks was in 
keeping with the requirements of the 
country and that the rates charged 
on such advances fluctuate in accord- 
ance with current conditions. Mem- 
bers of the Administrative . Board 
should be appointed for a stated term 
and should be free of all political bias 
and chosen only for their technical 
knowledge and equipment for the 
task. This suggestion is based on the 
assumption that the Treasury Board 
by reason of constitution as a com- 
mittee of the eet is possibly not 
fitted to exercise the supervisory con- 
trol powers that. should perhaps be 
possessed by a body dealing with the 
extension of credit to the bank in the 
manner set out in the Finance Act 


Operate Many Branches at Loss 

M. W. Wilson, general manager of 
the Royal Bank, dealt with the banks’ 
note issue, the extent to which it is 
profitable and the effects of its dis- 
continuance in whole or in part. He 
stated that the chartered banks since 
their establishment in Canada had had 
the privilege of issuing the notes and 
this was one of the features on which 
the present system is based. Benefits 
to be derived from the creation of a 
central] bank would be deafly bought 
if they involved any weakening of the 
ae structure or resulted in the 
banks being able to give the public 
any less adequate banking service. 

(Continued on page 19) 


[eyesee. Deloitte, Plender, Haskins & Sells 

announce with regret the retirement of Mr. 
Campbell Gordon McConnell, C.A., from the firm 
as of September 30, 1933. 
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° Oe 
$1.75 Oct. 
Rate Reduced: - 
Southern Can. Power ¢. Nov. 15, $1 to 80c, per annum. 
National Grocers pref. Oct. 2, deferred. Last, paid $1.75 July 3, 
1933. : 
Dividend Rate 


Increased: 
Howe Sound, Oct. 15, 40c. to $1 per annum. 


Listed Bond Quotations 
Week Ending October 2, 1933 


Int. Latest 
* Montreal Tate Due ‘Yield Bid High Low 


Abitibi, lst mtge.§. Z 


Range, 1933 
High Low 


* 
. 
. 
eee eee 


*s* 


eee 
2.78 
#59.-... 
6“ «4 
954 96 
73 73 
18.8 503 
“73 
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* 
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Winnipeg Elec.§ ... 5 
Toronte \ 
Canada Bread ..... 6 ees 
Steel of Canada ...6 1940 .. com 


War Loan§ ....... 3 1987 ... 106.25 
Victory Loan ..... 1933 .., 100.05 
1934 4.11 101.30 

Do. sssseeveceee 5h 1987 8.10 108.50 
Do., refund ..... 44 1940 4.21 101.50 
Do., refund ...4. & 1943 4.49 104,00 
Do., refund ..,.. 44 1944 4.31 101.25 
Do., refund 4.32 101.00 


“6 
“1014 100 
*101f ... 


Pree 
eee 


eee 116.25 107.00 


eeeee 1 


id} Do., renewal .... 
Conversion Loan .. 
** Do., 4 


bk 
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«ees 103.75 100.75 
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OE, cdcbi and: SR ee ck Sabet Geen 
ions for 1930. ‘For 1931. *For 1932. 
in 1933 todate. {Payable in Canada and New York. 


Active Provin¢ial and Municipal Bonds 


Quotations furnished by A. E. Ames &\Co., Canada Permanent 
_ Building, Toronto, Ont, 
October.4, 1983 
Actual Next Int. 
Rate Maturity Date 
th. 4-3 » 1958 
6 1 July, 1943 
Mar., 1947 
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eg a HM 
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1% 


B. ©. Pulp & Pap 83.00 
eefcodeee 7.50 4 eee 
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COM. ceeeeeeces seen ® 7.00 
Canada & Dominion . 

Sugar ......... 88.50 37.00 
Cansde Bach ¢.; 3:35 5.50 
Canada Packers ¢. 36.26 39.00 
pid. ex-div. ....100,00 103.00 
c Starch 


1% pid. ...... 73,00 
= P starch 4.00 
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ood, Alex. & 


James pid. .... 16.50 
Insarance Stocks: 
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& 
Inv. par $50 ... 45.00 


51.00 


Investment Founda- 
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Industria] Bonds: 
Abitibi P. & P. 5% 1953 .....se006 
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Great-West Life .. 305 
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Baillie sought his commi 
* ed it had ar 
gith him and repudi: 
surance given to Baillie 
Siscoe, resident of 
pany, that the commissior 


Chief Justice Greens! 
ered t on Fet 


bind the company in that it 
an act or contract of the cc 
but was an agreement 

mas Device pre side 

no power ind the co 

His Lordship also declared ‘ 
company never ratified the 
its vice-president. 

To Reopen Action j 
- On March 27, Baillie pres 
requete civile, a mode of p 


designed to reopen an actic 
judgment has been rendere 


oe Se new evidenc: 
which, had it 
at trial, would hav 
outcome of the suit. 
: oe epee, Ballito = : 
the original ju ent ha 
tained by oak and artifi 
pest by, the defendant 
and employees, wh 
gave evidence which mis 
dge; that the judgme 
upon evidence subseq 
discovered.to have been fais: 


Specifically, Baillie allege 
4 was based pry 


the 
that the contrac 

formed the basis of the pl 
action was not ratified by t 
pany, while as a matter « 
company ‘had eqoted 
transaction by referring * 

and account books. 

judgment dismiss 
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Noranda Mines—The first 
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the first evidences in the ar 
considerable at 
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WwW. Odgetts, asst. secretat 
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Heard Last Spring 
Unsu 

siscoe Gold Mines won another 

‘gound in the series of legal battle 
been waged and those 

tha been threatening the 
company for the last few months 
whe Chief Justice Greenshields 
dismissed, in the Superior Court at 
Montreal, a requete civile 
by Walter Rice Baillie to 
$110,500 oon Se that His 
Lordship’s original judgmen 
missi ” the ection was obtained 
through the presentation of false 
testimony on the part of thé com- 
any, its officers and employees. 
The Chief Justice dismissed that 
-eontention and applied again the 
findings of his original sion. 

Baillie sued first for very of 
65,000 shares of Siscoe stock or 
by $45,000 when Siscoe shares ap- 
peared on the market at $1.70 a 


t have 


share. E 

His original claim was based on 
what purported to be a contract 
between him and the company. In 
December, 1926, he declared, when 
the company was anxious to secure 
financial assistance by means of 
subscriptions to its capital stock, it 
contracted with him to pay him a 
commission of ten per cent and a 
bonus of 15 per cent in stock on any 
amount that might be subscribed by 
a man named Coyle. 

Contract Not Ratified 
- Seeeee ey oe e@ was 
to inve ‘ but when 

Baillie sought his commiss 
company denied it had any con- 
tract with him and penne as- 
surance given to Baillie by S. E. 
Siscoe, vice-president of the com- 
pany, that the commission would be 


d. 

Pi Chiet Justice Greenshields rend- 
ered judgment on February 15, 
last, dismissing the claim on the 
principal ground that the writing on 
which the action was based did not 
bind the company in that it was not 
an act or contract of the company, 
but was an agreement between 
a and the vice-president, who 
no power to bind the company. 
His Lordship also declared that the 
company never ratified the act. of 

its vice-president. 

To Reopen Action 

On March 27, Baillie presented a 
requete civile, a mode of procedure 
designed to reopen an action after 
judgment has been rendered, on the 
ground that new evidence has been 
discovered which, had it been pre- 


sented at trial, would have changed | 


the outcome of the suit. 


In this case Baillie alleged that | 


the original judgment had been ob- 
tained by fraud and artifice, em- 
ployed by the defendant, its direc- 
tors and employees, who, he said, 
gave evidence which misled the 


trial judge; that the judgment was | 


based upon evidence subsequently 
discovered to have been false. 

Specifically, Baillie alleged that 
the judgment was based pean 
on the act that the contract whic 
formed the basis of the plaintiff’s 
action was not ratified by the com- 
pany, while ag a matter of fact, the 
company had ified the whole 
transaction by referring to it in its. 
minutes and account books. 

In “his judgment dismissing the 
requete civile Chief Justice Green- 
shields declared that not one scin- 
tilla of proof had been added that 
would induce him to find that the 
writing signed by Siscoe was a 
valid, binding agreement so far as 
the company was concerned. The 
company had authorized no one to 
enter into-a contract with Baillie 
~ had no knowledge of the cor 

act. 


At the Mines 


American Smelting & Refining Co.— 
The semi-annual consolidated report 
of the company and its subsidiaries, 
covering the six months ended June 
30, 1933, shows a net profit of $2,030,- 
209 as compared with a loss of $3,- 
442,048 in the corresponding period 
of 1932. The currentassets of the 
company total $70,414,796 as com- 
pared with current lidbilities of $10, 
611,249. Interest in the company in 
Canada centres about the control of 
the Premier Gold Mining Co., operat- 
mg the Premier mines in the Port- 
land Canal division of British Colum- 
bia, and through Premier the Toburn 
Gold Mines in the Kirkland Lake area. 
The company also has several explora- 
tion efforts under way in Canada in 
search of properties of merit. 


Big Missouri—Shares were listed 
on the Montreal Curb “Market last 
week, 

* * * 

Mercury Oils Ltd—A second divi- 
dend of four cents per share has been 
declared payable January 2, 1984, to 
shareholders of record November 80. 
An initial dividend of five cents per 
share was paid in. July, 1981. Total 
disbursements willbe some $289,185 
with the payment next January, 


Noranda Mines—The first diamond 
drill hole has beén completed at the 
Coffin property, Bordeay Lake, Chi- 
Ougamau district, Quebec, under op- 
tion to the company. This ig one of 
the first evidences in the area, which 
ee erastiarable attention four 

$ ago during a perio 
copper prices, . ; o 

Paymaster Consolidated Mines—A: 

« Hodgetts, asst, secretary of the 
company, was added to the board of 
directors at the annual meeting held 
st week at the preperts in Soren: 
pine, Work is proceeding towards de- 
atering the Heinze shaft so that de- 
velopment may be resumed. 


been 

= encountered on the sixth level 

ri depth of 850 ft. in a crosseut 

drill east to investigate diamond 
intersections some-550 ft. east 


® sh Saen | 
yet ddan and width~not 


‘ eptember 

- Hoviig exclusive of exchange com- 

in nee, as compared with $94,713 

Seat Ugust, In September the mill 

= ed 9445 tons of ore, an average 

= of 315 tons daily. The average 
overy was $10.75 per ton. 


iybtmorra Exploration Co.—Astride 
tis aney and Rolo townships boun- 
— in Swayze area the company is 
supe ne exploration under the 

Pervision of H. N. Kilpatrick. Many 
an ed are cepotted and four 
bractivally es have been traced 


Property, running in an easterl 
ra we 
ne nil, ae for a length of over 


ions the | Par 


Gold Mines—A new vein hase}: 


production was valued | x 


the entire length of the pe 


branch © tem 

_ te eg to an extent 
a 

ance ave been possible 


per cunts 
982 enti 


katchewan was 80 cent. 
Fe de nda iia 
diffienlt te ving Brivipes, is 


branches in ( in 
eats Site ent ee : 
losses in- 


ing losses are more general in West- 
ht a that 
: ern Canada abd the percentage in 


determine jut” 
banks agree that the profit-is slightly te 


less than 1.5 per cent of the aver 

circulation after paying one per eet 
‘special tax to the Dominion Govern- 
ment. In addition to loss of direct 
profits «withdrawal of circulation 


privileges would put the banks to the | P° 


expense of replacing their own notes 
at smal] branches with le tender 
thereby - rendering unproductive 
aan ne amount of funds. It is esti- 
mated that the net results of the 
banks would be a loss of more than 
one-third of the amount presént! 

available for dividends to ahovehet 

ers, Present dividends of the three 
largest banks afford a return of only 
4 per cent of the capital and reserves 
of the banks and as the greater part 
of the reserve funds have been con- 


tributed by shareholders in the form 
of premiums on new stock the return 
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same way that it ig with the Scottish 
Bank or the Bank of England. 

With regard to advantages of con- 
centration of the banks’ reserve, Mr. 
Wilson stated that reserves are now 
concentrated in at, the head offices 
ticularly in Montreal because that is 
where the clearing balances = 
settled between ‘all the banks through- 
out the country every day. “A central 
bank would not change that situation. 
im any respect. The banks would con- 


tinue to maintain the same degree of 
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Mr. Ross believed that there would 
be difficulty in securing men of a 
character who could take charge of a 
er commission and who would 
command immediate respect. He su 


gested that it might be well to im- $63 


prove the methods of co-operation 
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autho 
under © Dominion Notes Act as it 


has stood fo 

issues 0: Dominion aise + oe 
eee of only 

made an uncovered issue of 


006 outstan 
the outbreak 


before the war. 
the war the 


Sith 


Dominion 


pion . ear son oO. from 
500, . Further 
changes ae and 1915 brought the 


1 
total of covered issues up to 


© Dominion Government is re- 
— an annual benefit from cur- 
rency issues of its own and those of 
the ks to the extent of $4,698,131 
of. which $2,540,000. is on account of 
uncovered note issue, $806,134 on in- 
terest on loans to banks under the 

’ $13 as tax of 
1 per cent on bank note circulation. 
If a central bank.is formed the Dom- 
inion must meet its outstanding obli- 
gations on Dominion notes to the ex- 
tent of uncovered note issue’ or 
$63,500,000 by, delivering to the new 
institution either goldor live mar- 
ketable securities, 

te Not Set 


Interest Ra’ 

With regard to the rate of interest 
chargeable by the banks J. A. Mc- 
Leod quoted the Bank Act “The Bank 
may stipulate for, take, reserve, or 
exact any rate of interest or discount 
not exceeding. 7 per cent per annum 
and receive and take in advance 
any such rates but no higher rate of 
interest shall be recoverable by the 
bank” This general provision dates 
from the generat banking act of 1871 
and conflicting decisions have been 

iven. by the court until] in 1913 the 

vy Council held that the borrower 
must be considered to have known 
that the bank had no legal right to 
stipulate for and no power to recover 
interest at a higher rate than 7 per 
cent, but that when he involuntarily 
assented to a settlement of account 
which involved the payment. of in- 
terest at a higher rate than 7 per cent 
he had no right to recover back any 
excess which he bad thus voluntarily 

id. The section was argued in the 

ouse of Commons in 1918 and was 
re-enacted at the last revision of the 
Bank Act with full recognition of the 
fact that in practice it imposes no 
restriction on the rate of interest 
which the banks may carry. “Hence, 
it can hardly be said that there is a 
present statutory magimum or that 
the banks evade a restriction when 
interest is taken in advance and or 
voluntarily paid by the customer at a 
higher rate than 7 per cent.” The 
banks st that no statutory re- 
strictions thoutd be imposed and that 
what mare urports to be a restric- 
tion in the as it stands at present, 
should be éliminated. In 


rac 
competition for desirable 


usiness 
lowers the rate to a minimum com- 
mensurate with the risk and the cost 
of conducting a branch in the locality 
concerned. 
Spread Not All Profit 
. Onitieies of the spread between in- 
terest ? and on deposit and that 
charged on loans is largely due to the 
erroneous assumption that any and 
all amounts received by a bank on de- 
posit are immediately and fully em- 
ployed by commercial loans. This is 
not the case. Part must be retained as 
@ reserve and part must be employed 
in call loatis and readily available for 
investment while necessarily there is a 
—_ of time before for even that part 
which can be properly used in com- 
mercial business can be so employed. 
The apres between the two rates is 
not all profit and cost of administra- 
tion and branch operation have to be 
met and some provision made for los- 
ses which are inevitable in any loan- 
ing business. Cost of loans is higher 
where the average loan is smal] and 
trips to inspect security are long. 
Rates charged in Western Canada 
however compare severe with 
rates for farmers’ loans in Western 
states which are reported at 8 to 12 
er cent in Dakota and Montana and 
er cent in Iowa and Minnesota.. 
nterest rates paid on deposits in 
Canada or chargeable on loans have 
never fluctuated following changes in 
the money market and the rate of in- 
terest pevable on time deposits had 
not varied from 3 per cent for some 
30 years until it was recently reduced 
to 2% per cent. It is not felt that over 
a period this fixity of rate militates 
ther depositors or 
borrowers. It was pointed out that in 
Great Britain in 1854 all existing laws 
against usury were repealed and since 
at time not only in the Bank of Eng- 
land but in every other British bank 
the rate of interest or discount on 


notes or bills of exchange mi&y be at’ 


the rate the parties agree upon. 
Get es 
H,. B, Henwood; [age manager of 
the Bank of Toronto, represented the 
bank on the subject of the 


between the rates charged by 


banks under the Finance Act and the % 


rates char by the banks on provin- 
cial and sees al loans and also the 


tes ch on loans to municipali- 
tes in anticipation of tax collections. 


The rate charged by the banks under 
the Finance Act at the present time is 
2% pee cont and during the period of 
the last nine years, the average rate 
has been appr y 4 per cent. 
freee rates ease ens pane 
ated government treasury bills 

he times allowed to facilitate the sale 
of these issues by the Dominion Gov- 
ernment at very closé rates, On the 
whole, the average rate charged by 
the banks under the Finance Act on 
ordinary advances has been higher 
than o soty. pad, by the Beale 
deposits. He stated that lower rates 
are accorded provincial governments 
and municipalities than are ch 

on first class commercial wesinest: 


7 | mo 
the 
ed | larger and 


tice, 


,000 and | | 


ng -advamees there could 

only be a general 
— be ace where there have been 
refusals are probably good reas- 
ons for them and each case should be 
decided upon its own merits. 

Jackson Dodds dealt with the ques- 
tion of loans to farmers stating that 
he had gone to Western Canada as an 
pes a 7 = ee and aeee —_ 
appoin as nt general manage 
for the western division of the Bank 
of Montreal in 1925. 

Fixed Rates Stabilizing Factor 

Since Canada does not have a money 
market of its own, it has been the aim 
of the chartered banks to maintain 
rates of interest at a steady level, 
Savings deposits have been fixed at 8 
per cent per annum and standard rates 
on’ first class commercial loans has 
been 6 per cent per annum. This pol- 
icy has had a very steadying influence 
on the business community and bor- 
rowers were enabled to make their 
commitments without fear of their in- 
terest costs being subject to violent 
fluctuations, in a period of depression 
or when wars, or rumors of wars, con 
vulse the great money markets of the 
world. It has been an important fac- 
tor in creating and maintaining the 
feeling of confidence in their banks by 
the public generally. As a fixed rate 
of interest is paid on deposits a fixed 

ate must be charged for loans, It was 
impossible for the banks to continue 
to meet their overhead costs, absorb 
inevitable losses, and pay interest on 
deposits at 3 per cent, pay dividends, 
which are essential to the retention 
of the public confidence and at the 
same time reduce ponding rates. In 
May, 1938, the interest paid on savings 
Sogou was reduced to 2% per cent 
only after the banks had reduced divi- 


dends and overhead charges, includ- |} Each 


ing salaries, This reduction was pass- 
ed on to thé Dominion, provincial and 
municipal borrowers’ and to loans 
against government and other first-: 
class bonds. The rate to agricultural 
borrowers was reduced and the maxi- 
mum rate for farm loans was set at 
7 per cent throughout the country. 
ince loan rates vary according to 
the risk involved, the liquidity of ad- 
vances and the cost of handling busi- 
ness, rates must differ in various sec- 
tions of the country and a margin 
profit must also be provided. Consid- 
ering the small amount of business 
available at country points the cost of 
operating, the risk and amount of 
work involved, 7, 8 or 9 per cent is not 
an unreasonable charge. On ..very 
small amounts the minimum charge 
works out at a higher percentage 
though the cost of handling them fre- 
uently exceeds the ch The dif- 
erence in the charge of 1 per cent 
in a loan of $500 at six months is 
$2.50 which is not a vital matter to 
an individual borrower but may bulk 
large with the bank and represent the 
difference between profit and loss. 

A branch that consistently loses 
money must be closed as a matter of 
ordinary business procedure and if an 
additional 1 per cent interest on loans 
were the deciding factor, it is safe 
to say that the district or community 
would readily agree to bear it rather 
than be Wenied the facilities of a 


branch bank. 
Repayment In’ One Year 

Discussing the arene between 
period of currency of loans and the 

eriod of farming operations which 
he loans are intended to finance, 
Mr. Dodds stated that the banks read- 
ily provide credit to farmers if repay- 
ment is in sight in 12 months and that 
there.has been considerable latitude 
in providing credit, which might not 
be totally repaid in 12 months, The 
ractice has grown of making notes 
or three or four months duration as 
farmers almost invariably borrow 
against an unsecured note. Such dat- 
ing enables the bank to follow more, 
closely the pdsition of the borrower 
and the borr 8 crop programme. 
He claimed that ite © ould not _ 
for repayment when farmers cannot 
be axpacted to have funds. If this 
system were not in forsee the borrow- 
ers would not be in close touch with 
the banks. 

It has been the practice of Canadian 
banks to discount notes. He sta 
that there was little difference be- 
tween simple interest and the return 
to the bank from discounting prac- 
tices. As an example $500 is realized 
by discounting a note for $637.63 for 
one year at 7 per cent. Simple inter- 
est of $500 would be $36 so that the 
difference between the two methods is 
In a four months’ period the 
i ce would be only 28c, Where 
interest is compounded every four 
months for one yearon a 7 per cent 
note for $500 interest amounts to 
$36.7 or 93c. less than discounting & 
note for one year. 

Debt Relief Not Wise 

Regarding the effect of debt adjust- 
ment acts and similar legislation on 
credit facilities, Mr. Dodds said that 
the banks had continued to extend 
every reasonable measure of support 
and assistance to farmers notwith- 
stapding the restrictions placed upon 


the banks by legislative enactments. | added 


He felt that the enactment of legisla- 


tion in favor of the debtor class and 
against the creditor is e 
speaking’ not in the best interest of 
e former. Such legislation must dry 
up some sources of credit formerly 
available to the farming communi 
and mortgage loan companies an 
] eearanes companies would seem 
to have retired from some of the fie! 
as are now unable to 
loans. ae, a eenereenn 
are requ 
veulon scopéetion elt the 
farm debt burden. ; 
S. H. Logan, general manager of the 
Canadian Sak of Commerce, dealt 
with ties fori iate credit. 
“Intermediate credit” is genes to 
cover advances made for & period - 


of | of the 


corpora: 
than will be at- 
this field. Intermediato 
ld be at the low- 
st and 7 per 

the 


denial. While there | Sy4 


fall considerably bel 

secured from investment bonds of th 

highest class where risk is smal} and 

administrative expense t,. The 

same reasons that would deter insur- 
st and lean companies 

from’ entering this field would also 


discou epeeienten of private 
companies for this specific pu 


e only remaining alternative for 
the Dominion and the provincial gov- 
ernments to take control in the na- 
tional interest although it should not 
be forgotten that previous ventures by 
some: governments into the field of 
credit extension have been unfortu- 


nate, 

A tentative plan for a Dominion in- 
termediate credit corporation, part of 
the: capital of which might be sub- 
scribed by the Dominion Government 
was submitted. Each province would 
elect whether the corporation should 
opeeme within ite boundaries ard 

ose served would each sub 
for whateyer part of the remainder of 
the sores capital it was coneid- 
ered desirable ts. ssue. 

Plan is\ Submitted 

Each subscribing province would 
appoint a local board of commission- 
ers which would pass upon all appli- 
cations for loans received from resi- 
dents within its own territory, make 
the necessary advances from funds 
received, receive and retain relative 
security being responsible for the col- 
lection of all maturing payments and 
accounting for them in due course to 
the corporation. The provincial board 
would be responsible for general sup- 
ervision of credit within the province. 
rovince would provide for the 
operating expenses incurred by its 
own board of commissioners and any 
losses which might occur in its area, 
The corporation would have general 
supervisory powers over the respec- 
tive provincial boards and would be 
responsible for financing their re- 

uirements, As funds, in addition to 

ose from capital stock subscriptio 
were uired, the corporation woul 
igsue and offer for sale, debentures of 
the corporation bearing the guaragtee 
ominion of Canada and - 
ing due within a period of not less 
than one nor more than five years. 
Each subscribing province would 
share with the Domin on Government, 
on some ‘eed basis, any loss in- 
curred by the latter thro its gijar- 
antee of the anes ee e an 
tion, Success of the scheme would de- 
pend largely upon the type of men 
selected for the provincial boards of 
commissioners and for the board of 
the corporation. It is emphasized, 
however, that the extension of inter- 
mediate credit is surrounded by many 
hazards and individual loans shoul 
be confined within a moderate maxi- 
mum-smount. Uader conditions now 
existing the possibility of loss is much 
reater and the entry of governments 
nto the field is justified only if the 
risk is felt to be warranted in the 
national interests. 


Deny Subordination 

‘Jackson Dodds stated that the banks 
could find no basis for the all 
subordination of eastern and west- 
ern to central interests and there- 
fore emphatically denied a charge. 
The banks maintain senior executive 
offices in each section and, in addi- 
tion, directors of the bank had been 
drawn from leading business execu- 
tives- from coast to coast. Policies 
and operations of the bank are na- 
tional In scope and it would-obviously 
be contrary to their own_best inter- 
ests to follow_any course which would 
not be strictly impartial. Competition 
for business between the banks is so 
keen that if one bank were not whiting 
to meet the legitimate needs of one 
community or section of the country, 
its competitors would quickly take 
vantage of the situation. 

Any geographic analysis of Ioans on 
the basis of where they are made is 
misleading if ded as indicating 
what part of the coun benefits 
therefrom. Money borrowed in a cen- 
tral area by @ national organization 


ted | such as the railways is spent all over 


the country, while other large cor- 
pore such as implement compan- 

» borrow in the centre against re- 
ceivables largely representing sales 
in the west and east. Large loans are 
made in Wasnipens the p of 
which are expended on grain pur- 
chased cf in Alberta, 

M. W. Wilson said that geograpkical 
distribution of directors us cor- 
responds to some extent with t of 
the shareholders of the banks, disre- 
garding foreign shareholders, The 

k directors. also have a large 
variety of a which means that 
knowledge and e 


rie ined 
therefrom Js availab to “the Sask 


while it is also in a measure an indi- | In 


cation of their ability to direct busi- 
ness to the banks. Before the annual 
meeting each year, the banks aro re- 
quired to ad are of the 
attendance of directors which is an 
incentive to lar attend- 
anee. In the case of tors resi- 
dent other than at head office 


office in sokzeal’ direct t 
rs 38 
Halifax, eras Winnipeg Van- 
couver, holds weekly m “of di- 
rectors in such outside poin ere 
business pertaining to those ons 
of the country is deal with. In other 
cases formal not. be 
held but. local 
the bank are in close toueh with the 
director. 


wo 
this be d This 
to the di of 
Tesebscbomiant can 
point but there are 
oe cannot without 
g the contro 


1 
the 


oy eed 


bank’s directors present at & 
poctise, or a weving 8 ally called 


for the purpose of the board. 


to ank of Upper Ca 

conceded the right of the, bank to 

deal in bonds as well as in bills of 

exchange and promissory notes. Right 

of a bank to conduct such operations 
established i 


full 


was intro 
1890. 


Security dealings of the bank did 
not reach important volume for many 
years, although some of the b 
acted as fiscal agents for the Do- 
minion and certain provinces and 
large cities in placing debenture 
issues in fore markets. Domestic , 
sale of securities by the banks came 
during the war period of 1914-1918 
when the London market was closed 
to outside financing and Canada was 
largely thrown upon ‘her own fe- 
sources. The banks puae a large 
part in the successful programme of 
domestic financing during the war 
years. 


Placing Power Important 
Enquiries from investors, who had 
purchased war loan bonds through 
the banks, led the banks to organize 
special departments for the sale of 
ties. It is stated that 50 per 
cent of the $221,130,200 national ser- 
vice loan of 1931 was subscribed 
through branch banks and the total , 
number ‘of individual subscriptions 
was in excess of 74,000 or 68 per cent 
° total number of subscriptions 
received to the loan. In the case of 
the $56,000,000 Dominion of Canada 
4 per cént loan of 1932 the number 
of subscriptions received by the 
banks was in excess of 61 per cent of 
the total and amounted to 28 per cent 
of the aquregate of the loan. Distri- 
bution of bonds weceee the banks, 
icularly to small investors, has 
een cqually marked in other im-~ 
ortant provincial and municipal 
Soaneines It is quite evident that the 
banks are today an ae factor 
in placing Government and maunici 
securities with investors and the 
cilities thereby extended are such as 
the banks are expected by their 
clients to provide. . 


The banks’ operations in security 
distribution in Canada in normal 
times consist of the purchase of new 
issues, and the distribution of new 
and old issues to investors. Partici- 
pation in new issues is generally re- 
stricted to those guaranteed by the 
Soeur Government, those of the 

ous. provinces and ef municipali- 
ties. In a few cases, b have par- 
ticipated in-tlew railway, public util- - 
ity, and industrial bond issues bat the . 
eee practice is for financin 
of this description to be sponsore 
by investment houses. Banks rare 

ever participate in new capi 
stock issues. hile some Canadian 
investment houses are no doubt in 
a position to underwrite new issues 
80 loys as the amount involved is 
of méderate sise, the support of the 
bank is necessary, either ot as 
underwriters or indirectly te lend 
money to investment houses against 
the bonds pending their distribution 
to investors. 


Enter Syndicates 

The practice has arisen of banks 
and investment houses ieteteg to- 
gether to tender for blic issues 
where the liability involved has ren- 
dered it expedient to de so. The 
function of the banks in such di< 
eate operations is to finance thé levee 
for the syndicate from the time it is 
taken up from the borrower until it is 
sold or the syndicate dissolved. The 
banks also bring to. the dicate a -* 
moderate amount of dis on of — 
the issue through their branches. As 
a natural accompaniment of the ~ 
cane, activities in Dominion Govern- 
ment issues and in syndicate operas — 
tions; there has been built up a cere 
tain retail clientele for certain issues 
and it has followed that frcem this 
clientele a demand has grown up 
through the banks for old issues that 
are actively traded in. recent . 

a certain volume of business 

n listed stocks has been placed 
through the banks. 


Conditions in the bond market 
since the latter part of 1981 -have 
made it n 
ers to use other means of disposing 
of their bonds than by selling them — 
outright through competitive tender, 
the majority of cases, such bor+ 

piseed their financing in the 
hands of their bankers and 
invited. the eo-operation of other 
banks and investment houses in dis- 
tributing the bonds on a on 
basis, no commitment being taken by 
either the investment houses or the 
banks concerned. During 1932 cae 

» new issues of provinces an 
la muni excess 

000, e been marketed in 

a This action a, 
ng. nan 

machinery of the distri 
ute issues at a time when i¥ was not 


ible 
was of im 
to the Dominion as a whole. In 
some 


rowers 


is mariner. 





ary for public borrow- ~ 


latter 


oe 


t 
' 


* & 
Igoe 
Peres: 
|e RODS 
7 aay 
ya? 2°: 
* 
» 


|. the highest government 


Tae teal: Gabe 
of Ontario, Saves open a position 


that is one of the most important 
in circles. The| 


ip oe the in- 
ee eo 
Ontario and the h 


position it has assumed in world |. 


affairs make ‘it imperative 


_ thet the filling of this position 


should receive careful and serious 
consideration by the Minister of 


ines, 
Oe wpe of this kind should be 
| bY 


f a 

- has acquired high academic distinc- 
tion but who is above all ereneey 
conversant with the geology of the 
pre-Cambrian shield in Canada, 
who has had. wide field ience 
to enable him to render assist- 
tance to the pros rs, and who 
can therefore ga e them in comb- 
ing the favorable formations in the 
pearch of mines. 


Within the Ontario Department 
of Mines and among former mem- 
bers of its geological staff, are 

| Many mining men of distinction 
from which to draw, 


, ny former members of the 
staff of the Ontario Department of 
Mines have distinguished them- 
selves in‘ private practice and in 
working for big mining companies 
have acqui e ence and 
knowledge that would be invaluable 
to a provincial geologist. Existing 
men in the department. have had 
broad field experience and thor- 
euenly ae _ ch 
ents o @ prospectors worki 
in the field, . 
‘ Seniority has jong been anh 
axiom within the ranks of the gov- 
ernment employees. It is the one 
hope of the qualified and ambitious 
man that some day he may reach 
sition in 
hhis chosen profession. If this in- 
centive is destroyed by introducing 
men without departmental experi- 
ence, it would be tantamount to a 
suggestion of weakness within the 
mines department, a suggestion 
that wo ld not be justified but 
which by its very unfairness might 
lead towards disintegration. 
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world gold market is revealed in a 
study made by the U. S. Commerce 
Department’s Finance and Invest- 
ment Division which points out that' 
the outstanding position of the 
British capital as a gold centre is 

-due to five principal factors: 

(1) Great Britain’s leadership 

and wealth. 


(2) The fact that the bulk of the 
world’s new gold is produced in 
British countries. 

(3) The fact that a large number 
of regular transportation lines not 
only ensure the prompt delivery of 
gold in London, but also the prompt 
transfer from London to practically 
any part of the world. 

(4) Tradition, 

-. (5) The existence of well-estab- 
_Nished and highly-specialized firms 
dealing in bullion. 

Because of those factors, the mar- 
keting of the world’s gold centres 
in London. Indeed, that city is the 
soly place where there is an organ- 
ized, permanent market for gold, 
distinct and apart from the Treas- 
ury and the Central Bank. 


It is interesting to note that the 
suspension of the gold standard on 
Sept. 21, 1981, was not permitted 
to interfere with the operation of 
the London gold market. It is true 
that for some time a great deal of 
the world’s newly-produced gold 
thereafter found its way to the ulti- 
mate buyer without passing through 
London in the usual manner. 

That situation has since been 
changed, and the market now oper- 
ates normally. Under the gold 
standard, the London price of gold 
was held within very narrow limits, 
owing to the fact that the British 
Treasury, through the Bank of Eng- 
land, stood ready at all times to buy 
and sell gold at fixed buying and 
selling prices. 

Now that the gold standard is in 
eee the pound sterling nat- 

y fluctuates, in terms of gold 
and, conversely, the price of gold in 
terms of pounds sterling is no 
longer held within any definite lim- 
its, the study reveals. When the 
Bank of England wishes to buy 
a it must purchase in the market 

e any buyer and bid the market 


price, which is today considerably 


above the statutory buying price of 


_ the British mint. 
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800 Tons of Ore Daily © 


Roasting Plant Mooted 


New Prices For Gold Give 
Big Boost to Initial 
\ Effort 


September 30, the third ball 


into operation, boosting the capac- 
ity to 800 tons daily. Very little 
information of ‘an official nature 
has come from the property, which 
is under the direction of Ventures, 
» but The Financial Post is 
reliably informed that operations 
are ing on an increasingly im- 
portant aspect as the price of gold 
soars to new record levels. — 
ade of ore currently being 
averages about $4.40 per 
ton with gold at the standard value 
of $20.67. The recovery is just 
under $4 per ton, which just about 
equals mining and milling costs, 
leaving the exchange compenga- 
tion or the increased value of gold 
as profit from which must be de- 
frayed the cost of smelting the 
concentrates. Not only is the mill, 
which is regarded as a pilot plant 
as compared with larger opera- 
tions, giving a good account of it- 
self, but ore developments are tak- 
ing an mennpere turn with the 

ssibility of a new lens of ore 

ing adjacent to the main ore body. 
‘This was encountered in the new 
main production shaft development 
and has not been heretofore pub- 
licly commented on. 

Big Programme Mooted 

In the entire zone, explored by 
diamond drilling, over 5,000,000 
tons of ore, better than $3 per ton, 
has been indicated above the 500- 
ft. level, while diamond drilling to 
the 1,000-ft. level has also encount- 
ered ore. Although the ore is of 
low grade, the present price-of gold 
materially alters the mine’s possi- 
bilities. Coupled with low mining 
and milling costs, it gives the un- 
dertaking a chance as one of the 
big gold mining enterprises under 
way in Canada, hampered only by 
metallurgical problems yet un- 
solved. The ore is of an arsenical 
nature, which is not amenable to 
the ordinafy cyanide treatment in 
vogue in leading gold camps in the 
Dominion. As a consequence, a& 
high ratio concentrate is made and 
shipped to. Tacoma, Wash., for 
smelting. Naturally, this involves 
high transportation costs in addi- 
tion to smelting charges, but was 
resorted to as one of the exigencies 
of the speedy development of the 
property, pending a more thorough 
study of a lower cost metallurgical 
programme, 

Roasting Being Considered 

Investigation has been conducted 
toward meeting the situation by 
cyanide treatment, but according 
to indications and observations 
about the plant roasting or smelt- 
ing is now under consideration by 
officials. It is understood that the 
smelting contract has about 18 
months to run, 80 some move may 
be expected soon. Certain objec- 
tions confront this type of treat- 
ment because the poisonous arsenic 
fumes from the smelter would de- 
stroy vegetation and would prob- 
ably not be countenanced by the 
Quebec government. This, there- 
fore, involves a plan to recover the 
arsenic rather than to eject it into 
the atmosphere. The roasting or 
smelting of the ore likewise calls 
for heavy capital expenditures, 
estimated at not less than $250,000, 
a sum which is not readily avail- 
able from either Ventures, Ltd., or 
Nipissing Mining Co., sponsoring 
the enterprise. Ventures, Ltd., has 
stock control of the company, while 
Nipissing Mining Co. has put up 
most of the cash for a minority 
interest. 

Financing is Obstacle 

If a roasting project is proceeded 
with Nipissing must be looked to 
for finances as Ventures is known 
to have been hard pressed to keep 
up its end of the financial commit- 
ment. Here again there is a dead- 
lock, The Financial Post is reliably 
informed, because Nipissing would 
not advance further funds without 
stock control of the company, which 
it does not at the present time 
possess,.and Ventures Ltd. is reluc- 
tant to lose control. + 

While the company is said to be 
| Showing an operating profit from 
| its initial production, the ultimate 
development of the property in a 
really large scale operation is 
deemed dependent upon the suc- 
| cessful solving of its metallurgical 
problems and the. maintenance’ of 
the price of gold at higher than 


treate 


the normal: value of $20.67 per 


ounce, 
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MINES IN THE MAKING 


MAPLE LEAF 


WE CONSIDER THESE MINES HAVE INTERESTING 
POSSIBILITIES MINEWISE — MARKETWISE 


‘ Reno Stepping | 
Up to 100 Tons Daily 


On 
mill of Beattie Gold Mines was put. 


Gold Mine with a view to in- 
creasing the capacity of the 
mill to 100 tons a day, accord- 
ing to an announcement made 
here by I. M. Marshall, gen- 
eral superintendent of 
company. 

Work will commence im- 
mediately upon the new 
three - compartment shaft 
from the fifth level of the 
mine, to pick up the main ore 
body at depth. 


NOT ENCOUNTERED 
IN DEEP WORK YET 


Limited 
Work Far from Dis- 
proves True Possi- 
bilities 
Developments at the McWatters 
Gold Mines in Rou township, 


some seven miles southeast of Nor-. 


anda, are being aggressively pur- 
sued, but officials of the compa: 
told The Financial Post they regard 
it as no more than ‘a prospect, 
whose profitable satnecngaicins po- 
tentialities have yet to be proved. 

It is only about a year since the 
property was staked and at that 
time it attracted considerable at- 
tention for the high-grade surface 
showings. The company was form- 
ed nine months ago, and since that 
time a speedy and well directed 

rogramme, amply financed, has 

en under way by experienced 
mining men. A shaft has been s 
to a depth of 400 feet and three 
levels opened up. On the 125 and 
250-ft. levels the vein has been in- 
tersected by a crosscut and some 
250 feet of drifting done on each 
level east and west from the cross 
cut. On the third or 375-ft. level 
crosscutting has just reached the 
vein and drifting is starting. 

Cash Position Good 

_ On the twé levels opened up the 
limited amount of work done has 
shown values to be erratic and not 
typical of the surface showings. 
This may be explained by the fact 
that developments have not yet 
encountered the ore shoot found on 
the surface, due to the ore shoot 
raking at an angle not yet fully 
determined. 

_ From the work done the poten- 
tialities of the property cannot pos- 
sibly be conclusively proved one 
way or the other and work will be 
speedily pressed on all levels, fol- 
lowing the original programme of 
development planned. 

_ The treasury of the company is 
in a good position with some $70,- 
000 to continue development, whic 
at any time might completely 
change the mine-making aspects. 


ALDERMAC’S MILL 
SOON AT 300 TONS 


New Business in Offing as 
Facilities Assure Steady’ 
Supply ! 


Production has been resumed at 
the Aldermac pyrite-copper prop 
—_ in the Rouyn area of Quebec 
~ # ——— = now in full 

& at a rate of approxi 
200 tons daily, which ie be cia 
ped_up to 300 tons this month. 


A recent order for yrite as- 


sures steady production for several | P 


months while important new busi- 
ness is pending. A recent visitor to 
the property represented a poten- 
tial buyer of large quantities of 
pyrite, but before making commit- 
ments and placing orders wanted 
the assurance that Aldermac’s facil- 
ities for production and bre reserves 
would maintain a constant source 
of supply. 

It is understood that he was 
highly impressed with the com- 
pany’s fine new mill, which by 
minor refinements can be brought 
up to 500 tons daily capacity. 


sossatsseeseseseseseses 


SMRMWHM ss so esses 


McVITTIE 
CENTRAL PAT 
GOD’S LAKE 


pieseseeeee seals AP Op o: 


oo 


* 


TYTYTT 
> nS 


Some will be in production within a month—some within six months—All should be producers withia 


a year. 


All have substantial bodies of ore indicated either by diamond drilling or underground development. 


HISTORY DOES REPEAT ITSELF —SOME OF THESE 
COMPANIES ARE THE BIG MINES OF THE FUTURE 


We advise comparisons of mine-making possibilities and present market 


— THEN BUY FOR ASSURED PROFITS: 


prices of these JUNIOR 


For full information ‘phone — write — or wire 
MIDCANADA EXPLORATION COMPANY, LIMITED 


500 Dominion Building 
465 Bay. Strece 
TORONTO 
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Underground oe 


the company and - 
sion to carry out leasing operations 
which netted $13,294, 


AT GRANADAGOLD 


Deep Development and 
Extensive Lateral Work 
Forebodes Lean Ore 


A change in the management has 
been made at the Granada Gold 
Mines, due to the resignation of 
Claude Ferguson, who for the past 
two years has struggled to bring 
the property to a profitable basis. 
s. Hirschman, 
an engineer formerly employed by 
C. V. Bob, of New York who at one 
time had extensive operations in 
Canada. 

That developments at the Gran- 
ada have ot Deen the desired 
tonnage is made evident by the fact 
that the extensive development jis 
not reflected in greater tonnages 
treated after three years of produc- 
tion. In order to facilitate its 
search for ore the main 2% com- 
partment explogation and produc- 
tion shaft has*been deepened to 
1,900 ft. on a projected programme 
to 3,000 ft. depth.’ Coincident with 
this shaft-sinking programme ex- 
tensive lateral work has been under 
way. It was not until the com- 
pletion of this new shaft that explor- 
ation could proceed without inter- 
ruption to the production pro- 
gramme. ' 

Few Official Statements 

No official statement on ore treat- 
ed and production has been made 
since the end of the fiscal year, June 
1982. Up to that time the mine had 
produced 5.,557 tons of ore from 
which had been recovered $500,000 
in gold exclusive of exchange com- 
pensation. 

To finance the extensive explora- 
tion programme various option 
agreements on stock have been 
made with New York interests. . 
’ The absence of official statement 
regarding the company’s production 
and ore position is, according to 
officials, in deference to the wishes 
of the New York fiscal agents, 

Stock at Low Level 

While results at Granada, both 
in ore output in sight and in profit 
from operations, have not been up 
to expectations, the possibilities of 
the company’s extensive holdings 
have not been conclusively settled 
one way or the other. 

The market value of the stock has 
been reflecting the uncertainties of 
the property and it is currently sell- 
ing at 84 cents per share, a new low 

rice, after anne nt $2.35 per share 
in 1931 and as high as $1.95 per 
shgre in February of.this year. 


N. A.Timmins Inc. 
Drills Mallard 
Township Find 


The first diamond drill hole has 
been conipleted on the Mallard 
township property staked this sum- 
mer by Edward Ferland and asso- 
ciates, but until the’ present pro- 
gramme of five holes or a total of 
some 1,000 ft. of is com- 
poet the cores will not be sent out 

be pepesty war dadiek Gia tio 
© property was among the 
staked in the area and now the en- 
tire township is reported to be 
staked solid. The area is reached 
from Biscostasing station on the 
main C. P. R. line west of Sudbury. 

N. A. Timmins Inc. has an option 
and is doing the diamond ling. 
The surface showings were of a 
most interesting nature with con- 
sistent commercial values over good 
widths and lengths. : 


South Africa Gold Output 
Declines During August 
According to London. advices the 
Transvaal gold output continues to 
decline in consequence of the treat- 
ment of lower-grade ore which the 
high price now obtainable for gold 
makes possible at a substantial profit. 
August production of 934,714 ounces 
compared with 991,822 in 
1932, while é¢very month this year 
has seen a decline compared with last 
year, The total output for the first 
eight months was* 7,414,814 ounces 
mo 7,657,764 in same period 


Index to Mining Stocks 

The weighted index numbers of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=100, was 114.5 for the 
week ending September 28, as com- 
poe with 116.7 for the previous 

e 

Eleven gold stocks from 1103 to 
108.9, four gold-copper stocks from 


152.6 to 148.6, and five silver and mis-| f 


cellaneous stocks from 46.1 te 41.9. 
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Howey’s N ew Mill Addition 
Is Tuned In On Schedule 


Capacity 


Has Been Increased About 40 Per Cent — 
Gloomy Outlook of Two Years-Ago | 


‘Completely Changed 


Exceeding its schedule by a few 
the new mill addition at Howey 
ught into pro- 
k, increasing the 
milling capacity from 900 to 1 
itt est’ Manch, shapeholders were 
e t March, shareholders w 
told the new addition would be in 
operation by October and no disa 
pointments have been met in the 
programme, With the milling rate 
increased from 800 to 1,100 to 
the ore hoisted for treatment wi 
be increased to.approximately 1,400 
tons daily or a boost in capacity of 
approximately 40 per cent, because 
about 300 tone of ore will be sorted 
out in the mill before milling starts. 
It is anticipated that, with the in- 
creased production, a lower grade 
of ore will be treated, but due to the 
decreased cost of: operations the 
profit per ton will remain about the 
same. 


Lowest Costs in Canada 


The e of ore treated by How- 
ey is the lowest of any Canadian 
gold mine, but reductions in operat- 
ing costs have also made it the low- 
est cost operator in Canada, even 
though it is in an isolated territory, 


WILTSEY-COGHLAN 

DIAMOND DRILLING 
IS ENCOURAGING 

Dike Cut at 980 ft, — Sur- 


face Work in New Area 
* Assays Well 


Initial drilli operations at the 


.| northerly end of the Wiltsey-Cogh- 


lan Mine, adjoining Noranda Mines, 
are viewed as distinctly Snconies 
ing by officials of the company. The 
first hole, put down at an angle of 
70 d » has encountered a dia- 
base dike at a depth of 930 feet, 
thought to be the one projected from 
the Noranda property, but which 
is so covered’ with overburden as to 
oe detection, on the surface. 
orking on the theory that the 
main Horne fault, together with the 
diabase dike and general fractur- 
ing, extended across the northerly 
end of the Wiltsey-Coghlan proper- 
ty, a diamond drill campaign was 
started in August to check these 
ological theories. ‘This initial 
ole ig currently at a depth of ap- 
proximately 1,400 feet and at a 
depth of about 1,600 feet it is antici- 
ted that it will cut the main 
orne fault. ‘ 
New Area s Well - 

This section of the property is 
seen as extremely interesting be- 
cause of the possibility of extension 
of the Horne fault and the proxim- 
ity of the acid and basic lava con- 
tacts. It is all the more interesting 
because on the west side of Osisko 
Lake, a little over a mile away, and 
on the strike of the lava there is an 
open cut on the Horne property in 
what is known as fluxing ore, giv- 
ing values of over $4 per ton in 

old. The initial diamond drilling 

ole will be carried beyond the fault, 
anticipated at a depth of about 1,600 
ft., to establish the contact between 
the acid and basic lava flows at 
depth. 

An interesting new development 
at the property south of the bay 
from Osisko Lake is a mineralized 
chloritic schisted andesite forma- 
tion which has.given encouraging 
values in gold. Further trenching is 
to be done in this area. , 


Ventures Stops Work 
at Sullivan Claims 


Development at Sullivan Consoli- 
dated Mines has again been inter- 
rupted with the suspension of oper- 
ations on September 30. 

No official statement has been 
forthcoming from the company, which 
is headed by Thayer Lind as presi- 
dent, but it has been mooted for some 
time that work would likely be sus- 
goatee This yoor the shaft was 
leepened from ft. to the 375 ft. 
horizon and drifting done to estab- 
lish the possibilities of the exten- 
sion of the “A” vein‘at that level, The 
vein was intersected in May of this 
year and at that time it was reported 
that assays showed a fair grade over 
@ narrow width. 

Whether results were not satisfac- 
tory or the option terms not attrac- 
tive to Ventures Ltd., which has been 

recting and- financing the pro- 
gramme, is not disclosed. 


More Money for Roads 
Into Bridge River Area 
From Our B. C. Mining Correspondent 
VICTORIA—An additional sum of 
$5,000 has been at the disposa] 
of the Public Works ent by 
the Department of Mines it was an- 
noun here this for purpose 
of opening up more roads in the 
Bridge River section of the province. 
This latest grant bri the total by 
the Government to ,000 year. 
Road improvement work start- 
ed early in the year to clear the wa 
or heavy ¢ on the main high- 
ways around and Quesnel, 


oie Soe railway, with no 
jucer area. 
ov When production started in A 


1980, the success of the ons 
a shrouded in sot aeccble doubt. 
Not way Se the ee of ore prove 
disappointing, but trouble was ex- 
perienced in getting the mill Op xe 


capacity which, coupled with a 
of seme $600,000, nearly sunk the 


enterprise. 

7 931 B.D, wa was Ber n- 

eral manager .C. oskey 

coined the Howey board to lend 
heir years of su mi ex- 
perience in Cobalt to the Howey un- 
dertaking. How successful the en- 
terprise been is told _™ wi 
ing off of the $600,000 t at the 
end of 1932. 

Successful as has been the mining 
operations, the steadily adva 
price of gold has been more appar- 
ent in t company’s o 
than probably any other dian 
gold producer. Now, with increased 
milling facilities ‘made secure~by 
ore developments, the company is 


fast piling up a pee for a divi- 
deve, which dando irks, dent 
0. e com 
clared before the end of 1933. 


Cariboo Gold 
Shows Profit 
In First 6 Mo. 


Cariboo Gold Quartz Mining Co. 
has mace goo progress with its 
initial production severe, ac- 
areding 38 official. figures just 
given The Financial 
annual meeting of shareholders 
held on May 28 the report 

sented showed that in the 118 

_ the mil] had then been in 
ation, 5,077 tons of ore had 
seats eens 1,520 ounces of 

m, which had an app 
mate value of $38,000. This was 
equivalent to approximately 42 tons 
daily and an average. recovery of 
$7.60 per ton. A better picture of 
the progress made is shown for the 
period ended July 31, when the 
total value of the gold —, 
reached $121,605. By deduction the 
76-day period, following the annual 
meeting, indicates the recovery of 
$83,600 from approximately 

tons of ore treated or an ayerage 
recovery of $18.8 ton—over 
$1,100 or Offi figures also 
show- that in spite of the fact that 
the mill was running on a reduced 
rate and being tuned up, that for 
the period ended June 30, 1033, a 
modest operating profit 
before depreciation and develop- 
ment costs of some $31,000. 

Strong Cash Position 

The financial statement as at 
June 30, 1933, also reflected a very 
healthy financial position with cur- 
rent assets of $400,000 of —— 

sition 


ury shares, bringing total 
standing as at June 30 to 1,211,133, 


Post, At the; erty 


to\respond as favorably, The 
ne’s ties, in short, are not 
roxi- to a limited area, and ex- 
oration carried out a points of 
above 


a Sith le 


eT ee 


Sale of Home Oil Leases 


a 
ca tha various levels, be 
HacGregor, Torento 


samples were 


ten.tons of ore 


gist. 

secured, and around 
down. 

cored and 

ton shi 


also by 
The res 
sampling were as follows: 


A Gold 

Ore Body Width” Length perton 
$25’ Level 

Cc eteeeeteeoeeee 50.25” 215 $8.76 

eeeeeteoeeerree 42.0” 44.8 

E eereeeeetoeeeece 48.0” 68 

F 0” 
525’ 


H eeeeeeeerercee 48.0” 200 
43.5" 


seerereeeeeee es 62 13.04 
Excerpts from the report of Mr. 
MacGregor are follows: 
Since the ore-bodies have not been 
fully opened up on all levels, it is 


not at present permissible to make’ 


more than a general esti- 
mate indicated ore. 
cannot™include the length of high- 
ade ofe exposed on surface for & 
ngth of seventy feet, and cut at a 
vertical depth of 185 feet by a diamond 
drill hole which intersected three feet 
of ore running $16.20 per ton. Nor can 
the estimate include the ore body 


anythin 


hs | known as “J” lying to the east of the 


main workings on the 525 foot level, 
no work having been done on the up- 
per levels. 
50,000 Tons Indicated 

Leaving out the above mentioned 
ore occurrences, which, upon further 
development will undoubtedly yield 
further a and assuming that 
the bodies C, D, E, F, H and I, which 
are exposed on the 325 foot level, 
main their present grade and di- 
mensions to surface, there would be 
a gross indicated tonnage of around 
50 tons paving an avérage grade 
of between $9 and $10 ton, This 
tonnage however, must 
interpreted as “blocked-out” or even 
“probable-ore,” it being otly in the 
nature of indicated ore pending the 
completion of the necessary work on 
the upper lévels, : 

From a geological viewpoint, there- 
fore, it can be stated that the prop- 

ore-bearing structures 

of ar importance; 


the present d 2 is in 

° n 
found, there exist several other points 
of structural interest that might.be 


attack suggested result in 
the development of much more impor- 
an — than are presently in- 


Shaft Sinking Starts 
On Sudbury Con. Option 
Shaft sinking has commenced at the 
Woodcock-Russell property in. Bous- 
quet township, Quebec, under option 
to the Sudbury Contact Mines. Surface 
work has under way on the-prop- 
erty this summer. 
.The company, incorporated ia 1927 
to develop a load-gine prospect in 
Fairbank township, Sudbury di 
has conserved its resources and has 
something like $100,000 in-its treas- 
ury to ce its new programme. 
0 nones are — the direction . 
ny, consu. engi: 
president of the company. et 


It is the intention of officials to |) 


prepare as y as possible the 
mine for a 1,000-ton and to this 
end O. H, Solibakke is en route to 
England j to. market 

iin aganph caterers 
in the com 8 

finance mill construction just as 
soon as mine copditions warrant. 


Beaver Silver Shipment | 
Nets $2,147 for 41 Tons 


From Our B, C. Mining Correspondent 

VANCOUVER, B.C.—The first car- 
load.of 41 tons of ore shipped to the 
i a oe the nia a 
mine, ne company r 
smelter charges ro transportation 
costs had been deducted, according to 
an official announcement made here 
today. . 

Negotiations are reported under 
way with Montreal interests, who 
plan taking a substantial interest in 
the company, thus permitting the 
opening up of veins on several of the 
existing levels and enabling the com- 
pany to ship on a much larger scale, 
Saag 


MONTREAL 
Faseate, Ses, 140 Conadien Bonk of Commerce Bs 


nowisé be |, 


e 20s 
is Open to Negotiations 

Improved for Home Oj! 
Co. and the prospect of selling Turner 

tay lenses were ations by Col, 
Nelson cer, president, at the 
annual meeting of shareholders in 
Vancouver, 

The company, he pointed out, owed 
no debts and ail its assets were paid 
for. In addition to its Turner Valley 
wells, it had $75,000 in Dominion of 
Canada bonds and $30,000 cash in the 
savings account. It had a 25 per cent 
interest in the Home Oil Distributor, 
and substantial holdings of mining 
stocks, including 1,500 of Pioneer, 
2,000 of Bralorne, 250,000 shares of 
P, E. Gold Mines Ltd., 2,000 shares in 
Piatus,; 5,000 in Dan Tucker 66,666 
shares in Placer Engineers and 4,000 
in Reno. 

The 250,000 shares in P. E. Gold 
Mines had cost the Home Oil nothing, 
The company had a larger holding, 
but portion of it was sold at a profit 
and shares the company now held 
were actually free of cost to the 
company. 

Dan Tucker and Plutus, with P. E, 
Gold, were all~likely to get closer 
because of a pooling agreement which 
the Home Oil Company had in regard 
to them. 

In ner to questions regarding the 
Home Oil Distributors, W. J. Blake 
Wilson, president of that company, 
stated it was holding its own against 
all competition. 

A question was asked as to whether 
there had been any negotiations for 
the sale of the company’s oil interests 
in Turner Valley, to which the prtsi- 
dent said that no avenue was closed 
that might result in making money 
for the shareholders. There was no 
negotiation in that connection closed, 

n regard to the improved financial 
position in Home Oil Company, it was 
explained that this was due to adjust- 
ments made with Imperial Oil largely 
through the activity over the past 
fifteen months of Major James Low- 
ery. Mr. Lowery explaned that there 
had been differences between the 
Home Company and Imperial in the 
interpretation of matters of costs, 
The Home Oil’s view eventually 
obtained a revision, 


NORTHERN CANADA 
MINING CORPORATION, 
: LIMITED 
Invests in Canadian Mines and 
Mining Properties 


J.B. TYRRELL, 
President and Managing Director, 
bag ny Fe ial 

TORONTO, apa” 


Higher Prices 
for Gold Stocks 


We will be glad to discuss the 
profit possibilities of the Janior 
Gold stocks as well as make 
8 suggestions. 


Write or call 


J. E. GRASETT & CO. 


Standard Stock & Mining Exchange 
302 Bay St. WA.-1633. Toronte 


Mines, Limited 


‘We shall be pleased te 
furnish latest inform- 
ation upan request. 


CAMERON, POINTON & 
MERRITT 


Members Toronte Stock Exchange 
44 ADELAIDE ST. W.. TORONTO 
Waverley 4801 


VANCOUVER 


Bldg. 
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More Facts Neede: 
About Canada Bie: 
oe squabbles 


are unpiez 
ters. ay they develo; 
ations with severe! hun 
ed shareholders they a 
of public property an 
ventilated, This week T 
Post gives a lengthy ac 
somewhat stormy annual 
of Canada Bread Comps 
the former president deliv 
eelf of a slashing attack 
general. manager and on ¢t 
Leaf Milling Company, \ 
control and when he was 
ousted from the board. 

Tf the account seems a 
sided it is because those 
have been expected to reply 
er president Gooderham h: 
best to maintain a dignifie 
both at the meeting and ir 
to attempts of The Fin 
to obtain replies to M 
ham’s allegations. P 
directors feel that the ux 
tegrity arid character 
men they have placed o: 
is the best assurance they 
the shareholders that they 
shareholders’,interests a: | 
‘that their delection of th¢ 
manager as a director 
their confidence in him. 
less, shareholders wonder 
the disturbance is about a 
ought to be vouchsafed at « 
date a complete survey of th 
pany's position and polic 

__.. the new hbeand- of divec': 


CPs soeation whie 
board should face cay 
career, There are men 01 
board who-have shown tl! 
fully: alive fn the past t 
vantage of having share! 
isfied and fully informed a! 
companies’ affaifs. A c 
statement Tow and a fu: 
of even bending backwa1 
fullness and frequency 
tive reports given to s 
seems the best way whereb 
board can show its concer 
terests of mimority sha 
But neither the state: 
Gooderham nor the cr 

B. Taylor should be ig 
members of the board 
concerned in ancient c 
but they will have n 
shaping future policy a 

of shareholders enhar 
Gooderham’s statemen 
tention, 
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A Gold Mine 
In Our Farms 


ANADA is filling 
percetitage. of the 
bacon quota allotted t 
the Imperjal Economic C 
trade agréement of 1932 
permitted to sell Britain 
ewt. yeafly of bacon. 1 
worth about $31,000,000 
adian producers and pack 
in the first seven month 
year we sold only 676,00 
bacon and ham to Britain, § 
value of $6,791,000. Le: 
corded that these figures 
ed an advance of almo;t 
cent over the previous y: 
for the same period, whe: 
ped 367,000 cwt, to 
$3,523,000, 
And let it be recorded 
shipments are growing 
’s lassitude in t! 
of bacon export to Great 
anold story. We have | 
outers” in the trade, chic‘! 
80 many of our farmers 
ee with the rich 
og when prices were bh «1 
len down when prices wese 
it isn’t the kind of busing 
the “in-and-outer” can <u 
takes years to establish 2 
ply of best quality hogs. 
with the British market o 


they need. T! 
the ore ela on to theif 
Tight type are now 

tidy profit, 
Denmark dominates : 
bacon market. She do. 


avery phase o! 
ply, from the hogs on ¢h 


ee back yet to 
ing to school—:o 
Sumer’s table in Enc! 

; beaten us 4 
Tich and profitable mark aff 
Will continue to do so for 4 
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